
 

Aditya Birla Capital Ltd. 
One World Centre, Tower 1, 18th Floor, Jupiter Mill Compound, 
841, Senapati Bapat Marg, Elphinstone Road, Mumbai 400 013 
+91 22 4356 7000 | (F) +91 22 4356 7111 
abc.secretarial@adityabirlacapital.com  |  www.adityabirlacapital.com  

 
Registered Office 
Indian Rayon Compound, Veraval- 362 266, Gujarat 
+91 28762 45711 
CIN L67120GJ2007PLC058890 

 

REF: No. ABCL/SD/MUM/2022-23/SEPTEMBER/06                            17 September 2022 
 

BSE Limited 
Phiroze Jeejeebhoy Towers, 
Dalal Street, 
Mumbai 400 001 
 
Scrip Code: 540691 
Scrip ID: ABCAPITAL 

National Stock Exchange of India Ltd 

Exchange Plaza, 5
th Floor, 

 Plot. C/1,  
G-Block, Bandra-Kurla Complex, 
Bandra (East), 
Mumbai 400 051 
Symbol: ABCAPITAL 

   
Dear Sir/ Madam, 
 
Sub:  Intimation under Regulation 47 of the SEBI (Listing Obligations and Disclosure 

Requirements) Regulations, 2015 
 

Pursuant to Regulation 47 of the SEBI (Listing Obligations and Disclosure Requirements) 
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NIKITAVASHISHT
NewDelhi, 16 September

Arally for markets after
their June lows has
failed to lift thestockof

Life Insurance Corporation of
India (LIC). The shares closed
at ~655 apiece on the BSE on
Friday, marginally above their
record lowof ~650, hit on June
20, 2022.

By comparison, the bench-
marks BSE Sensex and the
Nifty50have soared around 14
per cent each during the
period. While analysts say
equity market volatility will
keep the stock’s valuation in
checkinthenearterm,theysee
an upside of up to 37 per cent
fromaone-year perspective.

“Lower contribution of
valueofnewbusiness (VNB)to
embedded value, and single-
digit return on embedded
value (RoEV)ofapproximately
6.5 per cent in the near term
will keep valuations under
check,” said analysts at Axis
Securities. The brokerage has
initiated coverageon the stock
with a one-year target price of
~900.

LIC’s VNB for the April-
June quarter of the current
financial year (Q1FY23) was
~1,861 crore. The corporation’s
embedded value as of March
2022 was ~5.4 trillion. VNB
reflects theadditionalearnings
expected to be generated
throughnewpolicies.

The VNB margin stood at
13.6 per cent, a drop of around
150-basispoints (bps) fromthe
15.1 per cent reported in the
Marchquarter (Q4of FY22).

“GiventhatLIC’sVNBisless
than 2 per cent of embedded
value, steady return from old
policies will mainly drive

embedded value growth,” said
JP Morgan in a recent report.

ThebrokerageexpectsLIC’s
March2023embeddedvalueto
decline3percentyear-on-year
(YoY) due to mark-to-market
(MTM) impact. “We estimate
VNB will add 1.6 per cent to
RoEVinFY23andtotalembed-
ded value will decline 3 per
cent YoY to ~5.2 trillion. This is
duetonegativeeconomicvari-
ance, assuming 15 per cent
impactonequitymarkets, and
60-bps increase inbondyield,”
thebrokerage said.

Every 10 per cent fall in
equity markets dents LIC’s
embedded value by 7 per cent,
while a 100-bps bond yield
increase negatively affects
embedded value by 0.4 per

cent, it added.
LIC’s VNB is positively

skewed to rising rates as every
100bpsincrease inbenchmark
ratehasover12percent impact
on VNB. It has around 1.8 per
cent impact on margins, the
brokerage said.

From a long-term perspec-
tive, JP Morgan maintains an
‘overweight’ stance on LIC
given its attractive valuations.

LIC, it said, is tradingat0.82
times and 0.77 times its FY23
and FY24 price-to-embedded
value multiple, after the post-
IPO correction erased ~1.7 tril-
lion market cap. “We believe
the market views LIC as an
equity market proxy, and
recent weakness in markets is
overdone. The investor con-

cern was dispelled with LIC’s
first embedded value report
post-listing. We expect the
Street to gain confidence with
consistency in embedded
value reports, going ahead,” it
added.

Those at Geojit Financial
Services, which initiated cov-
erage on the stock in August,
areoptimisticthatLICwillcon-
tinuetomaintain itsdominant
position for a very long time.
“Strong goodwill among the
public, government backing,
and the robust investment
portfolio remain favourable
factors. They ensure that the
companywill continue to per-
form well in the long term.
Thoughwemayseeamarginal
slowdown in thenewbusiness
margin growth in the near
term, the company’s focus on
increasing the contribution
from high VNB margin pro-
ducts bodes well,” the broker-
agesaid. Ithasa ‘buy’ ratingon
the stock at ~810.

“LIC has all the levers in
place tomaintain its industry-
leading position and ramp up
growthinthehighly-profitable
productsegments (mainlypro-
tection, non-PAR, and savings
annuity). However, changing
gear for such a vast organisa-
tion requires a superior and a
well thoughtoutexecution.We
expectLICtodeliver13percent
CAGR (compound annual
growth rate) in annual pre-
miumequivalent (APE)during
FY22-24. VNB margin is likely
to improve to 14.6 per cent,”
said Motilal Oswal Financial
Services.

The brokerage estimates
that operating RoEV would
remain amodest 12.4 per cent
on a lowermargin profile than
its private peers.

SARBAJEET K SEN

Multi-capfundshaveoutpacedflexi-cap
funds over the past year. While the
former have given a category average
return of 7.59 per cent, the latter have
fetched 3.18 per cent.

One key reason for this is that mid-
and small-cap stocks have outper-
formed large caps over this period (see
chart).

While diversification across asset
classes is important, it isequally impor-
tant for investors to stay invested
across sub-asset classes, like large-,
mid- and small-cap stocks. Investors
can take exposure to them through
separate funds,orviamulti-cap funds.

Sebi’smandate
In the October 2017 Securities and
Exchange Board of India (Sebi) guide-
lines on rationalisation and categori-
sation of mutual fund schemes, the
regulator had stated that multi-cap
funds should have at least 65 per cent
exposure to equities, with allocation
acrossmarket caps.

InOctober2020,Sebimade itman-
datory formulti-cap funds to invest at
least 25 per cent each in large-, mid-
and small-cap stocks. Fund houses
were asked to complywith this rule by
January 2021.

In these funds, the fund manager
rebalances the portfolio periodically to
ensure theminimum 25 per cent expo-
sure mandate is maintained. Flexi-cap
funds isacategorywhere the fundman-
ager has the freedom to invest across
market capswithout any restriction.

Diversificationbenefit
Investing inmulti-cap funds allows the
investor to build a diversified portfolio.
“Multi-cap funds can be all-weather
fundsas thediversityofmarketcapallo-
cations helps the fund throughout var-
ious market cap cycles,” says Daylynn
Pinto, senior fund manager, equity,
IDFC Asset Management Company
(AMC).

While large caps can provide higher
stability to theportfolio,mid-andsmall-
caps tend to outperformduring secular

market rallies. However, all categories
have the potential to provide alpha.

Taking disciplined exposure across
market caps allows investors to benefit,
irrespective of which market cap per-
forms.

“Multi-cap funds, with investments
across themarketspectrum,seektopro-
vide a solution by reducing the need to
time or make frequent changes to the
portfolio, which can potentially reduce

returns due to higher costs and timing
mistakes,”saysSaileshRajBhan,deputy
chief investment officer-
equity investments, Nippon
IndiaMutual Fund.

AccordingtoTarunBirani,
founder and chief executive
officer (CEO), TBNG Capital
Advisors, “These funds can
take exposure to sectors and
stocks across market caps.
This reduces the chance of
missing out on opportunities
across the market cap spec-
trum.”

In flexi-cap funds, where the fund
manager takes thecallonwhichmarket
cap to have higher exposure to, there is
the risk of underperformance if his call
goeswrong.

Outperform during broadmarket
rallies
Multi-cap funds perform better when
mid- and small-cap stocks are doing
well.These twosegmentsarebetter rep-
resentedwithinmulti-cap fundswith a
minimum25per centallocated toeach.

Flexi-cap funds can miss out on a
rally inmid- and small-cap stocks if the
fund manager has higher exposure to
large caps (as is currently the case).

Whoshouldgoforthem?
Investorsmaywant to allocatemoney
across market caps through separate
funds. But they must have the disci-
pline to rebalance across sub-asset
classes regularly. Moreover, when
investorssellonecategoryof fundsand
re-allocate to another, there is a tax
incidence.

“Many investorsmaynot be able to
decide on the appropriatemix ofmar-
ket caps. Multi-cap funds provide an
automatedsolutionandhelp investors
participate across the market cap
range,” says Bhan. Exposure to mid-
and small caps stocks canmake these
funds volatile.

“Multi-cap funds are a double-
edged sword.When themarkets tank,
multi-cap funds can also underper-
form as higher exposure to mid- and
small caps,” saysBirani. Investorswho
arenotcomfortablewitha fundthathas
at least50percentexposure tomid-and

small-capstocksshouldavoid
multi-cap schemes “as mid
and small caps tend to be
morevolatile,especially inthe
short term,” says Pinto.

Investsystematically
Enter multi-cap funds only if
you can stay invested for the
long term. “The time horizon
should be more than five
years,” says Birani.

Pintoadvisesconservative
investors to take exposure to these
funds via the SIP (systematic invest-
mentplan) route. Investorsmayallocate
up to 15-20per centof their equityport-
folio to them.

Betonmulti-capfundsfor
exposureacrossmarketcaps

YOUR
MONEY

LIC stock near June lows;
analysts see 37% upside
Stockclosedat~655onFriday,marginallyhigherthanits lowestpointof~650
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Before January 2021, many of these funds may have existed
but may have been following different mandates. So only YTD
and 1-year data have been shown.
TRI is total return index
Returns of direct schemes taken
Source: Morningstar AWS
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HIGHS AHEAD?

LAGGING BEHIND
%gainsinceJunelows

Brokerage Rating Target Upside
price Potential
(in~) (%)

JPMorgan Overweight 860 31.33
Axis Securities Buy 900 37.44
Geojit Financial Services Buy 810 23.69
MotilalOswalFinancial Services Buy 830 26.75
Note:Upsidepotential fromFriday's closeon theBSE Source:Brokerage reports

LIC S&PBSE Nifty50 Nifty500
Sensex

0.77 14.03 14.21 17.7

Notice is hereby given that Aditya Birla Capital Limited (‘the Company’) is seeking approval of the
Members of the Company by way of postal ballot through remote e-voting for the following
special resolutions:

Sr. No. Description

1 Adoption of Aditya Birla Capital Limited Employee Stock Option and Performance Stock
Unit Scheme 2022 (‘ABCL Scheme 2022’)

2 Approve extending the benefits of ABCL Scheme 2022 to the employees of the group
companies, including holding, subsidiary and associate company(ies) of the Company

In accordance with the General Circular Nos. 14/2020 dated 8th April 2020, 17/2020 dated
13th April 2020, 22/2020 dated 15th June 2020, 33/2020 dated 28th September 2020, 39/2020 dated
31st December 2020, 10/2021 dated 23rd June 2021, 20/2021 dated 8th December 2021 and 3/2022 dated
5th May 2022, issued by the Ministry of Corporate Affairs, Government of India (“MCA Circulars”), the Postal
Ballot Notice dated 8th September 2022 (‘the Notice’) has been sent on Thursday, 15th September 2022,
through electronic mode only to those Members whose names appear in the Register of Members/List
of Beneficial Owners as on Friday, 9th September 2022 (‘Cut-off Date’) received from the Depositories
viz. National Securities Depository Limited /Central Depository Services (India) Limited and whose e-mail
address are registered with the Company/Company’s Registrar and Transfer Agent i.e., KFin Technologies
Limited (formerly known as KFin Technologies Private Limited) (‘KFinTech’)/Depositories.
The Notice is also available on the Company’s website at https://www.adityabirlacapital.com/
investor-relations, website of the Stock Exchanges, i.e., BSE Limited (“BSE”) and National Stock
Exchange of India Limited (“NSE”) at www.bseindia.com and www.nseindia.com respectively, and on
the website of KFinTech at https://evoting.kfintech.com/.
In accordance with the MCA Circulars, the physical copies of the Notice, along with postal ballot forms
and pre-paid business envelope, has not been sent to any Member. Accordingly, the communication
of the assent or dissent of the Members eligible to vote is restricted only to voting through electronic
means (“remote e-voting”).
Members who have not yet registered their e-mail address may register the same as under:
1. Members holding shares in physical mode are requested to register/ update their e-mail address

and other KYC details, if applicable, by sending request at einward.ris@kfintech.com (if email is
already registered) or sending physical documents along with Form ISR-1 and other relevant forms
and documents to KFin Technologies Limited, Selenium Tower B, Plot 31-32, Gachibowli, Financial
District, Nanakramguda, Hyderabad 500 032. The format of Form ISR-1 is available on the website
of KFinTech at https://ris.kfintech.com/clientservices/isc/.

2. Members holding shares in dematerialised mode are requested to register/ update their e-mail
address(es) with the Depository Participant(s) with whom they maintain their demat accounts.

3. For the limited purpose of receiving the Notice, Members may temporarily update their e-mail
address by accessing the website of the Company at https://www.adityabirlacapital.com/
investor-relations or the website of KFinTech at https://ris.kfintech.com/clientservices/
mobilereg/mobilee-mailreg.aspx. In case of any queries members may write to
einward@kfintech.com.

Instructions for remote e-voting
a. The Company has engaged the services of KFinTech as the agency to provide remote e-voting

facility. Detailed instructions for remote e-voting are provided as part of the Notice which the
members are requested to read carefully before exercising their vote.

b. A person whose name is recorded in the register of members or in the register of beneficial owners
maintained by the depositories as on the Cut-off Date shall only be entitled to cast their vote by
remote e-voting.

c. A person who becomes a member after the Cut-off Date should treat the Notice for information
purpose only.

d. The Members may cast their votes during the period mentioned below:

Commencement of e-voting: 9.00 A.M. (IST) on Saturday, 17th September 2022

End of e-voting: 5.00 P.M. (IST) on Sunday, 16th October 2022

e. The e-voting module shall be forthwith disabled by KFinTech upon expiry of the aforesaid period and
e-voting will not be allowed thereafter.

f. In case the Members have any queries/grievances, they may refer the Frequently Asked
Questions (FAQs) for Members and e-voting User Manual available at the ‘download’ section of
https://evoting.kfintech.com or call KFinTech on 1800 309 4001 (toll free) or contact
Mr. Rajesh Patro, Manager, M/s KFin Technologies Limited, Selenium Tower B, Plot 31-32,
Gachibowli, Financial District, Nanakramguda, Hyderabad 500 032, Phone No.: + 91 40 6716 1630,
E-mail: einward.ris@kfintech.com.

Mr. B. Narasimhan (FCS No.:1303/ COP No.:10440), Proprietor, M/s. BN & Associates, Practicing
Company and/or failing him Mr. Dilip Bharadiya (FCS No.:7956/ COP No.:6740), M/s Dilip Bharadiya &
Associates, Practicing Company Secretaries, has been appointed as the ‘Scrutinizer’ to scrutinize the
Postal Ballot through remote e-voting process in a fair and transparent manner.
The Scrutinizer shall submit his report to the Chairman of the Company, or any person authorized by
him upon completion of the scrutiny of the votes cast through remote e-voting. The result of remote
e-voting will be announced on or before Tuesday, 18th October 2022. The results will be posted on the
website of the Company https://www.adityabirlacapital.com/, website of Stock Exchanges i.e., BSE
and NSE at www.bseindia.com and www.nseindia.com, respectively and on the website of KFinTech
at https://evoting.kfintech.com.
The Resolutions, if approved by requisite majority, shall be deemed to have been passed on the last day
of e-voting i.e. Sunday, 16th October 2022.

For Aditya Birla Capital Limited

Amber Gupta
Place: Mumbai Company Secretary & Compliance Officer
Date : 17th September, 2022 A14091

Aditya Birla Capital Limited

POSTAL BALLOT NOTICE AND E-VOTING INFORMATION

Regd. Office: Indian Rayon Compound, Veraval - 362 266, Gujarat | Tel: 91 2876 243257 | Fax: 91 2876 243220
CIN: L67120GJ2007PLC058890 | www.adityabirlacapital.com | abc.secretarial@adityabirlacapital.com

KERALA WATER AUTHORITY e-Tender Notice
Tender No : 97,98,99/2022-23/KWA/PHC/D2/TVM, 98/2022-23/KWA/PHC/D2/TVM ,

99/2022-23/KWA/PHC/D2/TVM
(1) KIIFB - Hill high way project - Road Development Project at Parassala to Kudappanamoodu - Relaying of
Water Supply pipe line on the both sides of Proposed Highway from Parassala post office Junction to Palukal CSI
Church. (2) KIIFB Deposit work of Hill Highway Relaying of pipe line from Kudappanamoodu Jn to Kovilloor, Meethi
Road. (3) KIIFB Deposit work of Hill Highway - Relaying of pipe line on the both sides of proposed Highway from
Kanumamoodu manure shop to Puliyoorsala Junction. EMD: Rs. 1,00,000/- Each for Tender Number 97 & 99,
50,000/- for Tender Number 98. Tender fee: Rs. 7,500/- Each for Tender Number 97 & 99, 5,000/- for Tender
Number 98. Last Date for submitting Tender: 28-09-2022 03:00:pm. Phone: 0471-2322303. Website:
www.kwa.kerala.gov.in, www.etenders.kerala.gov.in
KWA-JB-GL-6-785-2022-23

Superintending Engineer
PH Circle, Thiruvananthapuram
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