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INDEPENDENT AUDITOR'S REPORT Eax. 19} 22 6192

To the Members of Aditya Birla Finance Limited

Report on the Financial Statements

We have audited the accompanying financial statements of Aditya Birla Finance Ltd (“the
Company"), which comprise the Balance Sheet as at March 31, 2013, and the Statement of
Profit and Loss and Cash Flow Statement for the year then ended and a summary of significant
accounting policies and other explanatory information.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation of these financial statements that give a true and
fair view of the financial position, financial performance and cash flows of the Company in
accordance with accounting principles generally accepted in India, including the Accounting
Standards referred to in sub-section (3C) of section 211 of the Companies Act, 1956 (“the
Act'). This responsibility includes the design, implementation and maintenance of internal
control relevant to the preparation and presentation of the financial statements that give a true
and fair view and are free from material misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with the Standards on Auditing issued by the Institute of
Chartered Accountants of India. Those Standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the Company's preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances. An audit also includes evaluating the appropriateness of accounting policies used
and the reasonableness of the accounting estimates made by management, as well as evaluating
the overall presentation of the financial statements. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our audit opinion.

Opinion
In our opinion and to the best of our information and according to the explanations given to us,
the financial statements give the information required by the Act in the manner so required and

give a true and fair view in conformity with the accounting principles generally accepted in India:

(a) in the case of the Balance Sheet, of the state of affairs of the Company as at March 31,
2013;

(b) in the case of the Statement of Profit and Loss, of the profit for the year ended on that date;

and
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(¢) in the case of the Cash Flow Statement, of the cash flows for the year ended on that date.
Report on Other Legal and Regulatory Reguirements

1. As required by the Companies (Auditor's Report) Order, 2003 (“the Order”) issued by the
Central Government of India in terms of sub-section (4A) of section 227 of the Act, we give
in the Annexure a statement on the matters specified in paragraphs 4 and 5 of the Order.

2. As required by section 227(3) of the Act, we report that:

(a) We have obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purpose of our audit;

(b) In our opinion proper books of account as required by law have been kept by the Company so
far as appears from our examination of those books;

(¢) The Balance Sheet, Statement of Profit and Loss, and Cash Flow Statement dealt with by
this Report are in agreement with the books of account;

(d) In our opinion, the Balance Sheet, Statement of Profit and Loss and Cash Flow Statement
comply with the Accounting Standards referred to in subsection (3C) of section 211 of the
Companies Act, 1956;

(e) On the basis of written representations received from the directors as on March 31, 2013,
and taken on record by the Board of Directors, none of the directors is disqualified as on
March 31, 2013, from being appointed as a director in terms of clause (g) of sub-section (1)
of section 274 of the Companies Act, 1956;

AN Pisdadig & rvo Al UP
For S.V. Ghatalia & Associates LLP
Chartered Accountants

Firw‘[stration Number: 103162W

per Amit Kabra

Partner

Membership Number: 094533
Place of Signature: Mumbai
Date: April 17, 2013
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Annexure referred to in paragraph 4 of our report of even date
Re: Aditya Birla Finance Limited (‘the Company’)

(i) (@ The Company has maintained proper records showing full particulars, inciuding

guantitative details and situation of fixed assets.

(b) Fixed assets have been physically verified by the management during the year and no

material discrepancies were identified on such verification.

(c) There was no disposal of a substantial part of fixed assets during the year.

(i) (a) The management has conducted verification of stock of securities with the statement

of accounts of the mutual fund schemes and holding statements provided by the
depository participants at reasonable intervals during the year.

(b) The stock of securities is held in dematerialized form thus physical verification is not

(c)

Gii) (a)

(b)

(iv)

applicable. The procedures followed by the management for periodic verification of
stock of securities with the statement of accounts/holding statements are reasonable
and adeguate in relation to the size of the Company and the nature of its business.

The Company is maintaining proper records of stock of securities and no material
discrepancies were noticed on verification with the statement of accounts/ holding
statements.

According to the information and explanations given to us, the Company has not
granted any loans, secured or unsecured to companies, firms or other parties covered
in the register maintained under section 301 of the Companies Act, 1956.
Accordingly, the provisions of clause 4diiiXa) to (d) of the Order are not applicable to
the Company and hence not commented upon

According to information and explanations given to us, the Company has not taken any
loans, secured or unsecured, from companies, firms or other parties covered in the
register maintained under section 301 of the Companies Act, 1956. Accordingly, the
provisions of clause 4(iii)(e) to () of the Order are not applicable to the Company and
hence not commented upon.

In our opinion and according to the information and explanations given to us, there is
an adequate internal control system commensurate with the size of the Company and
the nature of its business, for the purchase of inventory and fixed assets and for the
sale of services. The activities of the Company do not involve sale of goods. During
the course of our audit, we have not observed any major weakness or continuing
failure to correct any major weakness in the internal control system of the company in
respect of these areas.

In our opinion, there are no contracts or arrangements that need to be entered in the
register maintained under Section 301 of the Companies Act, 1956. Accordingly, the
provisions of clause 4(v)(b) of the Order is not applicable to the Company and hence
not commented upon.




S.V.GHATALIA & ASSOCIATES LLP

Chartered Accountants

Page 2 of 3
Auditors' Report
Aditya Birla Finance Limited

(vi) The Company has not accepted any deposits from the public.

(vii) In our opinion, the Company has an internal audit system commensurate with the size
and nature of its business.

(viii)  To the best of our knowledge and as explained, the Central Government has not
prescribed maintenance of cost records under clause (d) of sub-section (1) of section
209 of the Companies Act, 1956 for the products of the Company.

(ix) (@) The Company is regular in depositing with appropriate authorities undisputed statutory
dues including including provident fund, employees’ state insurance, income-tax,
service tax, wealth-tax, cess and other material statutory dues as applicable. The
provisions relating to investor education and protection fund, sales-tax, customs duty
and excise duty are not applicable to the Company.

Further, since the Central Government has till date not prescribed the amount of cess
payable under section 441 A of the Companies Act, 1956, we are not in a position to
comment upon the regularity or otherwise of the company in depositing the same.

(b) According to the information and explanations given to us, no undisputed amounts
payable in respect of provident fund, employees’ state insurance, income-tax, service
tax, wealth-tax, cess and other material statutory dues were outstanding, at the year
end, for a period of more than six months from the date they became payable. The
provisions relating to investor education and protection fund, sales-tax, customs duty
and excise duty are not applicable to the Company.

(¢) According to the records of the Company, the dues outstanding of income-tax on account
of any dispute are as follows:

Name of Nature of Amount Year to which the Forum where
the dues (Rs.) amount relates dispute is pendin

statute . P p g
Income
Tax Act, Income-tax 933,383 AY.2003-04 Bombay High Court
1961
Income N
Tax Act, Income-tax 397,401 AY. 2004-05 Bombay High Court
1961 J

(x) The Company has no accumulated losses at the end of the financial year and it has not

incurred cash losses in the current and immediately preceding financial year.

(xi) Based on our audit procedures and as per the information and explanations given by
the management, we are of the opinion that the Company has not defaulted in
repayment of dues to a financial institution, bank or debenture holders.

Based on our examination of documents and records, we are of the opinion that the
Company has maintained adequate records where the Company has granted loans and
advances on the basis of security by way of pledge of shares, debentures and other
securities,
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(xiii)

i)

(xv)

(xvi)

(xvii)

(xviii)

(xix)

(xx)

(xxi)

In our opinion, the Company is not a chit fund or a nidhi / mutual benefit fund /
society. Therefore, the provisions of clause 4(xiii) of the Companies (Auditor's Report)
Order, 2003 (as amended) are not applicable to the Company.

In respect of dealing/trading in shares, securities, debentures and other investments,
in our opinion and according to the information and explanations given to us, proper
records have been maintained of the transactions and contracts and timely entries
have been made therein. The shares, securities, debentures and other investments
have been held by the Company, in its own name.

According to the information and explanations given to us, the Company has not given
any guarantee for loans taken by others from bank or financial institutions.

Based on the information and explanations given to us by the management, term loans
were applied for the purpose for which the loans were obtained.

According to the information and explanations given to us and on an overall
examination of the balance sheet of the Company, we report that no funds raised on
short-term basis have been used for long-term investment.

The Company has not made any preferential allotment of shares to parties or
companies covered in the register maintained under section 301 of the Companies
Act, 1956.

According to the information and explanations given to us, the Company has issued
13,365 secured debentures of Rs. 1,000,000 each, during the period covered by our
audit report. The Company has created security or charge in respect of debentures
issued. The Company also has unsecured debentures outstanding during the year, on
which no security or charge is required to be created.

The Company has not raised any money through a public issue during the year.

Based upon the audit procedures performed for the purpose of reporting the true and
fair view of the financial statements and as per the information and explanations given
by the management, we report that no fraud on or by the Company has been noticed
or reported during the year.

Q. hihsda & ozt UP

For S.V
ICAI Fir

.GHATALIA & ASSOCIATES LLP
m registration number: 103162W

Chartered Accountants

T
/ NN

per Amit Kabra \ | ’\
Partner J :'{)1
Membership No.: 094533 ' /

Place: Mumbai

Date: April 17, 2013



IADITYA BIRLA FINANCE LIMITED

:?Balanca Sheet as at March 31, 2013
t

As at As at
31st March, 2013 31st March, 2012
EQUITY AND LIABILITIES Notes Rs. Rs.
(1) SHAREHOLDERS' FUNDS
Share Capital
Equity 1 1,46,28,98,420 1,05,96,48 420
Preferance 1 6,00,00,00,000 3,75.00,00,000
Reserves and Surplus 2 3,32,31,68,097 1.47.38,55,750
(2) NON- CURRENT LIABILITIES
Long term borrowings 3a 32,24,38,09,143 6,11,84,36,286
Other Long term liabilities S5a 41,73,10,832 5,27.18,780
Long term provisions 6a 36,08,35,769 8,21,59.479
(3) CURRENT LIABILITIES
Short term borrowings 3b 31,51,24,80,657 23.89,93,70,729
Trade payables 4 21,45,19,345 10,56,89,717
Other Current liabilities 5b 6,25,79,31,312 79,78,16,500
Short term provisions B.b 20,52,60,014 13,35,71,232
Total 81,99,82,13,589 37,47,32,66,893
ASSETS
(1) NON CURRENT ASSETS
FIXED ASSETS
Tangible assets 7a 3,85,69,586 3,04,93,783
Intangible assets 7b 4,00,55,529 16,40,196
Intangible assets under development 3.74.26,132 3,07,95,287
NON CURRENT INVESTMENTS 8a 4,28,36,76,069 1,18,63,38,684
DEFERRED TAX ASSETS (Net) 9 17,89,25,968 7.18,76,838
LONG TERM LOANS AND ADVANCES 10a 30,80,73,76,231 5,79,48,37 095
OTHER NON CURRENT ASSETS 13b - 4.81,20,339
(2) CURRENT ASSETS
Current Investments 8b 1,70,53,65,600 92,44,95 750
Stock of Securities 6,69,02,02,960 1,60,81,39,203
Trade Receivables “n 5,19,04,097 80,683,545
Cash and Bank balances 12 7,88.880 17,92,40,898
Short term Loans and Advances 10b 38,24 ,10,43,060 27.40,36,18,934
Other Current Assets 13a 092.28,79.477 18,56,06,341
Total 81,99,82,13,589 37,47,32,66,893
Other Notes to Accounts 22
Notes referred to above form an integral part of the Financial Statements.
AV Ahahnda St afi. UP
As per our report of even date d on behalf of the Board of Directars of
For 8.V. Ghatalia & Associates LLP ditya Birla Finance Limited
ICAI Firm Registration No. : 103162W -
red Accountarits e | [ \ e
A v 5 s o LA~ '/ -
y.\l.f,i s Rai-ecty # j )
— Director Director Chief Executive Oﬁlcar
per Amit Kabra w\;f}'
Partner a_(,\l"'\"u e
Membership No. : 094533 ief Financial Officer Manager
Place: Mumbai Place: Mumbai
Date: April 17,2013 Date: April 17,2013
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ADITYA BIRLA FINANCE LIMITED

Profit and Loss Account for the period April 01, 2012 to March 31, 2013

PROFIT BEFORE TAX
Tay Expenses

Year Ended Year Ended
31st March, 2013 31st March, 2012
INCOME Nates Rs. Rs.
Revenue from Operations 14 7.15,07,65,339 3,50,16,88,276
Other Income 18 4,93,19,003 37.18,973
Total 7,20,00,84,342 3,50,53,87,249
EXPENSES
Finance Cost 16 4,39,16,76,071 2,00,09,83.857
Employee Benefil Expenses 17 80,05,81,841 29,26,20,119
Other Expenses 18 38,52,73,257 20,16,74.673
Depreciation and Amortisation Expenses 2,52,43,940 2,36,88,434
Bad debts and Provision for Non-Parfarming Assets( Net) 19 21,680,23,794 10.15,78.718
General Provision on Standard Assets 11,08,13,000 3.96,33,000
Total 5,72,86,11,903 2,66,91,78,701

1,47,14,72,439

83,62,08,548

Notes refarred to above form an integral part of the Financial Statements.

1, A
a\/ _C‘.ﬂ*\/\va«ﬂ & Porozi~ta P
As per our report of even date
For 8.V, Ghatalla & Associates LLP
ICAI Firm Registration No. : 103162W

Chaderad Accountants

0 o

per Amit Kabra i |
Pariner '
Membership No. : 094533

Place: Mumbai =
Date: April 17,2013

For and on behalf of the Board of Direclors of
AdNya Birla Finance Limited

1

N (e

Director
Chief Financial Officer anager
Place: Mumbal

Date: April 17,2013

Current Tax 57,70,00,000 32,40,00,000

Deferrad Tax Expenses/(Benefits) -(Net) (10.70,49,130) (4.87,55,398)

Income Tax relating lo sarller years {15,13,230) (13,35,760)
PROFIT FOR THE YEAR 1,00,30,34,799 56,22,99,706
Basic and Diluted Earnings per share (Face Value Rs.10) 20 9.40 5.30
Other Notes to Accounts 29

ounects iyt

hief Execulive Officer
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2) ‘Previous year figures have been regrouped and rearranged where ever necossary.

Cash Flow St t for the year ended March 31, 2013
Current Year Pravious Year
Rs. RS, Rs. Rs.
- A} Cash Flow fram Operating Activities :
Nat Profit before Tax 1,47.14,72.439 83,52.0&..5'134
Adjustments for ©
Depraciation/ Amortisation 2.52,43,940 2,36,88,334
Ratirament Benefits 1.42.70,574 (9,268,300}
Had debts and Provision for Non-Performing Assets( Net) 1667 54,734 10.15,82 066
Ganaral Provision on Standard Assets 11,08,13.000 3.96.33,000
Pravision for diminution in Investments 3,36.47,360 .
Loss/{Gain) on Sale of Investments (81.35,000) (5.41.937)
Loss/(Gain) on Sale of Fixed Assels 1,893,614 (3,87.087)
Dlvidend Income (8,95,294) (4.61,398)
34.19.32,928 16,265,84.670
Operating Profit before Working Capital changes 1.81,34,05,387 99,8793 226
Adjustmiants for
(Increaseydacrease in Trade Racaivablas (4,38.40,552) (75.76,111)
{Incraase)decraase in Loans and Advances (36,51,51,34 454) (16.46.07,31,993)
(Jncreaée}fdema In Stock of Securities (4.08,20,63.767) 3,78,39.031
{Increass)/decrease in Other Liabllities and Trade Payable 66.37,60,008 79,06,34,387
) | (38,97,72.78,755) {15,63,98,34,686)
Cash Generated from Operations (38,18,38,73,388) ;14.64,10.4 1.460)
Direct Taxes Paid 54,11,38,280 (31,34,70,781)
(541 1.38_-.280) (31,34.70.781)
Net Cash fromi{used in) Operating Activities 538.?0;5_{}.1 1,668) | (14.95.45,12.241)
B) Cash Flow from Invesling Activities :
Purchase of Tangible and Intangible Assets A7.22,15317) (2,24.91.440)
Intanglble assats under development and Capltal Work in Prograss (66,30.845) (2.99,32,637)
Purchase of Securities 16,14, 40,74,771) (1,55,42,95,750)
Sale of Securities 2,24,03.15,176 1,29,21,52,545
Dividend Received 8.95,294 461,398
Sale of Tangible Assets 286,618 19,43.080
Net Cash from/(used in) Investing Activities (3.98,14.23,850) (31.21.62,794)
C) Cash Flow from Financing Activitias :
Dividend on Preference Share and Corporate Dividend Tax (3.50,785) (1,583,110}
Froceeds from Borrowings 1,79,83.75.71,557 1,24,16,52,08 573
Repayment of Borrowlings (1.40,82,93,12,283) (1/09,52,62.74,653)
Share Premium 84,68,25,000 -
Equity Share Capital 40,32,50,000 =
Preference Share Capilal 2,25,00,00,000 75,00,00.000
Nat Cash from/{used in) Financing Activities 42.50,79.83.489 15,38, 87,680,810
Net Increasel(decrease) in Cash and Cash Equivalents (1_?.84,52,018! 12,21.05.775
Cash and Cash Equivalents ( Opening Balances ) 17,92 40,898 5.71,35,123
Cash and Cash Equivalents ( Closing Balances ) 7,088,880 17,82,40,898
Net Increasel{decrease) in Cash and Cash Equivalents (17,84,52.018)] 12,21,05,778
Notes to Cash Flow Statement
1) Cash and Cash Equivaients include
Cash In hand - .
Balances with Banks in Curren! Accounts 7.88.880 17.82,40,898
7.88,880 17.82,40.898

For. S.V. Ghatalla & Associates LLF
ICAI Firm Registration No, : 103162W

per Amit Kabra
Fartnar
Membarship No. 1 094533

Place; Mumbai
Date: April 17,2013

As per our report of evan dale QF\l/- 32V, 7Y I QMI'AIM u_P

Sk

PMlace: Mumbai
Date: April 17,2013,
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‘and on bahall of the Board of Directors of
Aditya Birla Finance Limited
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ADITYA BIRLA FINANCE LIMITED

_Notes to financial statements for the year ended 31 March , 2013

As at As at
31st March, 2013 31st March, 2012
Rs. Rs.

Note 1
SHARE CAPITAL
AUTHORISED SHARES
1000,000,000 (500,000,000) Equity Shares of Rs. 10 each 10.00,00.00,000 5,00,00,00.000
1000,000,000 (500.000,000)Preference Shares of Rs. 10 each 10,00,00,00,000 5,00,00,00,000

ISSUED, SUBSCRIBED AND FULLY PAID UP
Equity Share Capital

146,289,842 (105,964.842) Equity Shares of Rs. 10 each, fully paid up

Preference Share Capital

76,000,000 (75,000,000) 0.01% (0.01%)Compulsory Convertible Cumulative Preference

Shares of Rs. 10 each, fully paid up *

300,000,000 (300,000,000) 0.01% (0.01%)Compulsory Convertible Cumulative Preference

Share of Rs.10 each, fully paid up **

225,000,000 (NIil) 0.01% Compulsory Convertible Cumulative Preference Share of Rs. 10

each, fully paid up ***

(Figures In the brackels are of the previous year)

20,00,00,00,000

10,00,00,00,000

1.46,28,98,420

1,05,96,48.420

1,46,28,98,420 1,05,96,48,420
75,00,00,000 75,00,00,000
3,00,00,00,000 3,00,00,00,000

2,25,00,00,000

Total

§,00,00,00,000

3,75,00,00,000

Recongillation of the number of shares outstanding at the beginning and al the end of the year.

i) Equity Share
. 31st March, 2013 31st March, 2012
S No Description Number Rs. Number Rs.
Number of Shares outstanding at the beginning
1 |of the year 10,59,64,842 1,05,96,48 420 10,59.64,842 1.05,96,48,420
2 [Number of Shares issued during the year 4,03,25,000 40,32,50,000 - -
Number of Shares outstanding at the end of the
3 |year 14,62.89,842 1,46,26,98,420 10,59,64,842 1,05,96.48 420
ii} Preference Share
s 31st March, 2013 31st March, 2012
— il Number Rs. Number Rs.
1 [Number of Shares outstanding at the
beginning of the year :
0.01% (0.01%)Compulsory Convertible
Cumulative Preference Shares of Rs. 10 each,
fully paid up 37,50,00,000 3.,75,00,00,000 30,00,00,000 3,00,00,00,000
2 |Share capital issued during the year: m
0.01% (0.01%)Compulsory Convertible N 2 4}\_\
Cumulative Preference Shares of Rs.10. each, oy &\
fully paid up 22,50,00,000 2,25,00,00,000 [ gumeA! f"J -
3 |Call money received during the year: @ S
Call money of Rs.2.50 per share received /o‘\..___./y
towards 0.01% (0.01%)Compulsory Convertible P«
Cumulative Preference Shares partly paid up - - 7.50,00.000 75.00,00,000
4 |Number of Shares outstanding at the end of
the year 60,00,00,000 6,00,00,00,000 37.50,00,000 3,75,00,00,000
2 Shares held by holding/ultimate holding company and/or their subsidiaries/associate .
i) Equity Share Capital
Name of Share Holder 31st March, 2013 31st March, 2012
Number Rs. Number Rs.
1 Aditya Birla Financial Services Private Limited,
holding company 14,62,89.841 1,46,28,98.410 10.59.64,841 1.05.96.48.410
2 ABNL Investment Limited, fellow subsidiary
company 1 10 1 10




ii) Preference Share Capital

Name of Share Holder 31st March, 2013 31st March, 2012
Number Rs. Number Rs.
1 Madura Garments Lifestyle Retails Company
Limited, fellow subsidiary company
0.01% (0.01%)Compulsory Convertible i
Cumulative Preference Shares of Rs.10 each, 42,50,00,000 4,25,00.,00,000 30,00.00,000 3,00,00,00.000
2 Aditya Birla Financial Services Private Limited,
holding company .
Cumulative Preference Shares of Rs. 10 each,
fully paid up 17.50,00,000 1,75,00,00,000 7.50.00,000 75,00.,00,000
3 Shares inthe Company held by each shareholder holding more than 5 percent shares specifying the number of shares held.
1) Equity Share Capital
Name of Share Holder 31st March, 2013 31st March, 2012
N % o_f total paid-up Wiurriber % of total paid-u{a
equily share capital equity share capital
| Aditya Birla Financial Services Private Limited 14,62.89,841 100.00% 10,59,64.841 100.00%
ii) Preference Share Capital
Name of Share Holder 31st March, 2013 31st March, 2012
% of total paid-up % of total paid-up
Number preference share Number preference share
capital capital
1 Madura Garments Lifestyle Retails Company
Limited
0.01% Compulsory Convertible Cumulative
Preference Shares of Rs.10 each, fully paid up 42,50,00,000 70.83% 30,00,00,000 80.00%
2 Aditya Birla Financial Services Private Limited
0.01% Compulsory Convertible Cumulative
Preference Shares of Rs. 10 each, fully paid up 17,50,00,000 29.17% 7.90,00,000 20.00%

Notes:

Term/right attached to equity shares:

The Company has only one class of equity shares having a par value of Rs. 10 per share. Each holder of equity shares is enfitled to one vote per share.
The Company declares and pays dividend in Indian rupees. The dividend proposed by the Board of Directors is subject to the approval of the shareholders
in the ensuing Annual General Meeting.

In the event of liquidation of the Company, the holders of equity shares will be receiving remaining assets of the Company, after distribution of all
preferential amounts. The distribution will be in proportion to the number of the equity shares held by the shareholders.

Term of conversion/redemption of Preference Shares:

Preference shares carry cumulative dividend @0.01 % p.a. The Company declares and pays dividend In Indian rupees. The dividend proposed by the
Board of Directors is subject to the approval of the shareholders in the ensuing Annual General Meeting. In the évent of liquidation of the Company before
conversion/ redemption of CCPS, the holders of CCPS will have priority over equity shares in the payment of dividend and repayment of capital.

* Compulsory Convertible Cumulative Preference Shares (CCPS) 75,000,000 0.01% of Rs 10 each fully paid up (31st March, 2012: 75,000,000 Jare
convertible at any time after three months from the date of allotment i.e. 30 th November 2007 for Rs. 500,000,000 CCPS and 31st December 2007 for
Rs. 250,000,000 CCPS within 10 years from date of allotment, at a price to be decided by the Board of Directors of the Company. In the event these
CCPS are not converted into fully paid up equity shares prior to date of maturity, then these CCPS shall be converted into appropriate numbers of fully
pald up equity shares at twice the fair value of equity shares as on the date of conversion, as per the terms of issue of COPS.

**Compulsory Convertible Cumulative Preference Shares (CCPS) 300,000,000 0.01% of Rs 10 each fully paid up (31st March, 2012: fully paid up
300,000,000) are convertible at any time after expiry of sixty months from the date of allotment i.e 30th August, 2010 and at a price mutually agreed
between issuer and the subscriber. In the event these CCPS are not converted into fully paid up equity shares prior to date of maturity, then these CCPS
shall be converted into appropriate numbers of fully paid up equity shares at 2/3° of the fair value on the date of conversion value of equity shares as on
the date of conversion, as per the terms of issue of CCPS. If at the time of conversion, the CCPS are held by mutual fund, the conversion price shall be
computed by an independent valuer to be jointly appointed by the issuer.

***Compulsory Convertible Cumulative Preference Shares (CCPS) 100,000,000 each and 25,000,000 @ 0.01% of Rs 10 each fully paid up (31st March,
2012: Nil) are converiible on or before 5 years from the date of allotment i.e 20th July, 2012 , 28th December,2012 and 26th March 2013 at the fair
value on the date of conversion or such other ration as may be mutually agreed between |ssuer and the subscriber.




ADITYA BIRLA FINANCE LIMITED

Notes to financial statements for the year ended 31 March . 2013

As at As at
31st March, 2013 31st March, 2012
Rs. Rs.
Note 2
RESERVES AND SURPLUS
1) Other Reserves
Special Reserve *
Opening Balance 35.50 00,000 24.20.00,000
Addition: Amount transfarred from surplus balance In
the Statement of Profit and Loss Account 20,10 00,000 11,30,00,000
Closing Balance 55,60.00,000 35,50,00,000
2) Share Premium Account
Share Pramium Account 84.68.25.000
84,68,25,000 -
3) Surplus as per Profit and Loss Account
Opening Balance 1.11.88,55,750 66,99,06,829
Addition
Profit for the year 1.00.30.34.798 56,22,99.706
Less: Appropriation
Transfer to Special Reserve 20.10.00,000 11,30.00,000
Dividend on Preference Shares 4.71,027 300,822
Tax on Dividend 76,425 49 963
Closing Balance 1,82,03.43,097 1,11,88,55,750
Total 3,32,31,68,097 1,47,38,55.750

* Special Reserve represents the reserve crealed pursuant lo Ihe Reserve Bank of India Act, 1934 (the "RBI Act"}).
in terms of Section 45-1C of the RBI Act, a Non-banking Finance Company is required o transfer an amount not less
than 20 per cent of its net profit to a reserve fund befare declaring any dividend. Appropriation from this Reserve

Fund is permitted only for the purposes specified by the RBI e
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ADITYA BIRLA FINANCE LIMITED

Notes to financial statements for the year ended 31 March , 2013

As at As at
31st March, 2013 31st March, 2012
Rs. Rs.

Note 3 a
LONG TERM BORROWINGS
Secured

Redeemable Non Convertible Debentures
Term Loan from Banks

Unsecured

Sub ordinate Debts- Debentures
Deposit from Clients

Note 3 b
SHORT-TERM BORROWINGS
Secured

Loan repayable on demand from Banks

Unsecured

Commercial Papers **
Inter Corporate Borrowings
Deposit from Clients

Loan from Others

Loan from Related Parties

*

Total

Total

13,01,67,50,430
15,59,00,38,165

1,47,40,00,000
4,31,89,15,738

28,60,67,88,595

5,79,29,15,738

3,565,00,00,000 30,00,00,000
8,70,20,548 2,55,20,548
3,63,70,20,548 32,55,20,548

32,24,38,09,143

6,11,84,36,286

6,65,98,36,248

2,15,89,13,453

6,65,98,36,248

2,15,89,13,453

24,12,50,13,408
25,00,00,000
27,22,86,986
1,25,43,066
19,28,00,949

20,68,36,47,264
50,00,00,000
8,50,00,002
65,05,150
46,53,04,860

24,85,26,44,409

21,74,04,57,276

31,51,24,80,657

23,89,93,70,729

* Redeemable Non Convertible Debentures shown net of unamortised discounting charges Rs. 9,215,129 /-

(31st March, 2012 Rs. Nil ).

** Commercial paper shown net of unamortised discounting charges Rs. 354,986,592 /- (31st March, 2012 Rs.

541,352,736/ ). N

A
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3)

4)

ADITYA BIRLA FINANCE LIMITED

Notes 1o financial statements for the year ended 31 March , 2013

As at 31st/March, 2013 (Rs.)

As at 31st March, 2012 (Rs.)

Secured Long Term Borrowings

Tem loan from Banks are secured by way of first pan-passu aharge on the edeivables of the
Company, Eligible receivables for the purpose of sscuiily are racawabiles olher than
recevables arising out of capltal market exposures, unsecursd exposures investments in
CP's/NCD's andlor other speculative exposures of the Company

Repayment Terms : Bullet payment at the and of Sty Three months (Maturity
2017 to 3010 June, 2017 ), Rate of Interest @ 10.85% pa

21st.Jung

Tarm loan from Banks are secured by way of first pari-passy chirge vn (he receivables of the
Company Eligible receivables for the purpose of securily arg receivablies other 1han
recelvables arising out of capital markel exposures and/or ofhar speculative exposunes of the
Gompany

Repayment Terms - Bullet payment at the enil of Thirty to Thiry sk manthg ( Rate of Intetes!
@ 10,35% 10 10.60% p.a )

Term joan from Banks are secured by way of firsst par-passu charge on the recavablas of he
Company. Eligible receivables for the purpose of secunly are recetvables other than
receivables arising out of capital market exposures, unsecurad exposures. Mvesimants in
CRa/NCD's and/at othar specllative expusures of the Company

Repayment Terms | Bullet repayment atthe-end of twelva months | Bute of Interest @ 10, 75%
o 10.86% p.a.

Term Loan secured by way of first par-passu charge by way of Hypothecation of Recalvables
of the Company throuagh the seourity Trustee

Repaymant Terms ; Five half yearly instaiments from the date of dishursement {rmatunity 301h
May 2013 to:30th June 2015), Rate of Interest.@ 10.60% pa

Tarm lodn sacurad by way of first pan-passu charga an future receivables and book debts of
the Compahy under the facility. Security will ba created Whrough executon of dasil of accessan
with security Truslee

Repayment Terms  Repayment In thitee aqual yearly instaliment (mituriy 12th Dacember
2013 1o 12 th December, 2015) | Rale of Interest & 10 50% fAoating pa

Term Loan secured by way of first pan-passu charge on Loan meivables of the Company
throuah Securly Trustes

|Repayment Terms - Two equalannual ingtallments each after a moratarium peflod of 2 years

from the date of first disbursement (maturity 24th Maroh 2016 to 201h March,2017) Rate of
Interast @ 10.60% (floating ) p-a

Dabentures ‘Sacured by way of morgage of the immovable propary and first pare passu
charge on current assets of the Company

8.50% to 10,00 % p.a. | Redeemable with inleresl on from 27th Moy 2017 to 28th Noy, 2018
G 75% 10 10.75 % p.a, ( Redeamable with Intarest an from 04th Apnil 2014 16 24th Dee, 2015)
9.81% 10 10,00 % pa ( Redesmable with intarest at from 06t June 2013 (o 14th Aug, 2013)

Current

Non Current

Current

Non Current

2.948.00.76 489

a0.00,00.000

66,67 00,400

A0,40 (000

60 .97 47,930

11.03,96.48. 187

1,20.00.00,000

1,35.06,42,039

1.00,00:00, 000

2.08.60.00000
10,52:67.50.430

8,00,00,000

B0 87,77 055

3:31:81.28,683

G7.00,00,000
B AUO0.000

28.60.67 88,595

8,00.00.000

Unsecured Long term Borrowing
10.20 %10 10,60 % p.a, ( Redeemable after 10 years  161h Feb 2022 to 7t Oot, 2022

Deposit fram Clients:
Repaymant Tarms 1 60 months from date of disbursament (Rate of (nterest 9509 pa)
Repayment Terms © 38 months from date of disbursement (Rate of Intarast 9% 10 8505 pa)

5,26,97,76,469 5,79,29,15,738
3,56.00,00,000 30,00.00.000
- 3,55,00,00.000 - 30,00,00,000
5,20 20,548 255,20 548
250,600,000
#,70,20,548 - 2,55.20.548
5,26,97.76,489 32,24,34,09.143 8,00,00,000 6,11,84.36,286

Secured Short Term Borrowings :

Cash Credit sacured by way of first paripassy charge on Receivabiss and Currant Assets of
the Company (excluding recelvables on account of loans againsl Shares/Dubiantires and other
assels finked to Shares/Debantures ),

6650796248

2.15,88,13,463

6.65.98.36,248

2,15,88,13.452




ADITYA BIRLA FINANCE LIMITED

Notes to financial statements for the year ended 31 March , 2013

As at As at
31st March, 2013 31st March, 2012
Rs. Rs.
Note 4
TRADE PAYABLES
Trade payables 7.39,03,392 5,30,21,065
Trade payables for salaries, bonus and other employees benefits 14,06,15,953 5,26,68,652
Total 21,45,19,345 10,56,89,717
Note 5 a
OTHER LONG TERM LIABILITIES
Interest accrued but not due on Loans 35,88,13,949 2,32,65,562
Trade payables for salaries, bonus and other employees benefits 5.83,62,000 2,50,00,000
Liability for Rent Straight Lining 1,34,883 44 53,218
Total 41,73,10,832 5,27,18,780
Note 5 b
OTHER CURRENT LIABILITIES
Book Overdraft 45 64,600 58,96,41,357
Interest accrued but not due on Loans 65,04 37,825 41,31,370
Income received in advance 5,73,13,797 7,93,67,036
Statutory Dues 1,59,65,157 1,14,70,337
Margin Money from Customers 2,25,79,258 2,80,45,797
Other Payable - Deposits 244,164 3,30,778
Other Payable - Miscellaneous 23,70,50,022 48,29,825
Current maturities of Term Loan 4,46,57,76,489 8,00,00,000
Current maturities of Redeemable Non Convertible Debentures 80,40,00,000 -
Total 6,25,79,31,312 79,78,16,500
Note 6 a
LONG TERM PROVISIONS
Contingent Provisions against Standard Assets 8,68.93,000 1,72,77,000
Provision for Doubtful Debts and Advances (Including additional 27,49,42,769 6,48,82,479
contingency provision) (Refer note no 10)
Total 36,08,35,769 8,21,59,479
Note 6 b
SHORT TERM PROVISIONS
Proposed Dividend on Preference Shares 471,027 3,00,822
Provision for Corporate Dividend Tax 76,425 49 963
Provision for Income Tax (Net of advance tax Rs. 518,669,903/ -,
31 March, 2012 Rs Nil) 5,83,30,097 -
Provision for Doubtful Debts and Advances - 4,33,05,556
Contingent Provisions against Standard Assets 11,49,92,000 7,27,95,000
Retirement Benefits -Leave Encashment 2,22 55,933 1,12,31,194
Retirement Benefits -Gratuity 91,34,532 58,88,697
Total 20,52,60,014 13,35,71,232
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ADITYA BIRLA FINANCE LIMITED
Notes to financial statamants for tha year snded 31 March , 2013

Nots 0 s

NON CURRENT INVESTMENTS

As ol 31st March, 2013 As al 315t March, 2012
Long Term, Fully Pald up
Face Valus

(Rs.) Hinimbars {Rs.} Humbmrs (Rs.)

(A} Equity Sharan
Trade Investment
Unguated

Invastmant in Subsidiary
Adityn Birle Sacantien Frivate Linioed m 30,000 3,060,000 3t 000

Mon Trads Invaesiment
|Quotad

HOFC Bank Limited 2 1,300 4,000 1,300 4,000/
ML 10 12,248 A5.01,875 \2:248 a5atA7S
Unguotad
Others
Birla Managamant Caritre Saivicss Limied 1 7000 70,000 7,000 70,000
Hirta Sun Lite Trustes Campany Privats Limited 0 20 Gl i 860

Naon Trads Investmant
(B) Prafarance Shares
Unguotad

Share Miciofin Linited 10 1,48,80,000 126,000,000 12080000 12,90, (0,000
0,001 % Optionaily ¢ G
HAodeamabie Preferance Shates

Nan Trade Investmant
( ) Dubuntures
Quoted

JEW Tachno Pm]nd.ﬁ Managoment Limited - - - 50 50,15,11.949
Non lis Dobentures carrying fixed coupan

rale of 8% (4% pavable annually).
Shrae Ranuks Sugars Limited 10,060,004 500 60,000, 000, D00 H00 A0, 00,00, 000
Nen Comvartible Dabantites camying flaating coupon
faly of 12.08% | payabile snmi annually).

Pmlrmla Land Lid 10000, 000 400 40,0000, 660
| Flad bl Mon G &

camying fixed coupon rale of 13, 31% ( payable Sami

annually}, .

REKN Retall Private Limited 1,00,00,000 50 50,04 87,172

‘Non Gorwertibie Dibanturen camying fined coupan
riate of 7.00% { payable anpually),

Unguoted

Mandavi Holdings vt Lid 5,040, 00, 000 12 €8, 66,6) 254 -
Non Genvertible Debentuam cattying copan mte of '

5.84% ( pavable qumiory)

Catfen Day Resort Prvata LimAsd 10,0000 600 B3, 00,00, 000

Non Convertible Dabenturns carrying lixed esupan
rate of 14% | pavatile auarterly)

Floreat Investment Ltd 10,00,000 a0 H0,00,00,000
Mon Convertible Dobantures carrying lixed wiupon
rate of 11, 1% ( pavable anntaly),

Indiatiulls Housing Finance Limiled 100,600 2,500 5,00/, 000
Nan Gonvtible Dabontures canying fixed couper
rate of 10.10% { payable annually)

Lity Reality Private Limited 100,000 2,000 23,92, 78,201
N Canvartibls Dabentutes carylng fed soupon
raife of 18,004 { bavable guatery).

Non Trade Invastment

(D) Qthare :

Unquoted

PMS Investinent 5,00, 00,000 5,00,00.000)
Jdindal ITF Limitsd 1,00, ot 400 43,04 16.663 -

Puns Thrsugh Cortificate camymg freod savpon rite.
b7 15:28%4 | payable annually),

Tatal] A.20,56,76,060 116,63, 38,584
Agiirogits nmaunt of Quoted Investments 1,40,50,83 047 1,00,81,07 824
Aggregole amount of Ungueted Investmarnts 2.87.85,00,002 18,02,30,860/
Aggregate makel voluae of Quoled Investinenis . 140,40, 00, 150 1,00,52. 57,223

Auuregate umaunt of n i valun of 1 R Mil (31ut March; 2012 Re, Nil)
Nain Guriant lnvestment valubd ut cost dnless stitied athirwiss,

Quoted Debartures Market valus has besn luken 8l cobl since thase ars bot frequuntly traded_
HOTE& b
CURRENT INVESTMENTS

Commarcial Papors

Unguoted |

Karvy Financlal Sarviees Private Linited 5,00,000 500 2419,20.500 500 24,14.27,750
ABG Shipyard Limited 5,005,000 - . 500 23,140,68,000
Debantures

Cuoted

Tril Intopark Lid 10,141,000 o 0,56, 20,511

Man Convertible Debanturas canrying lived coupon
rats of 12 25% { payable quartisty).

J8W Tochnio Projects Management Linaed 1,00,00,000 L 60,15,17,948 = £
Hon Canvartible Debenturan carying fixed caipon
rate af B% (4% payablo annustly),

RHE Holding Privatn Limited 10.00.000 . . 450 45,00,00,000
Non Corivertible Debuntues camying flusd coupon i
rate af 10.316% ( pavabla on matiity]

Loes: Provizian for Diminlition on inventrisnts 43,30,87.00)
Total 1.70,53, 65,600 93,44,05, 750
puregate amount. of Uy 24.19,20,500 47, 44,958,750
Agregate smount of Qustid (nvestnens 1,46,34,46,100 45,00,00,000
Adgragate markel valish of Quoted Inveatinants: 1,408, 34,45,100 A45,00,00,000
Agaregate amaundt of i walue of fnyes: Ra. 33.687,3600 (3101 March, 2012 Ra. Ni)

Culrrent Investment e stated ol ldver of cont andd matketlfalr dliis
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ADITYA BIRLA FINANCE LIMITED

Notes to financial statements for the year ended 31 March , 2013

{Considered good unless otherwise stated)
Project Finance

Term Loan

Mortgage Finance

Collateral Finance

Unsecured

(Considered good unless otherwise stated)

Security Deposits

Corporate Finance (Bills Discounted/Purchased/Invoice Factoring)
Lean to Micro Finance

Advance payment of Taxes (Net of provisions for taxation Nil,31 March, 2012
Rs 324,850,000/~

Prepaid Expenses

Project Finance

|Doubtful

Collateral Finance

Corporate Finance (Bills Discounted/Purchased/Invoice Factoring)

As at As at
31st March, 2013 | 31st March, 2012
Rs. Rs.
Note 9
|DEFERRED TAX ASSSETS (Net)
Deferred Tax Assels at the year end comprise timing differences on account of
Depraciation 7,39,609 53,51,055
Provision for Doubtful Debts and Advances (Including additional contingency) 9,34,53,047 351,13,437
Contingent Provisions against Standard Assets 6,82,80,812 2,92,23,860
Rent Straigthlining 45,847 21,688,486
Provision for dimunition in Investment 1,64,06,653 -
Total 17,89,25,968 7,18,76,838
Note 10 a
LONG-TERM LOANS AND ADVANCES
Secured

11.90,66.38.674

4,01,66,74,926

Total
|MNote 10 b
SHORT-TERM LOANS AND ADVANCES

Secured
(Considered good unless otherwise stated)

Collateral Finance

Loan against Commodity’
Term Loan

Mortgage Finance
Project Finance

|Unsecured

( Considered good unless otherwise stated)

Corporate Finance (Bills Discounted/Purchased/Invoice Factoring)
Loan against IPO

Loan to Micro Finance

Inter Corporate Deposits

|Mortgage Finance

Term Loan

Project Finance

Loans and Advance to Related Parties

Others Advances

Security Deposits

Loan to Employees

Prepaid Expenses

Advance payment of Taxes (Net of provisions for taxation Rs. 530,000,000/-31
Mareh, 2012 Rs 345,000,000/-)

Total

3,65,24,48,215 2,37,93,950
13,15,45,00,690 63.65,74,150
= 59.98,52,500

2,51,69,531 2,35,39,061
7,15,03,922 13.42,18,774
20,37.41,197 25,32,94.226

- 1,27,75,664

23,02,097 30,688,196
1,70,00,00,000 -
8,563,22,754 8,63,22 764
5749151 57,02,894
30,80,73,76,231 5,79,48,37,095

20,74.36,64,403
15,00,000
3,06,70,50,909
92,21,01,760
3,71,37,88,730

15.00.45,07,802
67.52,10,920
3.41.61,400
2,66,03,43,052

6.12,30,84,372 5,95,68,57,758
. 4,68,11.000

6.02,40,021 7,42,67,355
1.16,03,00,000 1.48,87,93.418
- 40,232,288

1,24,14 99,355 1,02,46,19,364
1,10,00,00,000 -
1,08,752 39,46,81,097
1,24,18,556 22,04,183
48,000 10,24.950
946,147 12,25.788
2,72,11,961 45,64,756
6,70,80,094 3,08,22,823
38,24,10,43,080| 27,40,36,18,934




ADITYA BIRLA FINANCE LIMITED

Notes to financial statements for the year ended 31 March , 2013

As at As at
31st March, 2013 31st March, 2012
Rs. Rs.
Note 11
TRADE RECEIVABLE
(Unsecured, considered good unless otherwise stated)
Dues for a period exceeding six months - B
Less: Provision for Doubtful Debts - -
Other Debts 5,19,04,097 80,63,545
Total 5,19,04,097 80,63,545
Note 12
CASH AND BANK BALANCES
Cash and Cash Equivalent
Balances with Banks in Current Accounts 7,88,880 17,92,40,898
Total 7,88,880 17,92,40,898
Note 13 a
OTHER CURRENT ASSETS
Interest Accrued but not due 92,28,79,477 18,56,06,341
Total 92,28,79,477 18,56,06,341
Note 13 b
OTHER NON CURRENT ASSETS
Interest Accrued but not due - 4.81,20,339
Total B 4,81,20,339
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ADITYA BIRLA FINANCE LIMITED

Notes to financial statements for the year ended 31 March , 2013

Year Ended
31st March, 2013
Rs.

Year Ended
31st March, 2012
Rs.

Note 14
REVENUE FROM OPERATIONS
INTEREST

Capital Market Activity

Interest on Loan against Securlties
Interest on Long Term Investment
Interest on Loan agalnst IPO Funding

Corporate Finance
Bills Discounting/Involce Factoring Charges
Interast income on Micro Finance

|Project/Term Finance
Interest on Term Loan
Interest on Project Finance
Interest on Mortgage Finance

|inter Corporate Deposits
Interest on Inter Corporate Deposits

Others
Discount Charges on Commaercial Paper

OTHER FINANCIAL SERVICES

Treasury Operations
Income from Long Term Investments

2,25,72,22,659
51,63,86,345
1,02,72,694

1,70,08,57.746
20,63,66,124
1,68,64,057

2,78,38,81,598

1.92,38,87,927

74,4424 752 54,23,31,487
3,06,16,984 6,78,76,021
77,50,41,736 £51,02,07,508
52,39,56,536 11,32,72,930
1.36,43,10,480 34,39,37.365
74,39,53.972 8,18,161
2,63,22,20,988| 45,80,28 456
13,26,82,983 15,27.55,329
13,26,82,983 15,27,55,329
2,90,18,708 5,07,30,587
2,90,18,708 5,07,30,587

6,35,28,46,013

3,19,56,09,807

Dividend 895,204 83,883
Income from Short Term Investments
Dividend - 3.77.515
Income from Current Investments
Gain on sale of Investments (Net) 81,358,000 541,937
Securities Trading Income 34,10,51,558 16.73,14,853
35,00,81,852 16,83,18,188
Syndication and Other Fee Income
Corporate Finance 8.64,26,954 4,70,16,255
Capital Market 3,22,68,238 2,32,20.440
Project Finance 20,25,22,689 §,25,00,000
Treasury 1.68,000 1,10,00,000
Martgages Finance 12,64,51,593 40,03,586
44,7837 474 13,77,40,281
79,79,19,326 30,60,58,469
Total 7,15.07,65,339 3.50,16,68,276
Note 15
OTHER INCOME
Other Interest 26,922,344 2,78,607
Refund of Insurance Pramium . 28,39,122
Excess Provision no longer required 1,34,01,623 -
Cenvat Credit of earlier years (Refer note no: 11) 3,05,44 453 -
Gain on Sale of Fixed Assels (Net) i 3,87,087
Miscellaneous Income [includes excess provision and sundry balarices wrilteh back (Net)] 26,80,583] 2,14,157
Total 4,93,19,003 37,118,973

/.




ADITYA BIRLA FINANCE LIMITED

Notes to financial statements for the year ended 31 March , 2013

Year Ended Year Ended
31st March, 2013 31st March, 2012
Rs. Rs.
Note 16
FINANCE COST
Interast Expenses 2,18,23.68,854 16,68,83.521
Discounting charges on Commercial Paper 2,19,76,70,154 1.83,48,76,880
Others Borrowing Costs 1.16.37.063 82,23.456
Total 4,39,16,76,071 2,00,99,83,857
Note 17
|EMPLOYEE BENEFIT EXPENSES
Salaries, Bonus and Allowances 56,08,02,331 26.60,73,957
Contribution to Provident and Other Funds 2,53,27,105 1,37.14 462
Staff Welfare Expenses 1.44,52 405 1,28,11,364
ESOP Expenses - 20,336
Total 60,05,81,841 29,26,20,119
Note 18
OTHER EXPENSES
Rant 5.15,27,693 4,54,32,266
Travelling and Conveyance 3,20,59,605 1,40,85,363
Water and Electricity 48,57,542 38.27.816
Repairs and Maintenance:
Plant and Machinery 1.36,470 1,64,939
Others 17221178 1,06,58,391
insurance 51,08,753 30,67.764
Communication Expenses 90,84.147 67.33,105
iLa‘gaI and Professional Charges 13,74,56,761 4,63,05,776
Loss on Sale of Fixed Assets (Net) 1,983,614 =
Rates and Taxes 2,26,95,008 1,78,05,356
Printing and Stationery 36,22,608 26,82,825
Outsourcing Expenses 2.06,89,017 97,15,899
Information Technology Expenses 1,00,74.118 42,96,187
Business / Sales Promotion Expenses 24 93,400 27,81,644
Advertisement Expenses 25,89,230 32,06.423
Poslage Expenses 15,85,872 14,12,201
Bank Charges 49,73,556 41,27 406
Brokerage and Commission 4,55,74,071 62,02,960
Miscellanaous Expenses 1,33,30,524 1,91,68,352
Total| 38,52,73,257 20,16,74,673
Note 19
|BAD DEBTS AND PROVISION FOR NON-PERFORMING ASSETS(NET)
Pravision for Doubtful Debts and Advances 20,83,10,290 10,24,85,141
Pravision for Doubtful Debts written back (4,15,55,558) (9,06.423)
Provision for diminution in Current Investment 4,82,69,060 -
Total 21,50,23,794 10,15,78,718
|
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ADITYA BIRLA FINANCE LIMITED

Notes to financial statements for the year ended 31 March , 2013

Note 20

Earnings per Share

Particulars Current Year Previous Year
Net Profit after Tax (Rs.) 1,00,30,34,799 56,22,99,706
Less: Dividend on Preference Share 547,452 3,50,785

(including Corporate Dividend Tax)

Net Profit after Tax available for equity

shareholders (Rs.) 1,00,24,87,347 56,19,48,921
Weighted average number of equity

shares outstanding (Numbers) 10,66,27,719 10,59,64,842
Basic and Diluted EPS (Rs.) 9.40 5.30

Note: 0.01% Compulsory Convertible Cumulative Preference Shares of the
Company shall be converted over a period of time, its effect on diluted EPS has

not been worked out. é}&%\
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ADITYA BIRLA FINANCE LIMITED

Schedule: 21 A

Disclosure in terms of Paragraph 13 of Non-Banking Financial (Non-Deposit Accepting or Holding) Companies Prudential
Norms (Reserve Bank) Directions, 2007

Particulars

(Rs.)

(a)

Liabilities side :

1. Loans and advances availed by the NBFCs
inclusive of interest accrued thereon but not
paid:

Debentures :  Secured (including interest accrued but not due of
Rs.834,817,794/- )
Unsecured (including interest accrued but not due of
Rs.172,999,315/- )
(other than falling within the meaning of public
deposits™)

Deferred Credits
Term Loans
Inter-corporate loans and borrowings (including interest acecrued but
not due of Rs. 1,434,665/- )
Commercial Paper
Other Loans (Working Capital) & Others
Total
* Please see Note 1 below

Amount Amount Overdue
Outstanding

14,65,55,68,224 -

3,72,29,99,315 -

20,05,58,14,654 -
81,60,86,214 -

24,12,50,13,408 3
6,65,98,36,248 -

70,03,53,18,063 -

Assets side :

Amount
Outstanding

(a)
(b)

(i

(i)

2. Break-up of Loans and Advances including bills receivables [other
than those included in (4) below] :

Secured
Unsecured
(includes those in nature of loans and excludes Advances

Recoverable in cash or kind or for value to be received, Advance
Payment of Taxes and Other Deposits)

3. Break up of Leased Assets and stock on hire and hypothecation
loans counting towards AFC activities

Lease assets including lease rentals under sundry debtors :
(a) Financial lease
(b) Operating lease

Stock on hire including hire charges under sundry debtors:

(a) Assets on hire
(b) Repossessed Assets

Other loans counting towards AFC activities
(a) Loans where assets have been repossessed
(b) Loans other than (a) above

57,16,16,93,381
11,75,24,95,672

4




4. Break-up of Investments :

Current Investments :
¥, Quoted :
(I) Shares: (a) Equity
(b) Preference

(iiy Debentures and Bonds

(i)  Units of mutual funds

(iv) Government Securities

(v) Others (Commercial Paper )

2. Unquoted :
(I) Shares: (a) Equity
(b) Preference
(i) Debentures and Bonds
(iii)  Units of mutual funds
(iv) Government Securities
(v) Others (Commercial Paper )

Long Term investments :

1. Quoted :
(I) Shares: (a) Equity

(b) Preference

(i) Debentures and Bonds
(iii) Units of mutual funds
(iv) Government Securities
(v) Others (Please specify)

2. Unquoted :
(I) Shares: (a) Equity
(b) Preference
(i) Debentures and Bonds
(iii)  Units of mutual funds
(iv) Government Securities
(v) Others ( PMS and PTC)

1,46,34,45,100

24.19,20,500

45,95,875
1,40,04,87,172

4,30,860
12,98,00,000
2,25,89,45,499

48,94,16,663

above ;

Please see Note 2 below

5 Borrower group-wise classification of assets financed as in (2) and (3)

(c) Other related parties

2. Other than related parties

Total

57,16,16,93,381

Category Net of Provisions (Rs.)
Secured Unsecured Total
1.  Related Parties™
(a) Subsidiaries - - -
(b) Companies in the same group - 1,08,752 1,08,752

11,75,23,86,920

68,91,40,80,300

57.16,16,93,381

11,75,24,95,672

68,91,41,89,052

N\ @)’*
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6

Investor group-wise classification of all investments (current and long
term) in shares and securities (both quoted and unquoted):

Please see note 3 below

(Rs.)
Catego
9on Markot Valus f Book Value (Net of
Break up or fair Provisio
value or NAV ns)
1 Related Parties™
(a) Subsidiaries 3,00,000 3,60,000
(b) Companies in the same group 3,045 -
(c) Other related parties = -
2 Other than related parties 19,91,95,275 18,44,66,735
Total 19,94,98,320 18,48,26,735
Note: Break up value derived from the latest available Balance Sheet of the
Company.
** As per Accounting Standard of ICAI (Please see Note 3)
7. Other information
Particulars (Rs.)
(I)  Gross Non-Performing Assets
(a) Related parties 2
(b) Other than related parties 85,03,57,138
(i)  Net Non-Performing Assets
(a) Related parties =
(b) Other than related parties 57,54,14,368
(i) Assets acquired in satisfaction of debt

Notes:

1 As defined in Paragraph 2(1)(xii) of the Non-Banking Financial Companies Acceptance of Public Deposits (Reserve
Bank) Directions, 1998.

2 Provisioning norms shall be applicable as prescribed in the Non-Banking Financial (Non -Deposit Accepting or
Holding) Companies Prudential Norms (Reserve Bank) Directions, 2007.

3 All Accounting Standards and Guidance Notes issued by ICAI are applicable including for valuation of investments
and other assets as also assets acquired in satisfaction of debt. However, market value in respect of quoted
investments and break up/fair value/NAV in respect of unquoted investments should be disclosed irrespective of
whether they are classified as long term or current in (4) above.




Schedule 21- B

e —————

CRAR
Items Current Year |Previous Year
{i) CRAR (%) 17.51 17.73
(il |CRAR - Tier | capital (%) 12.92 16.68
(i) CRAR - Tler |l Capital (“@_ 4.59 1.05
Exposures
Exposure to Real Estate Sector
(Rs.in crares)
Category Current year Previous year
(a) |Direct exposure
(1 Residential Morlgages -
Lending fully secured by martgages on residential property INIL NIL
that is or will be occupied by the borrower or that is rented;
{Individual housing loans up to Rs. 15 lakhs may be shown
separately).
(i) Cammercial Real Estate -
Lending secured by mortaages on commercial real estales 1407.66 67.48
(office buildings, retail space, multipurpose commercial
pramises, multi-family residential buildings. multi-tenanted
commercial premises, industrial or warehouse space, hotals,
land acquisition, development and construction, etc.)
Exposure would also include nori-fund based (NFB) limils;
(i) Investments in Morigage Backed Securities (MBS) and
other securilised exposures -
a. Residential MIL NIL
b. Commercial Real Estate NIL NIL
(i) Indirect Exposure
Fund base and non-fund based exposures on Natlonal
Housing Bank (NHB) and Housing Finance Companies
{(HECs). NiL NIL
Asset Liability Management
Maturity pattern of certain items of Assets and Liabilities
(Rs.in crore)
1 dayto 30/31 |Over one Over2 |Over3d |Over6 Over 1 Over3 |Over5 Total
days (one months to 2 [months  [months  [months to |yearto 3  |years lo |years
manth) manths 103 o6 1 year years 5 years
months  |months
Liabilities
|Borrowings from banks 84,56 79.54 122,30 48,53 | 1,072.98 | 1,403.00 | 155.58 - 2,966.50
Market barrowings * 307.31 1.496.90 | 286.97 | 16573 52.40 | 1,058.50 | 41.21 527.08 3.936.11
Assets
Advances ** 1,209.42 501.51 376.51 547.65 | 1.108.99 | 1,441.53 | 540.74 1,174.98 6,991.33
Investments 2.03 - 74.34 £50.00 B3.48 24560 94,96 38.48 598.90
Stock of Securities 569.02 - = = = = - = 569.02

Net of Unamortized Discounting charges on Commercial Paper and Non convertiable Debentures amounting to Rs. 36.42 Cr.

a) Overdue Recaivable on account of Corporate Finance Activities have been slotted in respective time bucket category as per instructions contained
In Appendix 1 of Guidslines for Assets Liabllitles Management (ALM) system in NBFC.

b) Advances includes Loan and Advances in the nature of Loans and excludes Advances Recoverable in cash or kind or for value fo be

recaived and Advance Payment of Taxes and Other Deposits.

b




ADITYA BIRLA FINANCE LIMITED
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 22

1. BASIS OF PREPARATION

The financial statements have been prepared in accordance with generally accepted accounting
principles in India (Indian GAAP) under the historical cost convention on an accrual basis in compliance
with all material aspect of the Accounting Standard (AS) notified by Companies Accounting Standard
Rules, 2006 (as amended) and the relevant provisions of the Companies Act, 1956 and the guidelines
issued by Reserve Bank of India (RBI) as applicable to Non Banking Finance Company (NBFC). The
accounting policies have been consistently applied by the Company and are consistent with those used
in the previous year.

The Company has classified all its assets / liabilities into current / non-current portion based on the time
frame of 12 months from the date of financial statements. Accordingly, assets/liabilities expected to be
realised /settled within 12 months from the date of financial statements are classified as current and other
assets/ liabilities are classifies as non current..

2 USE OF ESTIMATES

The preparation of financial statements in conformity with Indian GAAP requires the management to
make judgments, estimates and assumptions that affect the reported amounts of revenues, expenses,
assets and liabilities and the disclosure of contingent liabilities, at the end of the reporting period.
Although these estimates are based on the management's best knowledge of current events and
actions, uncertainty about these assumptions and estimates could result in the outcomes requiring a
material adjustment to the carrying amounts of assets or liabilities in future periods.

3. TANGIBLE FIXED ASSETS

Tangible fixed assets are stated at cost, less accumulated depreciation and impairment loss if any. Cost
comprises the purchase price and any attributable cost of bringing the asset to its working condition for
its intended use.

Depreciation on Tangible fixed assets is provided on Straight Line basis using the rates arrived at based
on the useful lives estimated by the management, or those prescribed under the Schedule XIV of the
Companies Act, 1956 whichever is higher. The Company has used the following useful life to provide
depreciation on its fixed assets. Tangible fixed assets costing below Rs. 5000 should be capitalized and
100% depreciation should be charged in the year of acquisition.

Estimated useful life

Building 20 Years
Office Computers and Electronic Equipments 4 Years
Vehicles 5 years
Furniture, Fixtures and Other Office Equipments 7 years
Leasehold Land/Improvements Over the primary period of the lease

Gains or losses arising from derecognition of fixed assets are measured as the difference between the
net disposal proceeds and the carrying amount of the asset and are recognized in the statement of profit
and loss when the asset is derecognized.

4. INTANGIBLE ASSETS

Intangible Assets are stated at acquisition cost, net of accumulated amortization and impairment losses,
if any. Intangible assets are amortised on a straight line basis over their estimated useful lives as under:-

Depreciation on the Intangible Assets added/disposed off/discarded during the year is provided on pro-
rata basis with reference to the month of addition/disposal/discarding.

‘ Intangible assets acquired separately are measured on initial recognition at cost. Following initial

recognition, intangible assets are carried at cost less accumulated amortization and accumulated
"_x_.-“}.&impairment losses, if any. Internally generated intangible assets, excluding capitalized development
~oosts, are not capitalized and expenditure is reflected in the statement of profit and loss in the year in
ich the expenditure is incurred,




Intangible assets are amortized on a straight line basis over the estimated useful economic lives as
under:-
Computer Software 3 years

Intangible assets are assessed for impairment whenever there is an indication that the intangible asset
may be impaired.

The amortization period and the amortization method are reviewed at least at each financial year end.
Gains or losses arising from derecognition of an intangible asset are measured as the difference
between the net disposal proceeds and the carrying amount of the asset and are recognized in the
statement of profit and loss when the asset is derecognized.

5. IMPAIRMENT OF TANGIBLE AND INTANGIBLE ASSETS

The Company assesses at each reporting date whether there is an indication that an asset may be
impaired. If any indication exists, or when annual impairment testing for an asset is required, the
company estimates the asset's recoverable amount. An asset's recoverable amount is the higher of an
asset's or cash-generating unit's (CGU) net selling price and its value in use. The recoverable amount is
determined for an individual asset, unless the asset does not generate cash inflows that are largely
dependent of those from other assets or groups of assets. Where the carrying amount of an asset or
CGU exceeds its recoverable amount, the asset is considered impaired and is written down to its
recoverable amount.

After impairment, depreciation is provided on the revised carrying amount of the asset over its remaining
useful life.

An assessment is made at each reporting date as to whether there is any indication that previously
recognized impairment losses may no longer exist or may have decreased. If such indication exists, the
company estimates the asset's or cash-generating unit's recoverable amount. A previously recognized
impairment loss is reversed only if there has been a change in the assumptions used to determine the
asset's recoverable amount since the last impairment loss was recognized. The reversal is limited so
that the carrying amount of the asset does not exceed its recoverable amount, nor exceed the carrying
amount that would have been determined, net of depreciation, had no impairment loss been recognized
for the asset in prior years. Such reversal is recognized in the statement of profit and loss unless the
asset is carried at a revalued amount, in which case the reversal is treated as a revaluation increase.

6. INVESTMENTS

Investments that are readily realisable and intended to be held for not more than a year are classified as
current investments. All other investments are classified as long-term investments.

On initial recognition, all investments are measured at cost. The cost comprises purchase price and
directly attributable acquisition charges such as brokerage, fees and duties. If an investment is acquired,
or partly acquired, by the issue of shares or other securities, the acquisition cost is the fair value of the
securities issued. If an investment is acquired in exchange for another asset, the acquisition is
determined by reference to the fair value of the asset given up or by reference to the fair value of the
investment acquired, whichever is more clearly evident.

Current investments are carried in the financial statements at lower of cost and fair value determined on

an individual investment basis. Long-term investments are carried at cost. However, provision for
diminution in value is made to recognize a decline other than temporary in the value of the investments.

On disposal of an investment, the difference between its carrying amount and net disposal proceeds is
é./ charged or credited to the statement of profit and loss.

7 INVENTORIES

‘Stocks of securities are valued at lower of cost and net realizable value. Cost includes cost of purchase
[ %/ and other directly attributable purchase costs



8. REVENUE RECOGNITION

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the
company and the revenue can be reliably measured.

Interest income is recognised in the Statement of Profit and Loss on accrual basis , except in the case
of non-performing assets.

Income recognised and remaining unrealised after installments become overdue for six months or more
in case of secured/unsecured loans are reversed and are accounted as income when these are actually
realised.

Income on discounted instruments is recognised over the tenor of the instrument on a straight line basis.
Fees and commission income is recognised when due.

Dividend income on investments is accounted for when the right to receive the payment is established.
Sales are recorded net of trade discounts, rebates and securities transaction tax.

9. TAXATION

Tax expense comprises of current tax and deferred tax. Current income tax is measured at the amount
expected to be paid to the tax authorities in accordance with the Indian Income Tax Act, 1961. Deferred
income taxes reflects the impact of current year timing differences between taxable income and
accounting income for the year and reversal of timing differences of earlier years. Deferred tax is
measured based on the tax rates and the tax laws enacted or substantively enacted at the balance
sheet date. Deferred tax assets are recognised only to the extent that there is reasonable certainty that
sufficient future taxable income will be available against which such deferred tax assets can be realised.
In situations where the Company has unabsorbed depreciation or carry forward tax losses, all deferred
tax assets are recognised only if there is virtual certainty supported by convincing evidence that they
can be realised against future taxable profits.

The un-recognised deferred tax assets are re-assessed by the Company at each balance sheet date
and are recognised to the extent that it has become reasonably certain or virtually certain, as the case
may be that sufficient future taxable income will be available against which such deferred tax assets can
be realised.

The carrying cost of the deferred tax assets are reviewed at each balance sheet date. The Company
writes down the carrying amount of a deferred tax asset to the extent that it is no longer reasonably
certain or virtually certain, as the case may be, that sufficient future taxable income will be available
against which deferred tax asset can be realised. Any such write down is reversed to the extent that it
becomes reasonably certain or virtually certain, as the case may be, that sufficient future taxable income
will be available.

10. RETIREMENT BENEFITS
(i) Defined Contribution Plan

The Company makes defined contribution to Government managed Employee Provident Fund,
Government managed Employee Pension Fund, Employee Deposit Linked Insurance, Employee
State Insurance and Superannuation Schemes which are recognised in Statement of Profit and Loss
on accrual basis.

(i) Defined Benefit Plan

The Company's liabilities under Payment of Gratuity Act and long term compensated absences are
determined on the basis of actuarial valuation made at the end of each financial year using the
projected unit credit method. Actuarial gain and losses are recognised immediately in Statement of
,.':,5.’_’3% Profit and Loss as income or expense. Obligation is measured at the present value of estimated
\’g future cash flows using a discounted rate that is determined by reference to market yields at the
Y=\Balance Sheet on Government bonds where the currency and terms of the Government bonds are
onsistent with the currency and estimated terms of the defined benefit obligation.

7

have any unconditional right to defer its settlement for twelve months after the reporting date A~

’ The Company presents the entire leave as a current liability in the Balance Sheet, since n; _ai\
{f



In respect of certain employees, Provident Fund contributions are made to a Trust administered by
the Ultimate Holding Company. The interest rate payable to the members of the Trust shall not be
lower than the statutory rate of interest declared by the Central Government under the Employees
Provident Funds and Miscellaneous Provisions Act, 1952 and shortfall, if any, shall be made good by
the Company. The Company's liability is actuarially determined (using the Projected Unit Credit
Method) at the end of the year and any shortfall in the fund size maintained by the Trust set up by the
Ultimate Holding Company is additionally provided for. Actuarial losses/ Gains are recognized in
Statement of Profit and Loss in the year in which they arise.

11. BORROWING COSTS

Borrowing costs directly aftributable to the acquisition, construction or production of an asset that
necessarily takes a substantial period of time to get ready for its intended use or sale are capitalized as
part of the cost of an asset. All other borrowing costs are expensed in the period they occur.

12. CASH AND CASH EQUIVALENT

Cash and Cash Equivalents for the purpose of cash flow statement comprise cash in hand and cash at
bank including fixed deposit with original maturity period of three months.

13.  EARNINGS PER SHARE

Basic earnings per share is calculated by dividing the net profit or loss for the period attributable to
equity shareholders by the weighted average number of equity shares outstanding during the period.
Earnings considered in ascertaining the Company's earnings per share is the net profit for the period
after deducting preference dividends and any attributable tax thereto for the period. The weighted
average number of equity shares outstanding during the period and for all periods presented is
adjusted for events, such as bonus shares, other than the conversion of potential equity shares that
have changed the number of equity shares outstanding, without a corresponding change in resources.
For the purpose of calculating diluted earnings per share, the net profit or loss for the period attributable
to equity shareholders and the weighted average number of shares outstanding during the period is
adjusted for the effects of all dilutive potential equity shares.

14.  PROVISION AND CONTINGENCIES

Provisions are recognized when there is a present obligation as a result of past event and it is probable
that an outflow of resources will be required to settle the obligation, in respect of which a reliable
estimate can be made.

Non performing loans are written off / provided for, as per management estimates, subject to the
minimum provision required as per Non- Banking Financial (Non-Deposit Accepting or Holding)
Companies Prudential Norms (Reserve Bank) Directions, 2007.

Provision on standard assets is made @ 0.25% as per the notification DNBS.PD.CC.No.207/
03.02.002/ 2010-11 issued by Reserve Bank of India.

Contingent Liabilities are possible but not probable obligations as on Balance Sheet date, based on the
available evidence.

Provisions are determined based on best estimate required to settle the obligation at the Balance Sheet
date. Contingent Liabilities are not provided for and disclosed by way of notes.

15. LEASES

Leases where significant portion of risk and reward of ownership are retained by the Lessor are

classified as Operating Leases and lease rentals thereon are charged to Statement of Profit and Loss
on straight line basis.

16. SEGMENT REPORTING

The accounting policies adopted for segment reporting are in conformity with the accounting policies
F adopted for the Company.

The Company’s operating business are organized and managed separately according to the nature

of products and services provided, with each segment representing a strategic business unit that offers

. different products and serves different markets. The analysis of geographical segments is based on the
& ~ areas in which major operating divisions of the Company operate.

U lUnallncatad itame incliide Aanaral carnarata incama and avhansa itam aihink ara mab Allaacbadd fa ~e..



NOTES FORMING PARTS OF ACCOUNTS 22

1) Estimated amount of contracts remaining to be executed on capital account and not provided for (net of
advances) Rs. 4,383,727(31% March, 2012 Rs. 20,749,863 ).

2) Contingent Liabilities not provided for as on 31% March, 2013:-
(a) Disputed Income tax Liability Rs. 17,510,154 (31 March, 2012 Rs. 8,92?,5451).'
(b) Claims against the Company not acknowledged as debts Rs. 81,200,000 (31* March, 2012 Rs.
81,200,000)**
(c) Liabilities for pro-rata refund on insurance claim to the Insurance Company arising as a result of any
part of outstanding debt not recognized in the final judgement, is not ascertainable as the legal matter
for recovery of such amounts is still under process.

*Disputed Income Tax liability includes Disallowance u/s 14A read with rule 8D for financial year 2009-
10 Rs. 4,123,838, financial year 2007-08 Rs. 6,073,820 and for financial year 2006-07 Rs.1,083,581.
The matter is pending before Income tax Appellate Tribunal.

The claims against the Company comprise of:-
** Two of our clients have filed the Claim Petition as per High Court Order dated 27.10.2009 for an
amount of Rs. 51,200,000 along with damages with interest. The matter is pending before Arbitrator.

We had filed an appeal on 30.06.2011 before The Securities and Appellate Tribunal (SAT) against the
communication of SEBI dated 28.03.2011 restraining certain entities to access the securities market and
further prohibited them from buying, selling or dealing in securities in any manner. The appeal has been
allowed by SAT in our favour. We have undertaken that in the event it is called upon by the Tribunal or
Board to bring back money of Rs. 30,000,000 which we have realized by the sale of shares, we shall do
so forthwith.

3) The Company is in the process of identifying the parties which are covered under Micro, Small and
Medium Enterprises Development Act, 2006 (MSMD Act). As of March 31, 2013, the Company is not
aware of any party which gets covered under MSMED Act. Thereby, the Company does not have any
outstanding balance due as on March 31, 2013 (March 31, 2012: NIL).

4) Related party disclosures

(i)  List of related parties

a) Where control -Aditya Birla Financial Services Private Limited (ABFSPL)
exists (Holding Company)
-Aditya Birla Nuvo Limited (Ultimate Holding Company)

b) Subsidiaries/
Fellow

Subsidiaries -Aditya Birla Customer Services Private Limited (ABCSPL)-

-Aditya Birla Trustee Company Private Limited (ABTCPL)
-Aditya Birla Financial Shared Services Limited (ABFSSL)
-Aditya Birla Money Limited (ABML)

-Aditya Birla Commodities Broking Limited (ABCBL)
-Aditya Birla Insurance Brokers Limited (ABIBL)

-Aditya Birla Securities Private Limited (ABSPL)

-Aditya Birla Money Mart Limited (ABMML.)

-Aditya Birla Money Insurance Advisory Services Limited (ABMIASL)
-Birla Sun Life Insurance Company Limited (BSLICL)

-ABNL Investment Limited (ABNLIL)

-Madura Garments Lifestyle Retail Company Limited (MGLRCL)
-Aditya Birla Minacs Worldwide Limited (ABMWL)

-Birla Sun Life Asset Management Company Limited (BSAMCL (w.e.f
10™ October 2012)

-Birla Sun Life Trustee Company Private Limited (BSTPL) (w.e.f 10"
October 2012)

-Aditya Birla Housing Finance Limited (ABHFL)(earlier known as LIL
Investment Limited)

Key : Mr. K. G. Ajmera till 4" January ,2013
management Mr. Sekhar Mosur from 5" January, 2013
personnel




(i)

Transactions with Related parties:

(Rs.)
. Referred in (i) (a) |Referred in (i) (b)| Referred in (i
Particulars above( (@) above( e (c) ahove( ! ‘ Tetal
Remuneration - - 10,837,830 10,837,830
(=) () (6.514,357) (6,514,357)
Rent/Brokerage (-) 2,774,169 - 2774169
Other Expenses (20,336) (=) (=) (20,336)
Interest 14,598,905 17,627,032 - 32,225,937
Expenses (11.317,124) (12,149,164) (=) (23,466,288)
Administrative - 15,632,054 - 15,632,054
Expenses (42,811) (8,203,027) (—) (8,245.838)
Dividend 75,000 225,822 - (300,822)
) () =) (-)
Interest Income 866,438 15,500,710 - 16,367,148
(-) (21,686,499) () (21,686,499)
Administrative — 129,370 - 129,370
Income (=) (2,810,101) (=) (2.810,101)
Others/ - 14,647 - 14,647
Brokerage (-) (121,070) {-) (121,070)
Loan granted 250,000,000 194,600,000 - 444,600,000
(including ICDs) (=) (6570,316,235) (-) (570,316,235)
Loan granted 250,000,000 589,200,000 - 839,200,000
received back (-) (350,000,000) () (350,000.000)
(including ICDs)
Loan obtained 9,200,000,000 421,766,199 - 9,621,766,199
(including ICBs) | (7,060,000,000) (423,781,607) (—) (7,483,781,607)
Loans repaid 9,570,000,000 424,270,110 - 9,994,270,110
(including ICBs)| (6,690,000,000) (412,155,172) (=) (7,102,155,172)
Preference 1,000,000,000 1,250,000,000 - 2,250,000,000
Share Capital (=) (750,000,000) (=) (750,000,000)
Equity Share 403,250,000 - - 403,250,000
Capital =) =) (=) =
Equity Share 846,825,000 ~ - 846,825,000
Premium (=) (=) (=) (=)
Purchase of 4,265,025 953,479,352 - 957,744 377
Sharelothers (=) () (=) (=)
Sale of Share 22,447 500 - - 22,447,500
(=) =) (=) =)
Purchase of - 5,935,188 - 5,935,188
Fixed Assets (—=) (3,475,164) (=) (3,475,164)
Sale of Fixed - - - -
Assets (=) (1,224,775) (4,000) (1,228,775)
Preference 1,750,000,000 4,250,000,000 - 6,000,000,000
Share capital (750,000,000) (3,000,000,000) (—) (3,750,000,000)
outstanding
Loan taken - 192,800,947 - 192,800,947
(370,000,000) (95,304,858) {(—) (465,304,858)
Amount - 13,581,291 - 13,581,291
Payable (-) (1,898,091) (=) (1,898,091)
Loan Granted - - - -
(—) (394,600.000) (=) (394 .600,000)
lAmount - 108,751 - 108,751
Receivable
=) (771,508) (=) (771,508) ,/g\,"‘ Fing
SN



(iii) Disclosure in respect of transactions which are more than 10% of the total transactions
of the same type with related parties during the year:

Particulars

Current Year

Previous Year

(Rs.) (Rs.)
Rent /other expenses
Adtiya Birla Nuvo Limited - 20,336
Aditya Birla Money Mart Limited 2,774,169 -
Dividend expenses
Aditya Birla Financial Services Private Limited 75,000 -
Madura Garments Lifestyle Retails Company Limited 225,822 4
Remuneration
Mr. K.G. Ajmera 9,330,045 6,514,357
Mr. Sekhar Maosur 1,507,785 -
Administrative Expenses
Aditya Birla Money Mart Limited E 99,270
Aditya Birla Minacs Worldwide Limited 1,856,552 2,562,442
Aditya Birla Insurance Brokers Limited 651,956 A
Aditya Birla Financial Shared Services Limited 5,433,414 4,730,754
Birla Sun Life Insurance Company Limited 5,791,979 685,393
Aditya Birla Money Limited 446,223 125,168
Aditya Birla Nuvo Limited - 42,811
Birla Sun Life Asset Managment Company Limited 1,451,930 -
Interest expenses
Adtiya Birla Nuvo Limited 14,598,905, 11,317,124
ABNL Investment Limited . 920,548
Aditya Birla Insurance Brokers Limited 13,491,489 4,172,502
Birla Sun Life Insurance Company Limited 4,135,543 6,864,333
Aditya Birla Money Limited E 191,781
Interest income
Aditya Birla Money Limited 1,687,671 5,572,054
Aditya Birla Customer Services Private Limited 13,813,039 16,114,445
Adtiya Birla Nuvo Limited 866,438 -
Brokerage and Other Income
Aditya Birla Money Limited 14,647 121,070
Administrative Income
Aditya Birla Insurance Brokers Limited E 2,565,143
Aditya Birla Customer Services Private Limited R 14,862
Birla Sun Life Insurance Company Limited 129,370 230,096
Loan granted (including ICDs)
Aditya Birla Money Limited E 450,000,000
Aditya Birla Customer Services Private Limited 194,600,000 120,250,000
Aditya Birla Nuvo Limited 250,000,000 -
Loan granted received back(including ICDs)
Aditya Birla Money Limited 200,000,000 350,000,000
Aditya Birla Nuvo Limited 250,000,000 .
Aditya Birla Customer Services Private Limited 389,200,000 -
Loan obtained (including ICBs) B
Aditya Birla Nuvo Limited 9,200,000,000 7,060,000,000
Aditya Birla Insurance Brokers Limited 421,766,199 227,917,150
Birla Sun Life Insurance Company Limited - 95,864,457
Aditya Birla Money Limited R 100,000,000
Loan repaid (including ICBs) -
Aditya Birla Nuvo Limited _ 9,570,000,000 6,690,000,000
Aditya Birla Insurance Brokers Limited 324,270,110 132,155,172
Birla Sun Life Insurance Company Limited 100,000,000 100,000,000
Aditya Birla Money Limited e 100,000,000
ABNL Investment Limited /{@:ﬁ% 80,000,000
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Parbicolars Current Year Previous Year
(Rs.) (Rs.)

Preference Share Capital

Madura Garments Lifestyle Retails Company 1,250,000,000 750,000,000
Limited

Aditya Birla Financial Services Private Limited 1,000,000,000 -
Equity Share Capital

Aditya Birla Financial Services Private Limited 403,250,000 -

Share Premium _

Aditya Birla Financial Services Private Limited 846,825,000 :
Purchases of Sharelothers

Aditya Birla Nuvo Limited 4,265,025 -
Madura Garments Lifestyle Retails Company Limited 953,479,352 -
Sale of Share

Aditya Birla Financial Services Private Limited 22,447 500 8
Purchases of Fixed Assets

Aditya Birla Minacs Worldwide Limited 2,802,541 3,075,164
Aditya Birla Money Limited & 400,000
Birla Sun Life Insurance Company Limited 3,132,647 5
Sale of Fixed Assets

Aditya Birla Money Mart Limited e 1,224,775
Payable

Aditya Birla Nuvo Limited - 370,000,000
Aditya Birla Insurance Brokers Limited 192,800,947| 95,304,858
Aditya Birla Money Insurance Advisory Services 77,207 77,207
Limited

Aditya Birla Minacs Worldwide Limited 1,220,820 250,343
Birla Sun Life Insurance Company Limited 7,935,211 96,355,295
Aditya Birla Money Mart Limited 1,220,783 20,981
Aditya Birla Financial Shared Services Limited 1,398,337 1,058,722
Birla Sun Life Assets Managment Company Limited 1,306,737 -

Aditya Birla Money Limited 422 196 .
Receivable

Aditya Birla Customer Services Private Limited 6,382 194,614,862
Aditya Birla Money Limited A 200,690,411
Aditya Birla Securities Private Limited 102,369 66,235
Preference Share Capital Outstanding

Madura Garments Lifestyle Retails Company Limited 4,250,000,000 3,000,000,000
Aditya Birla Financial Services Private Limited 1,750,000,000 750,000,000

Notes:-

a) The related party relationships have been as identified by the management on the basis of the
requirements of the Accounting Standard AS-18 ‘Related Party Disclosures’ issued by The
Institute of Chartered Accountants of India and the same have been relied upon by the auditors.

b)  The relationships as mentioned above except where control exists pertain to those related parties
with whom transactions have taken place during the year.

c) Figures in brackets represent corresponding amounts of previous year.




5)

Retirement Benefits:

The details of the Company's defined benefit plans for its employees are given below:

Amount recognized in the Balance Sheet in respect of gratuity (funded by the Company)

As at As at

31* March, 31* March, 2012

2013 (Rs.) (Rs.)
Present Value of Funded defined benefit obligation at
the end of the year 23,311,483 15,527,295
Fair Value of Plan Assets 14,176,950 9,638,598
Net Liability/(Assets) 9,134,533 5,888,697
Amount recognized in Salary, Wages and
Employees Benefits in the Statement of Profit and
Loss Account in respect of gratuity (funded by the
Company):
Current Service Cost 4,730,859 2,722,860
Interest on Defined Benefit Obligation 1,691,436 1,388,536
Expected Return on Plan Assets (856,469) (962,751)
Net Actuarial Gains/(Loss) recognized during the year 3,668,707 1,658,724
Net Gratuity Cost 9,134,533 4,707,369
Actual Return on Plan assets 1,570,496 403,968

Reconciliation of present value of the obligation and the fair value of the plan assets:

As at 315"
March, 2013 As at 31"
(RS) March, 2012
(Rs.)

Opening Defined Benefit Obligation 15,627,295 14,597,840
Current Service Cost 4,730,859 2,722,860
Interest Cost 1,591,436 1,388,536
Actuarial Losses/(Gain) 4,382,734 999,941
Liabilities assumed on acquisition/ (settled on
divesture) 246,155 (4,048,424)
Benefit Paid (3,166,996) (133,458)
Closing Defined Benefit Obligation 23,311,483 15,527,295
Change in Plan Assets
Opening Fair Value of the Plan Assets 9,638,598 11,512,664
Expected Return on Plan Assets 856,469 962,751
Actuarial Gains/(Losses) 714,027 (558,783)
Contributions by the Employer 5,888,697 1,903,848
Assets acquired on acquisition/ (distributed on
divesture) 246,155 (4,048,424)
Benefit Paid (3,166,996) (133,458)
Closing Fair Value of the Plan Assets 14,176,950 9,638,598
Investment details of Plan assets
100% of plan assets are invested with Insure = =
Managed Funds

As at As at As at As at As at

31° March, | 31 March, | 31% March, | 31* March, | 31* March,

2013 2012 2011 2010 2009

(Rs.) (Rs.) (Rs.) (Rs.) (Rs.)
Experience Adjustment
Defined Benefit Obligation 23,311,483 | 15,527,295 | 14,597,840 8,742,429 7,120,310
Plan Assets 14,176,950 9,638,598 | 11,512,664 8,804,566 8,065,626
Surplus/(Deficit) (9,134,533) | (5,888,697) | (3,085,176) 62,137 945,316
Experience Adjustment on Plan
Liabilities 2,776,462 1,590,052 251,520 (216,809) 407,018
Experience Adjustment on Plan
Assets 714,027 (558,783) 1,104,276 60,747 102,457
Principal Actuarial
Assumptions at the Balance
Sheet Date:-
Discount Rate (p.a.) / ) 7.90% 8.40% 8.10% 8.15% 7.75%
Expected Rate of fefd’n on




The estimates of future salary increases, considered in actuarial valuation, take account of inflation,
seniority, promotion and other relevant factors, such as supply and demand in the employment market.

Obligation Is measured at the present value of estimated future cash flows using a discounted rate that
is determined by reference to market yields as at Balance Sheet date.

Investment in Plan Asset with Birla Sun Life Insurance Company Limited is Rs. 14,176,950 (31* March,
2012 Rs. 9,638,598).

Estimated amount of contribution expected to be paid to the gratuity fund during the annual period after
the Balance Sheet date is Rs.4,500,000 (31" March 2012 Rs.6,000,000).

During the year the following cost has been incurred on account of:--
Defined Benefit Plan
(Rs.)

Current Year Previous Year

Contribution to Company owned Provident Fund 6,699,698 3,451,262

The Guidance Note on implementation of AS-15, Employee Benefits (Revised 2005), issued by the
ICAI states that Provident Fund set up by the employers, which requires interest shortfall to be met by
the employer, needs to be treated as defined benefits plan. The Ultimate Holding Company’s set up
Provident Fund does not have existing deficit of interest shortfall. The Company contributes 12% of
salary for all eligible employees towards Provident Fund managed either by approved trusts or by the
Central Government".

Defined Contribution Plans
Amount recognised as an expense and included in Note 17 - "Contribution to Provident and Other

Funds:- (Rs.)
Current Year Previous Year
i) Contribution to Govt. Employees Provident Fund 7,593,528 4,105,283
ii) Contribution to Govt. Employees Pension Fund 1,174,262 758,734
iii) Contribution to Superannuation Fund 709,211 657,016
iv) Contribution to ESIC Fund 14,602 33,358
v) Contribution to MLW Fund 1,272 1,440

6) The Company had entered into an operating lease agreements for use of premises which is non
cancellable for a period of three years.

The future minimum lease payments for the leases at the Balance Sheet date are as follows:

7) Details of Auditors Remuneration:-
Particulars Current Year (Rs.) | Previous Year (Rs.)
Audit Fees (including Limited Review Fees) 2,200,000 1,269,457
Tax Audit Fees 225,000 200,000
Certification work 200,000 -
Out of Pocket Expenses 184,760 40,410

Future minimum lease payments
ayables for the period

As at S‘FrMarch,2013
(Rs.)

As at 31

1) Not later than one year

March,2012 (Rs.)

2) Later than one year and not later than
five years

3) Later than five vears

The amount of lease payments recognized in the Statement of Profit and Loss Account for the year is

Rs.49,240,933 (31* March,2012 Rs. 43,458,088)

8) Aditya Birla Management Corporation Private Limited (ABMCL), a Company limited by guarantee, formed
to provide a common pool of facilities and resources to its members, with a view to optimize the benefits of
specialization and minimize cost to each member. The Company's share of expenses under the common

-~ pooal has been accounted for under the appropriate heads of account.




9) The Company is primarily engaged in financing activities. It operates in single business and geographical
segment. The Company earned some treasury income, these income have been classified as
“Unallocated reconciling item” as per requirements of AS- 17 on Segment Reporting.

Current Year (Rs.)

Previous Year (Rs.)

Particular
S

Financing
Activities

Unallocated
reconciling
items

Total

Financing
Activities

Unallocated
reconciling
items

Total

Segment
Revenue

6,850,002,490

350,081,852

7,200,084,342

3,337,069,061

168,318,188

3,505,387,249

Segment
Results
(Profit
before tax
and after
interest on
Financing

segment)

1,376,100,691

349,081,852

1,725,182,5643

784,327,612

167,318,188

951.645,800

Less:
Interest on
unallocated
reconciling
Items

NA

253,710,104

253,710,104

NA

115,437,252

115,437,252

Net profit
before tax

1,376,100,691

96,371,748

1,471,472,439,

784,327,612

51,880,936

836,208,548

Less:
Income
taxes

NA

NA

468,437,640

NA

NA

273,908,842

Net profit
after tax

NA

NA

1,003.034,799,

NA

NA

562,299,706

Other
Informatio
n

Segment
Assets

76,062,004,567

5,690,202,960

81,7562,207,527

35,750,152,354

1,608,139,203

37.358,291,557

Unallocate
d
Corporate
Assets

246,006,062

GV
2
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J1Ty4

114,975,326

Total
Assets

76,062,004,57

5,69,02,02,960

81,998,213,589

35,750,152,354

LFar A
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1,608,139,203

37,473,266,883

Segment
Liabilities

66,470,311,272

4,74,18,35,800

71,212,147,072

29,849,646,721

1,340,116,003

31,189,762,724

Unallocate
d
Corporate
Liabilities

Total
Liabilities

66,470,311,272

4,74,18,35,800

71.212,147,072

29,849,646,721

1.340,116,003

31,189,762,724

Capital
expenditur
e

7,88,46,156

7,88.46,156

52,424,077

52,424,077

Depreciatio
n

2,62,43,940

2,52,43,940

23,688,334

23,688,334

1,00,000

337,417,700

148,341,427

148,431,427

Other non-.
cash 5!57 '
expenses/, 7

| , 337,317,700

90,000




10) During the current year, management has re-formulated a provisioning policy which covers the RBI
mandated specific provision on Standard Assets and NPAs along with additional specific provision on
NPAs based on management estimates and additional contingency provision based on risk category
assessment. These additional provisions would be over and above the provisioning on standard assets
as required by Reserve Bank of India vide its notification DNBS.PD.CC.No.207/ 03.02.002 /2010-11
dated January 17, 2011. Based on this policy, an additional specific provision of Rs. 64,682,600 and
an additional contingency provision of Rs. 52,548,477 has been made in the current year's financial
statements.

11) Other Income includes cenvat credit of Rs. 30,544,453 pertaining to period April 2008 to March
2012.

12] Details of Opening Stock, Purchases, Sales and Closing Stock in respect of trading in Securities
are as follows:

Rs.
Particulars/Year Opening Purchase Sales Closing
Units of Mutual
Funds 2012- )
2013 Nil | 74,688,000,000 74,717,638,645 Nil
2011-12 Nil | 22,299,623,340 22,307,991,444 Nil
Stock of
Bonds/Govt.
Securities-2012-
2013 1,608,139,203 | 33,511,835,085 29,642,622,324 5,690,202,960
2011-2012 1,645,978,234 | 18,214,981,277 20,019,906,260 1,608,139,203

13) Previous year/period's figures have been regrouped/ rearranged, wherever considered necessary,to conform
with Current year/ period's presentation.
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