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INDEPENDENT AUDITORS’ REPORT

To
“The Members of _
ADITYA BIRLA HEALTH INSURANCE CO. LIMITED"

.Report on the Financial Staterrents

We have.audited the accompaiying financial statements of ADITYA BIRLA HEALTH INSURANCE COC.
LIMITED ("ttie Company®}, which.comprise:the Balance Shieet.as at-March 31 . 2017, the-Revenue-account,
the Profit and L.oss accauntand the Receipts and Payments.account for the year then ended, the schedules
annexed thereto, a summaty of the significant accounting policies and other expiangtary notes theraon:

Management's Responsibility for the Financial Statements

The Company's Board of Directors i responsible for e matters stated in Section 134(5) of the Companies
Act, 2013 {"the Act”) with respect 1o the preparation of these financial statements that give & trie and fair
view of the-financial position, underwriting. resuits, financial performance and cash flows of the Company.in
accordange. with.the-accounting-principles. generally- aceepted: in-india, incliding the applicable Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies {Accounis) Rules,
2014, the Insurance Act, 1938, insurance Laws {Amendment) Act, 2015 {lo the exient .notified), ihe
Insurance Regulatory and Development Authority Act, 1999, the Insurance Regulatory and Development
Authority (Preparation. of Financial Statements and Auditor's Report of [nsurance:Companies Regulations),
2002 (‘the Regulations’) and-orders /directions- prescribed -by the Insurance Regulatory and ‘Development.
Authority of India (IRDAY) in this behalf and current practices prevailing within the insurance industry in
India..

This. responsibility: also- includes: maintenance of adequate accounting recards in accordance with the
provisions of the Act for safeguarding the assets of the Gompany and for preventing and detecting frauds
‘and ofher irvegularities; sefection and. application of appropfate accouniting policies; making judghients dnd
estimates that are reasonable and prudent; anid design, implementation ang maintenance of adequate
internial financial controls, that were operating effectively for ensuring the. accuracy and completeness of the
-acesunting records; relévant to-the: preparation and presentation of the financlal statements that-give a true
and fair view and are free from material misstatement, whether due to-fraud or error.

Auditors’ Responsibility
Qurresponsibifity is to express an opinion on these finaricial statements based on dur audit.

We have taken into account the provigions of the Act the Insurance Act, 1938, insurance Laws
(Amendment) Act, 2015 (fo the extent notified), the Insurance Regulatory and Development Authority Act,
1999, the - Insurance Regulatory and Developmient. Authority. (Preparation of Financial ‘Statements and
Auditor's Report of Insurdnce Companies Regulations), 2002 ('the Regulations’) and orders / directions
prescribed by thé Insurance Regulatory and Development Authority of India (IRDA!') in this behalf, the
‘accounting and -auditing: standards and matiers which are required to be included in the audit report Under
the provisions of the Act and the Rufes made thereunder and the Insurance Regulatery and Davelopment
Authority (Preparation of Financiat Statements and Auditor's ‘Report of insurance Companies Regutatiors),
2002 (‘the Regulations"). '
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We conducted: our audit in accordance. with.the Standards. on Auditing ‘specified under Section 143(10) 6f

t’h_é-_AC_t't';_'_'_Thqse ‘Standards require that we comply with ethicat requirements and plan and perform-the-audit to

ablairt féasonable assifance abdut whether the financial statemenis are freé from matérial misstatémaent,

An auditinvolves performing procedures to obtain audit'evidence about'the amounts and the disclosures in
the financial statemerits, The procedures selected depend on the auditors judgment, inciuding the
assessment of the risks of miatérial ‘misstatement of the financial statemerits, whether due to fraud or eror.
In making those risk asssssments, the auditor considers internal financial control relevant to the Company's

prep'a_ra'tipn«c'af_n-:the;-_ﬁnanci'a!=statement3" that give a true and fair view in order to design audit procedures that

accounting. policies used and the -Teasonableness -of the accounting estimates made. by the Company’s
Directars, as well as evaluating the overall presentation of the financial statements.

Webelieve.that the audit evidenice we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the financial statements,

Opinion

in our opinion and fo the best of our information and accerding to.the explanations given to us, the aforesaid
financial . statements give the-information required by the Act, Insurance Act;1938, ‘Insurance Laws
(Amendment) Act;. 2015 {io the extent notified), the Insurance Regulatory and Development Act, 1999 in the
manner so required and give a true and Tair view in conformity with the accountingprinciples .generalty
accepted-in India‘as applicable to insurance companies: '

3. in the case of Balance Shaet, of the state &ifairs of the Company as at March 31, 2017

in-the case of Revenue Account, of the operating loss for the year ended on that date;

in the case of Profit and Loss Aceolint, of the toss for the year ended on that date; o
and in case of Receipts and Payments Account, of the Receipts and Payments for the year-ended
on that date. ' '

go U

Other matters

Thé-actuarial-valuation of liabilities in respect of Incurred But Not Reported (IBNR') and Incumed But Not
Enough Reported (IBNE R’} included-under ciaims outstanding as at March 31,2017, has been duly certified
by the Appointed Actuary of the Company. The Appointed. Actuary has also certified that the-assumptions
considered for such valuation are in accardance with the guidelines and norms presgribed by the JRDAI and
the-Actuarial Society of India in. concurrence with the IRDAI. We have relied upon the Appointed Actuary's
certificate in this regard for forming our epinion o the financial statements of the Company.

;

Report on Other Legal and Regulatory Requirements

As required by the Insurance Regulatory and Devefopment Atithority (Preparation of Financial S‘tatements
and Auditors Report of Insurance Companies Regulations), 2002, in our opinion and according to the
witsrmation and explanations give 6 iis, we report-that;.

{ay We have sought and obtained all the information and explanations which to the best of our
knowledge and beliet were necessary for the purposes of our audit;

{b) As the Compary's accounts are centralized and maintained at the .corporate office, no.retums for
the purposes of our audit are prepared at the branches.and ‘otier offices of the Company;

{c) Proper books of account as required by law have been. kept by the Company so far as it appears
from our examination of those Hooks;

{d) The Balance sheet, the Revenue account, the Profit and Loss dccount-and the Receipts .and
‘Paynenits account dealt with by this repart are in. agreement with the books of account;

(€) In our opinion, the aforesaid. financial statemants. comply:with the appiicable Accounting Standards
specified under Section 133 of the A, read with Rule 7 of the Companies (Accounts) Rules, 2014
and with. the accounting principles prescribed by the Regulations and. orders/ directions prescribed

by tRDAI i this regatd:
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CHARTERED AGGOLMTS HTH

{ In our opinion and to the best of our information and explanations given to us, investmenis have
been valued in accordance with the. provisions of the Insurance Act, 1938 and Insurance Laws
(Amendmient) Act, 2015 (to the extent notified), the Reguiations and orders/directions jesusd by
IRDA{ in this regard;

(@) On-the-basis of the-written: reprosentations received-from:the- directors as on March 31, 2017 taken

on record by the Board of Directors, none of the directors is disqualified as on March 31, 2017 from
being appointed as a director in terms of Section 164 (2) of the Act.

(h) With respect to the adequacy of the intemal financial confrols over financial reporting of the
Company and the operating effectivensss of such controls, refer to our separate Report in
“Annexure A’ : '

(i) With respect fo the other matters to.be included in the Auditor's Report In actordizance with Rule 1
'o_i.the--Gampa_nies{Audi_t»'and--_Auditors)sRules,: 2014, iirr our opinion and:to.the best of-our information
and according to the explanations given t6 us: '

i The Company does not have any pending liigations on its financial position in its financial
statements;
it. The Company did rict have any long-term contracts. including derivative contracts for-which

there were any material foreseeable losses;

iii: There ware no amounts which were required to be transfemed to the Investor Education and

Protection Fund by the Company; and

v. Thedisclosure raquirement as envisaged in Notification G.8.R 308(E) dated 30th March
2017 is not applicable to the Company.

For FYS & Co. LLP
Chartered Accotintants
Firm's Reg. No.: 1238853

W

-

{Anand Mohta)
Parfrer
Mambership No. 111128

Piace; Mufrbai
Dated:
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ANNEXURE ‘A’ TO THE INDEPENDENT. AUDITORS'- REPORT -OF EVEN DATE ON THE FINANGIAL

STATEMENTS OF ADITYA BIRLA HEALTH INSURANCE COMPANY LINITED _
Repait 61i-the- teral Finaricial Controls under Clatise (i} of Sub-section 3 of Section 143 of e
Companies Act, 2013 (“the Act”)

We: haver alidited the internal financiai controis over financial reporting of Aditya Birla Health Insurancs

Company Limited (“the. Company™. as -of March 31, 2017 in eonjunction with -our. audit of the finantial
statements of the Company for the year ended onthat date,

Management's Responsibility.for Internal. Financial Controis

giude the design, implementation and: maintenance .of .adequate intemnat financkal controis tHat were
operating effectively for ensuring the orderly and efficient conduct of ite business, including. adherence to
Company’s policies, the safeguarding of its assets, the prevention and detectiof) of frauds and errors, the
accuracy and completeness of -tha -aceounting ‘records, and ‘the timely preparation of reliable. financial
Information;.as requirsd under the Companies.Act, 201 3.

Anditor's Responsibility

Qur rasponsibility is to @xpress. an opinion on the Company's internal financial controls over financial
feporting based on our audit, We condugted -olr-audit-in -accordance with the-Guidahcs Noté. on Audit of
Intermiat. Financial Controls Over Financial Reporting (the “Guidance Note) znd the Standards on Auditing,
issued by ICAl and. deemed 1o be prescribed under section 143(10) of thg Companies Act, 2013, to the
extent applicable to-an -audit-of internal - financiat controls, both applicable to an audit of Internal Financial
Gontrals and, both issued by the Institute of Ghartered Acseuntanis of india. Thase Standards and the
Guidance Note réquire that. we.comply with ethical requirements and plan ani perfurm the audit to obtain

reasonable assirance abott whether adequate intermal finaricial controls over financial feporting. was.
established and maintained-and # such cantrols operated effectively in all material respects.

Our audit invalves performing -procedures o -obtain: audit-evidents -abbut the adequacy of the internal
financial controls: sysiarn aviar firsn i : . ~ I

finaricial cortrols over financial feperting included obaining an uriderstaniding of intemial findricial contols

over-financial reporting, assessing ‘the risk that-a material weaknsss exists, and testing and. evallating the
design and operating effectiveness of internal control based on the assesséd risk. The procedures selected
depend on the auditor's judgment, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraug orerror.

We believe that the-audit evidence we have obtained is sufficient and appropriate {0 provide a basis for our

audit opinlorion the Gomipany's intemal financial controls Systéin over financial Teporting.
Meaning of internal Financial Controls Over Financial Reporting

A Company’s internat financial control over financial reparting is :a process designed to provide reasonable
assurance regarding e refiability of financial reporting and the preparation of financial statements: for
external purposes in accordance with generally accepted accotnting principles, A Company's. intemal
financial. control over financial reporting includes. those policies -and. procedures that (f)pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and
J:ﬁ_?p.{:lsi»ﬁ_on'sxaf.;thé;as_s_étsr-ﬂf- ihe-Compaby; (2)provide reasenable assurance that transactions are recorded
as necessary fo permit preparation of financial Statements in accordance with. generajly accepted accounting
principles, and that receipis and expenditures. of the Company are being made only In accordance with-
authorisations - of ‘management- and directors of the Company; and (3) provide reascnable assurance
regarding pravention or timely detéction of Unauthorised. actuisition, use, or disposition of the Compariy's
assets that coutd have a matepia effect on the financiat statements
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DHABTERED AGOOURTANTS

Inherent Limifations of Internal Financial Controls Over Financial Reporting

Becatiss of the inherent lifitations 6f intemal financial controls aver financial rapariing, including e
possibility of coliusion or improper management override of controls, material misstatements due to efror or
fraud may .occur and not be-detected, -Also, ‘projections ‘of any -evaluation of the intérnal financial controls
-everfinancial-reporting to-future-periods are subject-to-the risk that the intemal financial control over financial
reporting may become inadequate because of changes in conditions, or that the degres of compliance with
the policies or procedures may deteriorate. '

Opinion

In our opinion, the Company has, in all matefial respects, an adequate internal financial controls system
over financial reporting and such internal financial controls over financial reporting were operating effectively
as at March :31, 2017, ‘bassed. on “the internal control over financial ‘feporting criteria established by the
GCompany considering-the-essential: companents: efiinternal control: stated in-the- Guidance Note-on: Audit of
Internal Financia! Controls Over Financial Reporiing issued by the Institute of Chartered Accoutanis of
india®,

Other Matter

The Actuarial valuation of liabilities. in respact of Incurred But Not Reported (1BNR’) and Incurred But Not
Enough Reported {'IBNER’) as at March 31, 2017, has been duly certified by the Appointed Acluary of the
Cotipany s per e Regulations:ard ias been relied upoh by-us s mentionsd inOther-matter-paragraph o
our Audit-Report on-the financial- statements for the- year ended-March-31, 2017, Accordingly; our opinion en
the internal financial controls aver financial reporiing does not include reporting on the adeqlacy ‘and
operating effectiveness of the interal controls over the valuation and acciracy of the aforesaid actuarial
liabilities,

Far PYS & Co. LLP
Chartered Accountaits
Firm's Reg. No.; 123885

{Anand Mohta)
Partner
Menibershlp Mo 111128

Place: Mumbai
.DPated:
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INDEPENDENT AUDITOR’S CERTIFICATE

(Referred to i paragraphi 1 of our réport on Ciher Legal and Regulatory Requiréments forming part of the
lndepqndent Auditor’s Report dafed 8 April, 2017) '

This certificate is issued to Aditya Bina Health Insurance Company Limited (the Company’) fo comply
with the .provisions of paragraphs 3 and 4 of Schedule G of the Insurance Regulatory -and -Development
Authority. (Preparation. of financial. statements. and. Auditor's- Report-of Insurance-Companies ) Regulations;

2002 (the “IRDA Financial Statements”) read with Regulation 8 of the IRDA Financial Statements
Regulations, ' .

The Campany's Management Is responsible for complying with the provision of the Instrance Act, 1938 as
amended by the Insurance Laws (Amendment) Act, 2015 (the “Insurance Act’) read with Insurance
Regulatory and Development Authority of India circular IRDAIFEA/CIRICPM/OE6/03/2016 dated April 4,
2016; the Insurance Regulatory and -Development Authority. Act, 1999 (the “Act’), the IRDA Financials
Statements Regulations, orders! directions Tssusy by the Irdurarice Regutatoly and Developmerit Authiority
of india: (the “IRDA")- which-includes- the: preparation of the Management Report. This includes collecting,
collating and vafidating dafa and designinig, implementing and monitaring of internal confrols suitable for
-ensuring compliance as aforesaid.

Qur responsibility, for the purpose of this certificate, is limited to cerlifying matters contained in the
paragraph 3 and 4 of Schedule C of the IRDA Financial Statements Regulations. We conducted our
examination in accordance with e Guidatice Note on Audit Reports and Céftificate for Special Purpdses
issued by the institute of Chartered Accountants of India (the “ICAY"), which includes the concepts of test
checks-and materiallty, '

In accordance with the information and explanations given fo us and to.the hest of our knowledge and belisf
and based on our examination of the books of accounts. and other records maintained by the Company for
the year ended March 31,2017, we certifythat,

March 31, 2017, and on the basis of our review, there is no apparent mistake ‘or material
inconsistencies with the financial statements:

2. Based on-the Managament. representations. and. campliance- cartificates- submitted: to- the-Board-of
Directors by the Officers of the Company chargad with campliance and the same being noted by the
Board, ws certify that the Company has complied with the tenms and conditions of registration
stipulated by the IRDA; '

3. We have verified the cash balances, to the extent considered necessary, and securities relating to
the Company’s investments .as at March 31, 2017, by actual inspection or on the basis of

certificates/confirmations recelved from the Custodian and/or Depository Participants appointed by
the Comipany as the case may be; )

4. The Company is not a trustee of-any trust; and-

5. No pert of the assets of the Policyholders’ Funds has been directly or indirectly applied in
contravention to the provisions of the Insurance Act, relating to the application and inveéstments of
the Policyholders' Funds.

1. We have reviewed the Management Report attached to the financial statements for the year ended

For PYS & Co. LLP
Chartéred Accauntants
Fim's Reg. No.: 123835

Z Ll

(hand Mohta)

Partner .
Mermbership No. 141128

Place: Mumbai’
Dated:




FORM-B-RA
Aditya Biria Health insurance Co. Limited

CIN:U65000MH2015PLC 263677 and IRDA Re

gistration No, 153 Dated 11 July 2016

_REVENUE ACCOUNT FOR THE YEAR ENDED SISTRIARCH 2017 " .
Forthe yearendad-
Particulars Schedule 31-8ar-17
(Rs.'0an)
1 Premiums eamed (Net) 1 134,631
2 Profit/ Loss on sele/redemption of Investments 48,432
3 Others -
4 Interest, Dividend & Rant — Gross 410,950
Total.(A). 194,222
1 Claims lncumad (Net) 2 148,232
2 Commission _ 3 32,497
3 Operating Expenses related to nsurance Business 4 851,938
4 Pramium Deflciency 37,847
Total (B} 1,071,514
Operating Profiti{Loss) [C= (A - BY] 877,282)
Appropriations
Transfer to Shareholders' Account (877,202)
Transfer to Catastrophe Reserve -
Transfer to Othar Ressrves -
Total{C) SNN— Y 7 T Y1}

SIGNIFICANT ACCOUNTING POLICIES AND NOTES TO THE AGCOUNTS {Schedule 16).
The Schedules referred to above form an integral part of the Financial Statements:

We. hereby. cerﬂfy.~thatial!-e_xpenses_:of-ma_nagemant--infﬂéspect'df'He_alﬂi;
-been fully recognised In the revenua account as expenses,

As peraur report of even date attached,

For PYS & CO. LLP

Insuranice business transactions in Indiaby the Conipany have

SRINIVASAN ASOKAN NAIDU MAYARK BATHWAL
Chastered Accountants Diractor Director Director.
_ . DIN-T129701 BIN-07425396. PIN-G6BD444D-
e TS :
g@ 0 )
. : 1
ANAND MOHTA M / W’Q/ Q teafny 3
Partner ) / o ) ) ) ) ,-\J . ;!
{Msmbership No: 111128) 7 BETHURATHNAM RAVI SHi HA BAGA) RAJIV JOSH! *
Director Chief Financiat Officer Camp Secretary
DIN-0D008790 A

‘Date :08 My, 2047

Placs : Mumbai

sy Ne N
& | Mumbat ]2
56 LN

¢ o
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FORM-B-PL
Aditys Blrta Health Insurahce Go. Limitad
CHE:USBR00MH2015PLO283877 and JRDA Reglstration No, 53 Dated 11 July 2016
PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 315T MARCH, 2017

For.the.yearonded. Ferthe:period ended-
Particulars -31-arAT &1 #far16
Rg;' "0

"1 Opersting Profitf{Loos)

{a) Miscellaneous Insurance {877,262) -
2 inceme From lnvostments _
(a} tntetest, Dividend and Rent- Gross 13,385 -
.(b) Profit on gale of investments 59,939 386
Less: Loss on sale.of investments {75y -

3 Other incoms
{#) Bain on Foreign Exchange Fluctuation -
{6) inerast incoma _ _ -
{t} Llablities fio longer required written back -

Total {A) (804,753) 386

4 Pravislons (Dthor than Taxatlon)
{a) Fordiminution in.the value of investments -
(b). For doubtiut debis,

{cy Others. - -

5 Othor Eipenses: _
(a) Expenses other than thote refated to Insuranee Business 631,968 152,267
(b} Bad debis written off - -
(c) Others - -
Total (B} 61,968 152,267
-Profiti{Loss) Befora Tax (866,721) {181,881)
-Provision far. Taxation . - {126)
Profit/{Loss) After Tax (868,721} (162,007)
Approptiations

{aYy interim dividends

(b} Proposed final dividend

(c) Dividend distribution tax

(ch Transfer to any Reseives or Other Accounts

LI S N}
LI B R |

Balance-of Profit/{loss) brought forward fraim last year: {152,007y -
‘Balance carmied forward to Balance Shest {1,018,728) (152,007).
‘Basic and Diluted Earning per Share of Re. 10/ each (Sehedule 22) {40.22) £39:38)

‘SIGNIFICANT ACCOUNTING POLICIES AND NOTES TO THE ACCOUNTS {Sthedule 16)
The Schedules referred to above form an integral part of the Financlal Statements,

We 3hereby=ceﬂify-1hat-all=expensas :ufr-mariagemam'-.in:msipecthf-Héalin:_lmurance business trangactions in iridia by the Company have been fully

fecagnised-in the revenue aecount-as axpenses. ! 1

VIRDINIVAGAN Asfucan MaInh MAYANK BATHWAL

A per our repoii of even date attached.

TS S e 1 P



Aditya Birla Health Insurance Co, Limited

GiN: L[GEQDOMHZO’]SPLCZGSE? 7 and IRDA Registration.No.. 153 Dated.14. July 2018.

BALANCE SHEET AS AT MARGCH 31, 2047

As at As at
31-War-17 31-Mar-18-
{Rs.’000) {Rs.'000)

Sources of Funds

Share Capital 5 1,004 412 180,000
Raeserves and Surplus ] 1,470,588 -
Fair Vajus Change Account. A3 453
Borrowmgs - . "
Total 2!475!313 1180!4'52
Anpplication of Funds: _
Sharstholders' Investments 8 1,518,258 76,844
Folicyticlders’ investments BA 770,979 :
Loans g - -
Fixed Assets 10 288,970 5,248
‘Currént Aséets: '

Casttand Bank Balances 17 363,690 405-
Advancas and Other Asséts 12 183,386 17,866

Sub-totat (A) 557,076 18271
Currant Liabilities 13 1,222,334 20,080
Provisiang 14 453,381 51,836
Suh-total (B) 1,675,805 71,916
Net Current Aszets (C)= (A - B} {418,819} {63,645}
Misceliansous Expenditure. 15 - -
{To the'‘exctent not written off dr adjusted)
‘DebitBalance in'Profit and Loss Acnount _ 1,018,728 152:007
Total — ’2!475!313 180&2

SIGNIFICANT ACCOUNTING POLICIES AND NOTES TO THE ACCOUNTS (Schedule 16)
The Schedules referred to above form an integral pait of the Financial Staterients,

We herehy certify that all expenses of managemant in fespect of Health Insurance business transactions in Indla by the Company have besn fully
recogniead It the revenue account as expenses. ' '

As par our report of even dale attached,

S N T N

ForPYE & CO.LLP ASOKAN NAIDU MAYANK BA’I'!-IWAL
Chartered Accountants Director Director
. DIk-0U421181 DiN-07425395 -DIN-08804440
@; T .
 ANAND. MOHTA. é\wp oy
.Partner NG o

Y SETHURATHNAM RAVI  SHIKHA BAGAL
DIRECTOR Chief Finaricial Officer
DIN-DOO0DTS0

{Membarship No: 114128} :
Secretary

Com

Date ;08 May 2017
Place ; Bumbai

3 { Mumba

.\1 -y




Aditya Blila Healih Insurance Co. Linifted

CINIUBBIIORH2BPLC253677 and IRDA Reglstration No. 163 Dited 11 July 2015

RECEIPTS AND PAYMENT ACCOUNT FOR THE YEAR ENDED MARCH 31, 2017

SIGNIFICANT ACCOUNTING POLICIES AND NOTES TO THE ACCOUNTS (Schedule 16)
The Schadules referrad to above form an [ntegral part of the F‘nanciai Statements,

For BYS & CO: LLP ASAY SRINIVASAN:
Chartsred Accountants Director
' DiN-00121484
f Raur®
T~ ’
ANAND MIOHTA L
Parinar - o
{tRembarship No:1111208) SETHURATHNAN RAVI
DIRECTEOR
BIN-GODDPSTE0

Date :08 #ay 2017
Place : flimbal

ASORAN NAIDY-
Diractar
DiN-07425385

ywd
SHIKHA BAGAI
CGhief Financial Officer

Fortheyearended  For the parfod ended
Particulars 31-Mar17 31-Mar-16
-{Rs.'000) {R=.’000}

Cash-Riovm fron the Oporating Activitios:
-Premium received from-Palicyheldars, inclisding-Advance Recelpls- 1,214,837 -
Other Racelpts - N
Payments to the re-nsurars, nef of commissions and clafms 3,338 -
Péayments tp co-Insurers, nat of ¢laims recovery - -
Paymants of claims {82,328) -
Payments of commisslon and brokerage {23,187y -
.Paymeits of Other Opsiating Expenses {589, OQD) (97.473)
Prelimlnary end Pré-operative Expenses -
Depasits, Advances and Staff Loans (58, 277) (8,618)
Income Taxes Paid-(Net) {#8) {B0)
‘Senvice tax-paid- 10,630y (11,281
Other Payments 24,582 17,039
Gash Flows before Extrecrdinary lioms 502178 {83,343}
Cash flow from exiracidinaiy cperations - -
st cash fiow from oparating activitias 502179 {26,343}
Cazh fiows from Investing activitles: _

Purchase of fixed assets (ingluding capital advances) (280,724 (5.248)
Proceeds from sala of fiked assels - -
-Purchases-of Investments{iat) (8,532,012) {118,150}
- Loans disbursed.- -
Sales of investments 15,884,458 43,144
Repayments réceived. = -
RenisAinterasts/ Divitlends received 24,344
Investments in money market insiuments and n ﬁqu%ﬂ youtua funds (Nety - -
Expensas related to Investmants - -
ket cash flow from Investing activitiss _{2,433.894} {81,252)
Cash flows from financing activities:

Proceeds-from Share Capial finchiing shams pramium) 2,295,000 180,000
Shere Application Maney. - -
Procseds from bomowing - -
Repayments of bomowing = -
Interest/dividends patd - -
Nat cash flow front flnancing activities _ 2295000 180,800
Effoct of foreign axchangs rates on cash and cash equivalents, net - -
Net Increase/{decreass) in cash and cash equivalents: 363,286 405
Cash.and cash equivalents at the beginning of the year . 405 -
Cash and cash egulvalents at the end of ihe year 383,800 405
Net increase/{decrense) In cash and cash equivalonts: 363,285 ans_

A @J\!\],.—c\m i\w—«“’“‘*—

MAYANIC BATHWAL
D!mt:tar-_ _



Aditya Birla Health Insurance Co. Limited
CIN:UGB000MH2015PLC263677 and IRDA Registration No. 153 Dated 11 July 2016
SCHEDULES FORMING PART OF FINANCIAL STATEMENTS

For the year ended

Particulars 31-Mar-17
(Rs.'000)
SCHEDULE -1
PREMIUM EARNED [NET]
Premium from direct business written® 540,424
Add: Premium on reinsurance accepted -
Less: Premium on reinsurance ceded 28,227
Net Premium 512,197
Less: Adjustment for change in reserve for unexpired risks 377.368
Tatal Pramium Earmed (Net) 134,831
MMMMMM
In India 134,831
Qutside India i
Total Premium Earned (Net) 134,831
SCHEDULE - 2
CLAIMS INCURRED [NET]
Ciaims paid
Direct 82328
Add: Re-insurance accepted -
Less: Re-insurance Ceded 4,411
Net Claims paid 77,917
Add: Claims Outstanding at the end of the period 71,315
Less:Claims Outstanding at the beginning -
Total Claims Incurred* 149,232
e
SCHEDULE -3
COMMISSION
Commission pald
Direct 35,273
Add: Re-insurance accepted -
Less: Commission on Re-insurance Ceded 2,776

Net Commission 32&7

Break Up of expenses incurred to procure business:
Agents

2,615
Brokers 32,467
Corporate Agency 32
Others 159

35‘5?3




Aditya Birla Health Insurance Co. Limited
CIN:USB000MH2015PLC263677 and IRDA Reglstration No. 153 Dated 11 July 2016
SCHEDULES FORMING PART OF FINANCIAL STATEMENTS

For the year ended “For the year ended
31-Mar-17 31-Mar-17
Retail Group
Heaith Total Health Personal Total
Accident
: {Rs."000) {Rs.'000) (Rs.'000) (Rs."000) (Rs.'000)
SCHEDULE - 1A
PREMIUM EARNED [NET)]
Premium from direct business written™ 28,485 20,495 501,311 9,618 510,828
Add: Premium on reinsurance accepted - .
Less: Pramium-on-reinsurance-ceded 1,475 1,475 25,066 1,686 26,752
Net Premium 28,020 28,020 476,245 7,932 484,177
Less: Adjustment for change in resene for unexpired risks 25958 95 958 344,909 7,108 353'93,'3
Total Premium Earned (Net) A2 2,662 131,342 827 132,169
* Net of Servica Tax
SCHEDULE - 2A
CLAIMS INCURRED [NET]
Clalms paid
Direct 402 402 1,921 4 61,826
Add: Re-insurance accepted - -
Less: Re-insurance Ceded 16 16 _4,395 - 4,395
Net Claims paid 386 386 77,526 4 77,530
Add: Claims Outstanding at the end of the period 27,341 27,341 42,492 1,482 43,974
Less:Claims Outstanding at the beginning
Total Claims Incurred” 27,727 27,7 120,018 1,486 121,505
SCHEDULE - 3A
COMMISSION
Commission pald
Direct 3,483 3,483 30,757 1,033 31,780
Add: Re-insurance-accepted - - -
Less: Commission on Re-insurance Ceded 221 221 2,607 _48 2,555
Net Commission 3,262 3,262 28,250 985 29,235
Break Up of expenses Incurred to procure business:
Agents 2,338 2,338 266 1 277
Brokers 9566 966 30,491 1,022 31,612
Corporate Agency 32 32 - - -
Others 159 159 - - -
3,483 3483 30,767 1,068 31,780
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Aditya Birla Health Insurance Co. Limited
CIN:UB6000MH2015PLC263677 and JRDA Registration No. 153 Dated 11 July 2016
SCHEDULES FORMING PART OF FINANCIAL STATEMENTS

SCHEDULE -8
SHAREHOLDERS' INVESTMENTS

Aot Reat

SN Particuiars 3-Mar17 M-Mar-16
(Rs.’000) (Rs.'000)

LONG TERM INVESTMENTS
1 Government securities and Government guaranteed bonds including
Treasury Bilis 435,824
2 OtherApproved Securities 153,859
3. Qther Invastments
{(a) Shares
(aa) Equity -
(bb) Preference -
(b) Mutual Funds -
(¢) Derivative Instruments -
(d) Debentures/ Bonds' 202,890
(e} Other Securitles -
{f) Subsidiaries. _ -
(9) Investment Properties-Real Estate -
4 Investments in Infrastructure and Social Sector 307,733
5 Other than Approved investments, -

SHORT TERM INVESTMENTS
1 Government securities and Government guaranteed bonds including
Treasury Bills {Refer Nota (a.) betow) -
2 Other Approved Securities -
3 Other Investments
(a) Shares
{(aa). Equity -
{bb} Preference. - -
{b) Mutual.Funds. 190,695 16844
(c).Derivative Instruments -
(d) Debentures/ Bonds \ -
(e) Other Securities 167,825
{f} Subsidiaries -
{g) Investment Properties-Real Estate -
4 Investments in infrastructure and Social Sector 50,428
5 Other than Approved Investments '

Totatl 1,518,255 76843

Anvestments n India . 1,518,255 76,844
Investments outslde-India -
Motes:
a Aggregate book value of quoted investments other than Equity Shares 1,517,942
b, .Aggregate-markst-vaiue-of quoted:investments. other than- Equity Shares 1,500,864
¢.  Histerical cost of Equity Shares valued an fair value basis - :
d.  Histarical cost of Mutual funds vatued on fair valus, basls. 198,382 76,382
e.  Aggregate book vlaue of unquoted investments -
f.  Includes Govemment securities of hoak value held under Section 7 of the Insurance -
Act, 1938, :




Aditya Birla Health Insurance Co. Limited
CIN:U66000MH201 SPLC263677 and IRDA Registration No. 153 Dated 11 July 2016
SCHEDULES FORMING PART OF FINANCIAL STATEMENTS

SCHEDULE - 8A
POLICYHOLDERS' INVESTMENTS

As at ' As at
SN Particulars 31-Mar-17 31-Mar-16
(Rs.’000) (Rs.’000)

LONG TERM INVESTMENTS
1 Government securities and Government guaranteed bonds including
Treasury Bills 205,002
2 Other Approved Securities 52,338
3 Other Investments
(a) Shares
(aa) Equity -
(bb) Preference -
(b) Mutual Funds -
(c) Derivative Instruments =
(d) Debentures/ Bonds 203,556

(e) Other Securities -
(f) Subsidiaries -
(9) Investment Properties-Real Estate -

4 Investments in Infrastructure and Social Sector 310,083

5 Other than Approved Investments -

SHORT TERM INVESTMENTS
1 Government securities and Government guaranteed bonds including
Treasury Bills (Refer Note (a.) below) -
2 Other Approved Securities -
3 Other Investments
(a) Shares
(aa) Equity =
(bb) Preference -
(b) Mutual Funds -
(c) Derivative Instruments -
(d) Debentures/ Bonds -
{e) Other Securities -
(f) Subsidiaries -
(g) Investment Properties-Real Estate -
4 Investments in Infrastructure and Social Sector -
5 Other than Approved Investments '

Total 770,979 -

Investments in India 770,979 -

Investments outside India - -
Notes:

Aggregate book value of quoted investments other than Equity Shares 770,979

Aggregate market value of Quoted investments other than Equity Shares 768,427

Historical cost of Equity Shares valued on fair value basis -
Historical cost of Mutual funids valued on fair value basis -
Aggregate book viaue of unquoted investments -
Includes Government securities of book value held under Section 7 of the Insurance

Act, 1938. z
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Aditya Birla Health Insurance Co. Limited
CIN:U66000MH2015PL.C263677 and IRDA Registration No. 153 Dated 11 July 2016
SCHEDULES FORMING PART OF FINANCIAL STATEMENTS

SCHEDULE -9
LOANS
As at As at
SN Particulars 31-Mar-17 31-Mar-16
{Rs.’000) {Rs.’000)
1 Security-Wise Classification
Secured
(a) On mortgage of property
(aa) In India -
(bb)Qutside india -
(b) On Shares, Bonds, Govt. Securities -
(c) Others -
Unsecured -
Total -

2 Borrower-Wise Classification
(&) Central and State-Governments -
(b) Banks and Financial Institutions -
(c) Subsidiaries -
(d) industrial Undertakings -
(e) Others -

Total =

3 Performance-Wise Classification
(a) Loans classified as standard
(aa) In India -
(bb) Outside India -
(b) Non-performing loans less provisions
(aa) Inindia -
(bb) Qutside India -

Total =

4 Maturity-Wise Classification
{a) Short Term =
(b) Long Term =

Total =




Aditya Birla Health Insurance Co. Limited
CIN:U6B000MH2015PLC263677 and IRDA Registration No. 153 Dated 11 July 2016
SCHEDULES FORMING PART OF FINANCIAL STATEMENTS

SN

Particulars

As at As at
31-Mar-17 31-Mar-16
_(Rs.’000) (Rs."000)

SCHEDULE -6
RESERVES AND SURPLUS

BW N -

~ o w;

Capital Reserve

Capital Redemption Reserve

Share Premium

General Reserves

l.ess: Debit balance in Profit and Loss Account
Less: Amount utilized for Buy-back
Catastrophe Reserve

Other Reserves

Balance of Profit in Profit & Loss Account
Total

SCHEDULE -7
BORROWINGS

1

2
3
4

Debentures/ Bonds
Banks

Financial institutions
Others

Total

1,470,588 -

1,470,588 -




Aditya Birla Health Insurance Co. Limited
CIN:U66000MH2016PLC283677 and IRDA Reglstration No. 163 Dated 11 July 2018
SCHEDULES FORMING PART OF FINANCIAL STATEMENTS

SCHEDULE -4
OPERATING EXPENSES RELATED TO INSURANCE BUSINESS

For the year ended For the period ended
Particulars 31-Mar-17 31-Mar-16
(Rs.’000) (Rs.'000)
1 Employees’ remuneration and welfare benefits 396,977 -
2 Travel, conveyance and vehicle running expenses 30,462 -
3 Training expenses 6,257 -
4 Rents, rates and taxes 37,113 -
5 Repairs 2,852 -
6 Printing and stationery 3304 -
7 Communication 4,597 -
8 Legal and professional charges 86,409 -
9 Auditors' fees, expenses etc
(a) as auditor 262 -
(b) as adviser or in any other capacity, in respect of
(i) Taxation matters - -
(ii) Insurance matters - -
(ili) Management services; and 295 -
(c) in any other capacity
(i) Tax Audit Fees - -
10 Advertisement and publicity 215,377 -
11 Interest and bank charges 187 -
12 Others
(a) Business and Sales Promotion - -
(b) Membership and Subscription 1,697 -
(c) Loss on Disposal of Fixed Assets - -
(d) Loss on Foreign Exchange Fluctuation 1 -
(e) Charity & Donation - -
(f) Insurance 188 -
(g) Sitting Fee 915 -
(h) Miscellaneous Expenses 1,336 -
(i) Stamp duty 785 -
(i) 1T expenses 7423 i
(k) Electricity 4,538 -
(1) Recruitment 20,704 -
(m) Housekeeping 5,402 -
(n) Data center charges 1,403 -
(o) Agent training expenses 1,149 -
(p) Wellness expense 1,992 -
{g) Medical fees 1,381 -
13 Depreciation 38,842 -
Total 851l938 -




Aditya Birla Health Insurance Co. Limited
CIN:U66000MH2015PLC263677 and IRDA Registration No. 153 Dated 11 July 2016
SCHEDULES FORMING PART OF FINANCIAL STATEMENTS

SCHEDULE - 4A
OPERATING EXPENSES RELATED TO INSURANCE BUSINESS
RETAIL ~GROUP
For the year ended For the year ended
Particulars 31-Mar-17 31-Mar-17
Health Health Personal Total
Accident
S _ (Rs.'OOOE (Rs.'000) (Rs.’000) (Rs."000)
1 Employees' remuneration and welfare benefits 8,601 39,438 8,937 396,977
2 Travel, conveyance and vehicle running expense 1,662 28,258 541 30,462
3 Training expenses 341 5,804 111 6,257
4 Rents, rates and taxes 32,590 3,687 836 37,113
5§ Repeirs 2504 283 64 2,852
6 Printing and stationery 3,081 230 103 3,394
7 Communication 251 4,264 82 4,597
8 Legal amd professional charges 3,624 ©1,605 1,180 66,309
9 Auditors' fees, expenses etc - - -
(a) as auditor 14 243 5 262
(b) as adviser or in any other capacity, in respect of = - B
(i) Taxation matters - - - -
(ii) Insurance matters - - - -
(iii) Management services; and 16 274 5 295
{c) in any other capacity - 2
(i) Tax Audit Fees - - - -
10 Advertissment and publicity 215,377 - - 215,377
11 Interest and bank charges 10 173 3 187
12 Others - - - -
(a) Business and Sales Prémotion - = = -
(b) Membership and Subscription 93 1,574 30 1,697
(c) Loss on Disposal of Fixed Assets s - = -
(d) Loss on Fareign Exchange Fluctuation 0 1 0 1
(e) Charity & Donation - - - -
(f) Insurance 10 174 3 188
(g) Sitting-Fea B0 849 16 915
(h) Miscellaneous Expenses 73 1,239 24 1,336
(i) Stamp duty 708 53 24 785
(i) IT expenses 6,695 503 226 7,423
(k) Wellness expense 248 4,210 81 4,538
(1) Recruitment 1,130 19,206 368 20,704
(m) Housekeeping 295 5,011 96 5,402
(n) Data center charges 77 1,302 25 1,403
(o) Agent training expenses 63 1,066 20 1,149
(p) Wellness expense 1,797 135 61 1,992
{g) Medical fees 1,246 93 42 1,381
13 Depreciation 2,120 36,032 690 38,842
622,656 216,709 13,573 851,938
B ——
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SCHEDULE -5
SHARE CAPITAL

Aditya Birla Health Insurance Co. Limited
CIN:UB6000MH2015PL.C263677 and IRDA Registration No. 153 Dated 11 July 2016
SCHEDULES FORMING PART OF CONDENSED FINANCIAL STATEMENTS

SN

As at
31-Mar-17
{Rs."000)

As at
31-Mar-16
{Rs.’000)

1 Authorised Capital

101,000,000 Equity Shares of Rs 10 each

2 Issued Capital

100,441,178 Equity Shares of Rs 10 each
{Previous year: '18,000,660 Equity Shares of Rs.10 each)

3 Subscribed Capital

100,441,178 Equity Shares of Rs 10 each
(Previous year: 18,000,000 Equity Shares of Rs.10 each)

4 Callied-up Capital
Less: Calls unpaid

Add: Equity Shares forfeited (Amount originally paid up)

Less: Par Value of Equity Shares bought back

Less: Preliminary Expenses

Less: Expenses including commission or brokerage on
underwriting or subscription of shares

Total

1,010,000

1,000,000

1,004,412

180,000

1,004,412

180,000

1,004,412

180,000

. Ofthe above, 51,225,001 shares are held by the holding company, Aditya Birla Financials Service Limited along with its nominee

(previous year: 18,000,000 shares).

SCHEDULE - 5A

PATTERN OF SHAREHOLDING

[As certified by the Mana

hareho As at As at
31-Mar-17 31-Mar-16
Number of % of Number of % of
Shares Holding Shares Holding

Promoters

- Indian 51,225,001 51% 18,000,000 100%
- Foreign 49,216,177 49% - 0%
Others - - - -
Total 100,441,178 100.00% __ 18,000,000 1060.00%
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Aditya Birla Health Insurance Co. Limited
CIN:U66000MH2015PLC263677 and IRDA Registration No. 153 Dated 11 July 2016
SCHEDULES FORMING PART OF FINANCIAL STATEMENTS

SN Particulars

As at
31-Mar-17
(Rs.’000)

As at
31-Mar-16
(Rs.’000)

SCHEDULE - 11
CASH AND BANK BALANCES
1 Cash (including cheques, drafts and stamps)
2 Bank Balances
(a) Deposit Accounts
(aa) Short-term (due within 12 months) #
(bb) Others
(b) Current Accounts
(c) Others
3 Money at Call and Short Notice
(a) With'Banks
(b) With other Institutions
4 Others
Total
Balances with non-scheduled banks included in 2 above

SCHEDULE - 12
ADVANCES AND OTHER ASSETS

ADVANCES

1 Reserve deposits with ceding companies
Application money for investments
Prepayments
Advances to Directors/Officers
Advance tax paid and taxes deducted at source
Others (to be specified)
(a) Advance to Suppliers
(b) Other advances
Total (A)

Dbk wh

OTHER ASSETS
1 Income accrued on investments
2 Outstanding Premiums
3 Agents’ Balances
Less: Provisions made
Sub-total
Foreign Agencies Balances
Due from other entities carrying on insurance business
Due from subsidiaries/ holding*
Deposit with Reserve Bank of India
[Pursuant to section 7 of Insurance Act, 1938]
Others
(a) Rent and other deposits
(b) Service tax on input services (net)
Total (B)

~N ;U b

[=:]

Total (A+B)

Notes:
# The Deposit is lien marked against Bank Guarantee.
* Subsidiaries also includes fellow subsidiaries.

35,478

500

327,712

910
14,093
27,274

72,572

46,892
22,116

166,112

6,618
11,249
17,866

193,386

17,866




Aditya Birla Health Insurance Co. Limited
CIN:U66000MH2015PLC263677 and IRDA Registration No. 153 Dated 11 July 2016
SCHEDULES FORMING PART OF FINANCIAL STATEMENTS

As at As at
SN Particulars 31-Mar-17 31-Mar-16
(Rs.’000) {Rs.’000)
SCHEDULE - 13
CURRENT LIABILITIES
1 Agents’ balances 12,086 -
2 Bailances due to other insurance companies 31,564 -
3 Deposits held on re-insurance ceded = -
4 Premiums received in advance - -
5 Unallocated premium 674,286 -
6 Sundry creditors 406,433 15,700
7 Due to subsidiaries/ holding company* 8,038 -
8 Claims Outstanding 71,315 -
9 Unclaimed amount of policyholders/insured - -
10 Due to Officer/ Director - -
11 Others
(a) Tax deducted payable 10,676 3,289
(b) Other statutory dues 245 8
(c) Provident fund payable 3,483 1,084
(d) Premium refund payable 127 -
(e) Due to employees 4,081 -
Total 1,222,334 201080
SCHEDULE - 14
PROVISIONS
1 Reserve for Unexpired Risk 377,366 -
2 For taxation (less advance tax paid and taxes deducted at
saurce) - 76
3 For proposed dividends - -
4  For dividend distribution tax - -
5 Others - -
(a} For Gratuity 31,044 14,106
(b) For Leave Encashment 7,104 1,849
(c) For Other operating expense related - 35,805
(d) Premium Deficiency Reserve 37,847 -
Total 453,361 51,836
SCHEDULE - 15
MISCELLANEOUS EXPENDITURE
(To the extent not written off or adjusted)
1 Discount Allowed in issue of shares/ debentures - -
2 Others - -
Total = =
Notes:
* Subsidiaries also includes fellow subsidiaries
= /W \
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ADITYA BIRLA HEALTH INSURANCE CO. LI#ITED
NOTES TO ACCOUNTS .

Schedule 16 — Significant Accounting Policies And Notes to Financial Statements.

1.

BACKGROUND

Aditya Birla Health Insuranee Co. Limited ("the Company") was incorporated on April 22, 2015 as a
Company under the Companies Act, 2013 As on March 31, 2017, Aditya Birla Financial Services
‘Limited holds 51% and MMI Strategic Investment Pty Ltd. holds 49%of paid up capital of the Company
respectively, The Company is registered with the Insurance Regulatory-and Development Autherity of
India (“IRDAI") for conducting health insurance business, under saction 3 of the Insurance Act, 1938
as-amended by the-Insurance Laws (Amendment) Act, 2015.

The Certificate of Registration (Form ~ IRDA/ R3) has been issued-by the Authority on July 11, 2016.
‘Pursuant to Section 3 read with Section 3A of the- Insurance Act, 1938 as amended by the Insurance
Laws (Amendment) Act, 2015, said certificate shall consequentially continué to be in force from the
date of registration.

SIGNIFICANT ACCOUNTING POLICIES
(&) Basis of preparation

These financial statements have been prepared under the historical cost -convention; on an acorual
basis and in accordance with the applicable provisions of the Insurance Regulatory and Development
Authority (Preparation of Financial Statements and Auditor's Report of Insurance Companies)
‘Regulations, 2002, the insurance Act, 1938, as amended by Insurance Laws {Amendment) Act, 2015,
the Insurance Regulatory and Development Authority Act, 1999, circularsimotifications issued by IRDAJ
fram-time to-time- (including circular no. IRDA/F&A/CIR/ICPNI/ 056/03/2016 dated April 04, 2016}, the
Accounting Standards (AS) specified under Section 133 of the: Companies Act, 2013, to the extent
applicable and-the relevant provisions of the-Companies Act, 2013,

The management avaluates, all recently isstied or revised accounting pronouncements, on an ongoing
basis.

(b) Use of estimates

The.preparation. of the financial statements in. conformity with accounting principles-generaliy: accepted
in India requires the management to make estimates and assumptions that affect the reported amount.
of assets-and liabjfities.as.of the Balance Sheet date,. reported.-amount of revenues and-expenses for
the year and disclosures of contingent fiabilities as of the Balance Sheet date. The estimates and
assumptions used in the accompanying financial statements are based upon management's evaluation
of the relevant facts and circumstarices as of the date of the financial statements. Actual results could
differ from these estimates. Differerices between the actual and estimates, if any, are recognised in the
year in which they materialize or are known.

{c) Revenue Recognition
(i) Premium lncome.

Premiuim including Reinsurance accepted (net of service tax) is recognised as incore over the contract
period or period of risk, as appropriate, ‘after adjusfing for unearned premium_(unexpired risk),
Reinstatement premium is recorded as and when such premiums are recovered. Any subsequent
revisions to or canceliations of premiums are accounted forin the year in which they occur, Premium
received in advance represents premium received priar to commencement of the risk.




ADITYA BIRLA HEALTH INSURANCE CO. LIMITED
NOTES TO ACCOUNTS

{ii) Income.earned on investments

Interest income on investments is recognised on an accrual basis. Accretion of discount and
amortization of premium relating to government securities and corporate bonds is recognized on
constant yield method and for CP, CD and T-bills over the holding/maturity period on a straight-line
basis.

The net realized gains or losses on the debt securities are the difference between the net sale
consideration and the amortized cost, which is computed on a weighted average basis, as on the date
of sale. In case of mutuai fund units, the profit or loss on sale of investment includes the accumulated
changes in the fair value previously recognised under “Fair Valye Change Account”.

Sale consideration for the purpose of realized gain/loss is net of brokerage and taxes, if any, and
excludes interest received on sales.

Such investments income shall be allocated between the revenue account and profit and loss account
+n the proportion of average technical reserve. Within the Revenue Account, the interest income shall
be further allocated among the lines of business in the proportion of the gross written premium.

(d) Reinsurance ceded

Reinsurance premium ceded is accounted in the year in which the rigk commences and over the period
of risk in accordance with the treaty arrangements with the reinsurers. Reinsurance premium ceded

{e) Commission recelved

Commission on reinsurance ceded is recognised as income on ceding of reinsurance premium.

Profit commission under reinsurance treaties, wherever applicable, i recognised in the year of final
determination of the profits and as intimated by the Reinsurer.

(f) Reserve for Unexpired Risk

Reserve for unexpired risk represents that part of the net premium written which is atiributable to and
allocated ta the succeeding accounting period. Reserve for unexpired risk is calculated on the basis of
1/365th method on the unexpired period of the respective policies.

(9)  Premium deficiency

Premium deficiency is recognised for the Company at segmental revenue account level. Premium
deficiency is recognised if the sum of the expected claim costs, related expenses and maintenance
cost (related to claims handling) exceeds related reserve for unexpired risk. The expected claim costs
is calculated and duly certified by the Appointed Actuary.

(h) Claims incurred

Claims incurred comprises of claims paid, change in estimated liability for outstanding claims made
following a loss occurrence reported, change in estimated liability for claims incurred but not reported
(IBNR) and claims incurred but not enough reported (IBNER) and specific settiement costs comprising
legal and investigation fees and other directly atiributable expenses.

Pravision is made for estimated value of outstanding claims at the Balance Sheet date net of
reinsurance. Such provision is made on the basis of the ultimate amounts that are likely to be paid on
each claim, established by the management in light of past experience and progressively modified for
changes as appropriate, on availability of further information and include claim settlement costs likely
to be incurred to settle outstanding claims.




ADITYA BIRLA HEALTH INSURANCE CO. LIMITED
NOTES TO ACCOUNTS

Claims (net of amounts receivable from reinsurersfcoinsurers) are recognised on the date of intimation
based on estimates from surveyors/insured in the respective revenue accounts.

The estimated liability for claims incurred but not reported (IBN R) and claims incurred but not enough
reported (IBNER) has besn estimated by the Appointed Actuary in comptiance with guidelines issuad
by IRDAI vide circular No. 11/IRDA/ACTL/IBNR/2005-06 dated June 8, 2005 and applicable provisions
of Guidance Note 21 issued by the Institute of Actuaries of India. The Appointed Actuary has used
generally accepted actuarial methods for each product category as considered appropriate depending
upon the availability of past data as well as appropriateness of the different methods to the different
lines of businesses.

(i) Acquisition Costs

Acquisition costs are defined as costs that vary with, and are primarily related to the acquisition of new
and renewal insurance contracts viz. commission, policy issue expenses, etc. These costs are
expensed in the period in which they are incurred.

)] Fixed Assets and Depreciation
(i) Tangible:

Capital work in progress includes assets not ready for the intended use and are carried at cost,
comprising direct cost and related incidental expenses.

Depreciable amount for assets is the cost of an asset or other amount substituted for cost, less its
estimated residual value.

Deprecation is provided on a pro-rata basis on g Straight Line Method over the estimated useful life of
the assets at rates which are different than the rates prescribed under Schedule If of the Companies
Act, 2013.in-order to reflect the actual usage of the assets. The estimates of useful lives of the assets
are based on a technical evaluation, taking into account the nature of the asset, the estimated usage
of the asset, and the operating conditions surrounding the use of the asset, etc. Estimated useful lives
over which assets are depreciated / amortised are as follows:

[ Category of Fixed Assets Useful Life
Leasehold Improvements ang 6 years or the maximum renewable
Furniture and fittings at leased period of the respective leases,
remises whichever is lower
Furniture & fittings (other than (1) 7 years
above)
Information Technology Equipment | 4vyears
Vehicles 4/5 Years (As per OYCS Policy)
Office Equipment (Electronic) 4 Years
Office Equipment (Others) 5 Years
Mobile Phones (included in office 2 Years
equipment under schedule 10)
Servers 6 years
(i) Intangible:

Intangible assets comprising of computer software are stated at cost of acquisition, including any cost
attributable for bringing the same to its working condition for its intended use, less accumulated
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amortization and impairment. These are amortized over the useful life of the sofiware subject to a
maximum of four years.

Subsequent expenditure incurred on existing assets expensed out except where such expenditure
increases the future economic benefits from the existing assets, in which case the expenditure is
amortized over the remaining useful life of the original asset.

Any expenditure for Support and maintenance of the fixed assets is charged to Revenue Account.
Assets individually costings less than Rs. 5,000/-, being low value assets, are fully depreciated in the
year of purchase,

The estimated useful life of the intangible assets and the amortization period are reviewed at the end
of each financial year and the amortization period is revised to reflect the changed pattern, if any.

Impairment of assets

The carrying values of assets forming part of any cash generating units at Balance Sheet date are
reviewed for impairment at each balance sheet date. If any indication for such impairment exists, the

() Operating Leases

Leases where the lessor effectively retains substantially all the risks and rewards of ownership of the
leased asset are classified as Operating lease. Operating lease rentals including escalations, in respect
of an asset taken on operating lease, are charged to the Revenue Account on a straight line basis over
the lease term. Initial direct costs incurred specifically for an operating lease are charged to the
Revenue Account.

(m) Foreign Currency Transactions

Transactions denominated in foreign currencies are recorded at the exchange rates prevailing on the
date of the transaction.

Atthe Balance Sheet date, monetary items denominated in foreign currencies are converted into rupee
equivalents at the exchange rates prevailing at that date,

All exchange differences arising on settlement/conversion of foreign currency transactions are included
in the Revenue Account.

(n) Investments

Investments are made and accounted for in accordance with the Insurance Act, 1938, as amended by
Insurance Laws (Amendment) Act, 2015, the Insurance Regulatory and Development Authority
(Investment) Regulations, 2000 as amended and various other circulars/notifications issued by the
[RDAI in this context from time to time.

Investments are recorded at cost, which include brokerage, taxes, if any, stamp duty and excludes
broken period interest.

Investments maturing within twelve months from the Balance Sheet date and investments made with
the specific intention to be disposed off within twelve months from the balance sheet date are classified
as short-term investments.
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Investments other than short-term investments are classified as long-term investments.

The Investment made by the Company are recognised and segregated between Policyholder's funds
and Shareholder's funds.

All debt securities and non-convertible preference shares are considered as ‘held to maturity’ and
accordingly stated at historical cost subject fo amortization of premium or accretion of discount on
constant yield basis in the Revenue Account and in the Profit and Loss Account over the period of
maturity/holding.

All mutual fund investments are valued at net asset value as at Balance Sheet date.

In accordance with the Regulations, any unrealized gains/losses arising due to change in fair value of
mutual fund investments are accounted in “Fair Value Change Account” and carried forward in the
Balance Sheet and is not available for distribution.

assessed impairment loss no longer exists then impairment loss, earlier recognised in Profit and loss
Account, is reversed in Profit and loss account and the investment is restated to that extent.

(o) Employee Benefits

(i) Short-term employee benefits

(ii) Long term employee benefits

The Company has both defined contribution and defined benefit plans, of which some have assets in
special funds or similar securities. The plans are financed by the Company and in case of some defined
contribution plans, by the Company along with its employees.

Defined contribution plans

Defined benefit plans

Expenses for defined benefit gratuity and supplemental payment plans are calculated as at the Balance
Sheet date by independent actuaries using projected unit credit method in a manner that distributes
expenses over the employee's working life. These commitments are valued at the present value of
expected future payments, with consideration for calculated future salary increases, utilizing a discount
rate corresponding to the interest rate estimated by the actuary, having regard to the interest rate on
government bonds with a remaining term that is almost equivalent to the average balance working
period of employees.

{ G
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The Company recognizes the net obligation of the scheme in Balance Sheet as an asset or liability in

(iii) Other long term benefits

Other long term employee benefits include accumulated long term compensated absences and long
term incentive plans.

i. Long term compensated absences are entitled to be carried forward for future encashment subject
to the rules framed by the Company in this regards. Accumulated leave entitlements outstanding at the
close of year are accounted on the basis of an independent actuarial valuation,

ii. The cost of performance based compensation incentive under long term incentive plan is measured

onsidering the achievement of the performance indicators applicable to the plans and applying the

{p) Taxation

Income tax expense comprises current tax (i.e. amount of tax payable on the taxable income for the
period determined in accordance with the Income-tax Act, 1961), and deferred tax charge or credit

the period). Current tax is the amount expected to be paid to the tax authorities after taking credit for
allowances and exemptions in accordance with the Income-tax Act, 1961. The deferred tax charge or
credit and the corresponding deferred tax liabilities or assets are recognised using the tax rates that
have been enacted or substantively enacted by the Balance Sheet date.

Deferred tax assets are recognised only to the extent there is reasonable certainty that the assets can
be realized in future. However, where there is unabsorbed depreciation or carried forward loss under

assets can be realized. Deferred tax assets are reviewed as at each Balance Sheet date and written
down or written up to reflect the amount that is reasonably or virtually certain to be realized.

In accordance with the recommendations contained in Guidance Note issued by the Institute of
Chartered Accountants of (ndia and in accordance with the provisions of the income Tax Act, 1961,
Minimum Alternate Tax (‘MAT’) credit is recognised as an asset to the extent there is convincing
evidence that the Company will pay normal income tax in future by way of a credit to the profit and loss
account and shown as MAT credit entitlement.

(a) Service Tax

Service Tax collected is considered as a liability against which Service Tax paid for eligible input
services, to the extent claimable, is adjusted and the net liability is remitted to the appropriate authority
as stipulated. Unutilized credits, if any, are carried forward under ‘Others — Unutilized Service Tax
Carried Forward’ and disclosed in Schedule 12 for adjustments in subsequent periods and service tax
liability to be remitted to the appropriate authority is disclosed under ‘Others-Service Tax Payable’ in
Schedule 13. Service Tax paid for eligible input services not recoverable by-way of credits is recognized
in the Revenue Account as expenses.
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(' Segment Reporting

Insurance Companies) Regulations, 2002 read with AS 17 on “Segment Reporting” specified under
Section 133 of the Companies Act, 2013, the Company has classified and disclosed segment
information for Health Insurance and. Personal Accident insurance.

There are no reportable geographical segments, since all business is written in India,

The allocation of revenue and expenses to specific segments is done in the following manner, which
is applied on a consistent basis.

The Revenue is directly aftributable and identifiable to the business segments and is apportioned on an
actual basis,

Operating Expenses relating to Insurance Business: are allocated on the following basis

(i) Acquisition Cost shall be directly allocated to the respective business segmeant,
(i) Expenses, which are directly attributable and identifiable to the business segments, are
apportioned on an actual basis,

(iii) Expenses, which are not directly identifiable though attributable to a class of business
Segments collectively, are apportioned amongst the respective segments on g gross written
premium basis.

The accounting policies used in segment reporting are same as those used in the preparation of
financial statements.

(s) Earnings Per Share (“EPS")

The earnings considered in ascertaining the Company's EPS comprises the net profit after tax. The
number of shares used in computing basic EPS is the weighted average number of shares outstanding
during the year. The number of shares used in computing diluted EPS comprises of weighted average
number of shares considered for deriving basic EPS and also the weighted average number of equity

Potential equity shares are deemed to be dilutive only if their conversion to equity shares would
decrease the net profit per share from continuing ordinary operations.

(t) Provisions and Contingencies

A provision is recognised when the Company has a present legal obligation as a result of past event
and it is probable that an outflow of resources embodying economic rescurces wifl-be required to settle
the obligation, in respect of which reliable estimate can be made. Provisions (excluding retirement
benefits) are not discounted to its present value and are determined based on best estimate required
to setile the obligation at the Balance Sheét date. Thesé are réviewad at eéach Balance Sheet date and
adjusted to reflect current best estimates. Contingent liabilities are not recognised. A Contingent asset
is neither recognised nor disclosed.

(u) Receipts and Payments Account

(i) Receipts and Payments Account is prepared and reported using the Direct Method, in
conformity with para 2.2 of the Master Circular on Preparation of Financial Statements -
General Insurance Business dated October 5, 2012, issued by the IRDAI.
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(i) Cash and cash equivalents

Cash comprises cash on hand and demand deposits with banks. Cash equivalents are short-
term balances (with an original maturity of three months or less from the date of acquisition),
highly liquid investments that are readily convertible into known amounts of cash and which
are subject to insignificant risk of changes in value.
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8 Claims Settled and Remaining Unpaid for a period of more-than six months upon class of business #

(Rs in ‘000)
‘ Health ‘ - NA
Personal Accident - NA
9 Number of Claims intimated, disposed of and pending #
N S Rs in ‘000
—— t ol
Claims pending at
the beginning - - - NA NA NA
Claims intimated 3,718 4 3,722 NA NA NA
Claims paid 2,418 1 2,418 NA NA NA
Claims rejected 131 - 131 NA NA NA
Claims pending at
the closing 1,031 3 1,034 NA NA NA

10 Ageing of Pending Claims #

0 to 30 days 36,881 60 36,941 NA NA NA
31 days to 6 months 7,013 - 7,013 NA NA NA
6 months to 1 year - - - NA NA NA
1 year to 5 years - - - NA NA NA
§ years and above - - - NA NA NA
Total 43,893 60 43,953 NA NA NA
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3 Contingent liability

The Company does not have any contingent liability as of 31 March 2017.
4 Encumbrances on Assets
All the assets of the Company are free from any encumbrances except deposits in banks amounting to Rs.500

thousands (Previous year Rs.NIL thousand). The deposits have been placed with banks for the purposes of
executing bank guarantees. The Company has all assets within India.

5 Commitments

_ (Rs in ‘000)
Particulars As at March 31, 2017 | As at March 31, 2016
Loans - =
Investment " »
Fixed Asset 40,764 -
Total 40,764 §

6 Claims, less Reinsurance paid to Claimants #
(Rs in ‘000)
In India Outside India
Class of business For the year For the year For the year For the year
s ended ended ended ended
March 31, 2017 March 31,2016 | March 31, 2017 March 31, 2016
Health 82,324 NA - NA
Personal Accident 4 NA - NA
Total 82,328 NA - NA
7 Age-wise Breakup of Claims Outstanding*#
(Rs in ‘000)
Class of |—Cutstanding for more than six months Outstanding for six months or less
business As at March 31, As at March 31, As at March 31, As at March 31,
2017 2016 2017 2016
Health - NA 43,893 NA
Personal
Accident - NA 60 NA
Total - NA 43,953 NA

*Excluding IBNR provisions, amounts payable to service providers and third party administrator.
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11 (a) Premiums, less reinsurance written from business in/outside India

(Rs in ‘000)
In India Outside India
N RO Men 5+, | e ended March | * ended March
2017 31, 2016 31, 2017 31, 2016
Health 5,04,265 | NA - NA
Personal Accident 7,932 | NA - NA
Total 512,197 | NA - NA

(b) Premium income recognized on "Varying Risk Pattern” is NIL (Previous Year * NA).

12 Extent of risk retained and reinsured #

Extent of risk retained and reinsured with respect to gross written premium is set out below:

For the year ended on March 31, 2017:

(Rs in ‘000)

(" '000) (" '000) (" '000) % %
Heatth Sum Insured | 5,30.806 5,04,265 26,541 85% o
53?:22?‘ Sum Insured 9,618 7,932 1,686 52% taw
Total 5,40,424 5,12,107 28,227 94.8% |  5.5%

13 Investment

"Value of contracts in relation to investments for;
Purchases where deliveries are pending " NIL (Previous year: * NIL); and

Sales where payments are overdue * NIL (Previous year: * NIL).

Historical cost of investments that are valued on (at) fair value basis is ° 199,382.02 thousand (Previous year: '
76,392.40 thousand).

All investments are made in accordance with Insurance Act, 1938 as amended by Insurance Laws (Amendment)
Act, 2015 and Insurance Regulatory and Development Authority of India (Investment) Regulations,2016. The
Company has no non-performing assets for the purpose of income recognition as per the directions of IRDAI.

(A) Allocation of investment
- Investments that are earmarked, are allocated separately to policy holders or share holders, as applicable;

(B) Allocation of investment income
Investment income has been aliocated on the basis of the technical ratio,

Further, investment income across segments within the revenue account(s) has also been allocated on the basis
of segment-wise policyholders funds.

(C) Investment Properties — Real Estate

The Company does not have any investment Properties - Real Estate as at March 31, 2017 (Previous year:
NIL)"
su
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14 Statement showing the Age-wise Analysis of the Unclaimed Amount of the Policyholders #

(Rs in ‘000
. Total '31330 Beyond
Particulars Amount 04-12 1318 | 19-24 | 25-30
) m m m m m 38m

Claims settled out not paid to the
policyholders / insured due to any
reasons except under litigation
from the insured /policyholders
/policyholders - = = = = = #

Sum due to the insured
Ipolicyholders on maturity or
otherwise |- - = - = - =

Excess collection of the premium |
tax or any other charges which is
refundable to the policyholders
either as terms of conditions of the
policy or as per law or as may be
directed by the Authority but not
refunded so far - - - - - - -

Cheques Issued but not encashed
by the policyholderfinsured » - - - - - - -

15 Segment Information #
The statement on segment reporting is included in Annexure 1.

16 Managerial Remuneration #

The CEOQ is remunerated in terms of the approval granted by IRDAIL. Details of their remuneration included in
employee remuneration and welfare benefits are as follows:

{Rs. in '000)
For the year ended For the year ended
Petcutars March 31, 2017 March 31, 2016
Salary, perquisites and bonus 21,308
Contribution to Provident Fund 841
Total 22,149

Out of the above Rs.15,000 thousand (Previous year Rs. NIL) remuneration for the CEO, has been charged to
Revenue Accounts and balance has been transferred to Profif and Loss Account. Expenses towards gratuity
funding and leave encashment provision are determined actuarially on an overall Company basis annually and
accordingly have not been considered in the above information.

17 (a) Expenditure in Foreign Currency: #

N (Rs in ‘000)
Particuls For the year ended For the pu ended
_March 31, 2017 _March 31, 2016

Travelling 102 »
Remuneration - -
Software License Fees - -
Purchase of Fixed Assets - -
Professional fees Others - -
Total 102 -
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18.

19

(b) During the year foreign exchange gain / (loss) aggregating 0.893 thausand (Previous year: NIL included in
Schedule 4 - Operating Expenses, under the Miscellaneous Expenses.

{c) The year end foreign currency exposure is. Rs. 34.9 thousand {Previous year: NIL)

‘Leases#

In respect of premises taken on operating lease, the lease agreements are generally mutually renewable /

cancellable by the lessor/lessee.

“Non-Cancellable operating lease”

The detail of futire rentals payable are given below:

a. not later than one year | 1 40,304 e
b. later than one year and rot later than five 1,85,702 -
years

c. iater than five years - -

An amount of Rs. 29,826 thousand (Previous year: Rs. 7,828 thousand) towards said lease payments has
_been recognized in the statement of revenue account.

Related Party Disclosure

As per Accouniing Standard (AS) 18 on Related Party Disclosures’ issued by ICAI, the related parties of the
Company-are as follows;

1. Naime of the related parties and description of fhelr relationship:
(i Holding Company

1. Aditya Birla Financial Services Limited
2, Aditya Birla Nuvo Ltd. and its units

(i) Subsidiaries of immediate Holding Companies

Aditya Birla Capitai Advisors Private Limited
Aditya 8irla Commuodities Broking Limited
Aditya Birla Customer Services Limited.
Aditya Birta Finance Ltd.
Aditya Birla Financial Shared Services Limited
Aditya Birfa Housing Finance Limited
Aditya Birla Money Limited
Aditya Birta Weliness Private Limited
Birla Sun Life Asset Management Company Limited
. Birla Sun Life Insurance Company Limited
1. Aditya Birla Nuvo Lid.
.- Aditya: Birla:-Nuvo Ltd - Units.

O@NONE LN

TN ¥
[ I

i) Associates and joint ventures

1, MM Strategic Investment Pty Ltd,

(viy  Key management personnsl

1. Mayarik Bathiwal (Chief Executive Officer)
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2. Summary of significant related party transactions

{Rs in ‘000)
Holding Company Fellow Subsidiaries Key Management
. Personnel Joint Venture
Particulars For the year | Forthe year | For the Forthe | Forthe year | For the year
b ivirgs i | rabagg ended ended | year ended | yearended | ended ended
2017 4 2016 : March 31, March 31, March 31, | March 31, March 31, March 31,
2017 2016 2017 2016 2017 2016
Allotment of Equity Shares 332,250 180,000 1,962,750
Expenses
Insurance Premium Paid - - 930 203 53 - - |-
Reimbursement of Expenses 1,084 12,738 6,643 24,294 - - 51,229 -
Insurance Commission - - 19,688 - - - - -
Advertisement Cost - - 1,725 - - - - =
Income
Insurance Premium Received 1,077 - 274,060 - - - - =
Reimbursement of Expenses
Recovered 312 - 8,421 15,588 - - 7,582 -
Transfer of Assets - - 1,644 - - - -
Transfer of Liability 5,128 - 3,457 - - % - -
Note : For Managerial Remuneration to CEO (KMP) please refer note: 16
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3. Transactions included in (b) above which are in excess of 10% of the total related party transactions of the same type are given below:

Rs in ‘000

Allotment of Equity Shares
Aditya Birla Financial Services 332,250 80,000 - . - - -
Limited _ = _
MMI Strategic Investment Pty - - - - - 1,862,750 -
Ltd. %

Aditya Birla Nuvo Limited - 100,000 - - R “ ; -

Insurance Expenses
Birla Sun Life Insurance - - 930 203 - - R -
Company Limited

Insurance Premium
Birla Sun Life Insurance - - 133,699 = 2 - =
Company Limited -
Aditya Birla Nuvo Limited - - - 38,194 = - < -
Units* -

Reimbursement of Expenses Paid _
MMI Strategic Investment Pty - - - - - 51,229 -
Lid. 2
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20 Employee Benefits
(a) Defined Contribution Plan:

(Rs in ‘000)
For the year ended For the year ended
Particulars March 31, 2017 March 31, 2016
Contribution to Provident Fund 13,776 1,679

Contribution to Superannuation Fund - -
Contribution to National Pension
Scheme - -

(b) Defined Benefit Plans - Gratuity and Leave Encashment
The following tables summarize the components of the net employee benefit expenses recognized in the
Profit and Loss Account, the fund status and amount recognized in the balance sheet for the gratuity and
leave encashment.

Disclosures relating to actuarial valuation of Leave encashment and gratuity liability:

Gratuity Leave Encashment
201617 2015-2016 2016-17 2015-2016
(i) Assumptions
indian Assured indian Assured indian Assured Indian Assured
lives Mortality lives Mortality lives Mortality Lives Mortality
{2006-08) {2006-08) (2006-08) {2006-08)
Muodified-Ultimate™ | Modified Ultimate™ | Modified Ultimates | Modified Ultimate
Mortality Rate 100% 100% 100% 100%
Discount Rate 7.4% 7.7% 7.7% 7.4%
Rate of increase in
compensation 7% 7% 7% 7%
Rate of Leave
Availment ( per annum) NA NA 2% 2%
Rate of Leave
Encashment during
employment (per
annum) NA NA 0% 0%
(ii) Changes in present value of obfigations
PBO at beginning of
year 14,106 - 1,849 -
Interest Cost 1,085 121 142 -
Past Service Cost - 3,149 - -
Current Service Cost 6,537 233 2,607 -
.r,'/,’{_e:}:\ =)
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[ fiil)_Amounts fo be recognised in the balance Shasi

PBOC at the _
end-ofyear - 31,044 14,106 7,104 1,849
1 Net(
Asset)/Liability
recognised in- _
| the-balance ' ' _
- sheet 31,044 14,106 7,104 1,849

{iv) Expense Recognised

Current _ _
Service Cost 6,537 2331 2,607 -
interest Cost |, 1,085 124 142 -
Past Service _ _ .
Cost - 3,149 e
. . e LR :
(In)/Qut - - - {2,980)
|- Present Value ' '
of Obligation: .
as at the end: - - - 1,849
Net Actuarial
- Gain:f{loss)
recognised for -
the vear e - - - -
~hange T o
financial :
assumptions. 1,214 - L 235 -
-change in
experience
variance 2374 | - (92.66) -
" Expense -
recognised in ' (1,131)
the statement '
of P& LI Al 11,211 3,502 . 2,891

{v) Mevements in the liability recognised in Balance Sheet

Opening '

Net fiability 14,108 - 1,848 1 -

Expenses . _

as above ‘ 11,211 3,502 2,891 e e (1,130)

Bonefits e

paid 5,727 - 2,364 -

Transfer _ '

InfOut - 10,6803 = 2,980.

Closing

Net Liability 31,044 14,106 704 | 1,848

~Current | _ '

ligbility 569 286 | 7,104 112
1 -Noncurrent _

liability 30,475 13,818 - 1,737




ADITYA BIRLA HEALTH INSURANCE CO. LIMITED
‘NOTES TO-ACCOUNTS .

21 Deferred Tax

In-accordance with the Accounting Standard {AS) - 22 *Accounting for taxes on Income”

22

23

Operating Expenses

prescribed by the

Companies (Accounting Standards) Rules, 2008 notified by the Central Government the deferrad tax assets

has to be detérmined. However, in the opinion of
certainty supparted by convincing evidence: that suffi
which defetred tax assets can be realized, hence de

recognized.

Earnings Per Share (EPS)

S i ‘J‘-', o

Management, as there is no virtual and reasonable
cient future taxable income will be available against
ferred tax assets as at 31 March 2017 have riot been

. o i : e é@m& ; - M7 S G "&mm‘aﬁ.{a‘ e
Profit After Tax for the year ¢ *000) (866,721) __{152,007)
Weighted Averdge No. of Equity Shares far Sasic 84 775,227 3,850,036
Weighted AverageNo. of Equity Shares: . :
gﬁgtlgd d Average No. of Equity Shares for 84,775,227 3,860,036
Basic Earnings per Share (Rs.) (10.22) (39.38)
Diluted Earnings per Share (Rs.) (10.22) |. {39.38)
Nontinal Value Per Share (Rs.) 10.00 10.00 |

In pursuant to circular 067 dated 28th March, 2008 issued b
separately disclosed:

y IRDA, following operating expenses are

Electrieity and Water 5,078 _
| _Medical Charges-Policy lssuance | L R S s
24 Expenses of Management #

25

26

As per the IRDA's Order No.:

IRDA/F&AIORD/EMT/042/03/2013 dated 04-Mar-2013, the Company has

been exempted from necessary compliances required u/s 40C()) of the Insurance Act, 1938 as amended by
Insurance Laws (Amendment) Act, 2015 read with Rule 17E of the Insurance Rules, 1939 for the first five

years of its operations.

Sector Wise Business #

"Aditya Birla. Health Insurance Co. Limited has started its operation

‘has been in operation for less than 6 Months as on March 31, 2017.

‘w:e.f.-October 05, 2016 and accordingly

In view of Regulation 3 of the IRDAI (Obtigations of Insurers to Rural and Social Sectors) Regulations, 2015,
no-Rural-and- Social sector abligation are- applicable: on-Aditya Birla Health Insurance Co. Limited for FY

2016-17 and the annual obligations as indi¢
year which shall be considered as the first

Premium Deficiency Reserve #

In ‘accordance with Master Circular and Corri
statemant issued by IRDAI vide cirewlar numger |
circular number IRDA/FEA/CIRIFAM26/07/201
and recognition of Premium deficiency,

ated in the Regulations shall be reckoned from the next finaticial
year of operations:

gendum on Master Circufar on preparation -of “findncial -
RDA/F&ICIR/F&A231/10/2012 dated October 5, 2012 and

3 dated July 3, 2013 respectively, in respect of calculation

the premium deficiency for the following segments:




ADITYA BIRLA HEALTH INSURANCE CO. LIMITED

NOTES TO ACCOUNTS
(Rs in ‘000)
Particulars Fwﬂnmmms'l,m? mmmwmsgm
Health . e 37,847 | - -
Personal Accident - -

27 Actuarial valuation of claims where claims period exceeds four years #

Currently the Company does not offer any product wh

Hence, no actuarial assumptions have been disclosed.

28 Micro Small and Medium Enterprises

There is no Micro, Small and Medium Enterprise to which the Com
e year ended March 31, 2017 and
Micro, Small and Medium Enterpri

determined to the extent such parties have been identified on the

Company.
29 Share Capital

During the year the Com
Rs.1, 010,000 thousand

ere the claim payment term exceeds four years.

pany owes dues, which are outstanding
March 31, 2016. This information-as

ses Development Act, 2006 has been
basis of information available with the

pany has Increased its authorized share capitat from -: Rs. 1,000,000 thousand to

:rhe Company has allotted Rs. 2,295,000 thousand worth of equity shares as per below details:

Price per Amount Proportion of
Name of Shareholder No. of shares ohaso ('000) holding
Aditya Birla Financial 51,225,001
Babdiose L id 10 512,250 51%
MM Strategic 49,216,177
| Investments Pty Ltd. W 492,162 0%
Total 100,441,178 1,004,412 100%

30 Penal action taken by various Authorities #

IRDA circular no 005/IROA/F&A/CIR/MAY-09 re

quires disclosure as per given format in respect of penal

actions taken by various Government Authorities.
{Rs in “000)
Non-
Authority Compliance / Penalty Paid | Penaity Waived / Reduced
Violation | Awarded
1. Insurance Regulatory
and Development
Authority NIA - - -
(NIA) =) (@) )
2. Service Tax
Authorities N/A - - -
(N/A) ) () )
3. Income Tax
Authorities N/A - - -
(N/A) ) ) (=)
4. Any other Tax
Authorities N/A - - -
(N/A) ()




ADITYA BIRLA HEALTH INSURANCE CO. LIMITED

NOTES TO ACCOUNTS

8. Enforcement
Directorate/ Adjudicating
Authority/T) ribunal or any

N/A .

Authority under FEMA

(NFA)

¢} |

o)

8. Registrar of
Companies/

NCLT/C LB/Depariment
of Corporate Affairs or
any Authority under
Companies Act,
2013/1956

N/A

7. Penalty awardad’ by.
any Court/ Tribunal for
any matter including
claim settiement but

excluding compensation- |-

N/A

(N/A)

8. Securities and
Exchange Board of india

N/A

9. Compefition
Commission of india

N/A

(N/A) §.

10: Any other
Central/State/Local
quernmejnt!statutory
Authority

NiA

(N/A)

31 Summary of Financial Statements is provided as under:

#

OPERATING R LTS
Gross Premiiiifn Writteri 540,424 | NA -
Net.Eamed Premium Income 134,831 NA.
Income from Investments (net) . 59,391 NA -
Other Income - NA
Total Income 194,222
. Commissions (Nef) (including Brokeérage 35,273 NA
_Operating Expenses 851,937 _NA
Net Incurred Claims_ 149,232 | NA
__Premium Deficiency Reserve 37847 1 NA
|_Total Expenses 1,071,613
-OMEatmg"Pfoﬁﬂ(Loss') (877,291}
NON-QPERATING RESIILTS '
Total Income under Shareholders 10,571 R
Account : -
Profit /(loss) before tax (866,720) -
Provision for Tax - _{151,8817)
Profitl{Loss) aftor tax {866,720) (151,887)

. {ff Mumbal
S

.1’_
7




-ADITYA BIRLA HEALTH INSU

NOTES TO ACCOUNTS
MISCELLANEOUS. ]
_Policyholder’s Account:
a) Total funds 1,192,504 NA |
b)  Total investments 770,979 NA
8} Yield on.lnvestments 6.33% NA
‘Shareholder’s Account:
a)  Total funds 1.456.273 | NA
b)  Total Investments 1,518,255 NA |
¢) _ Yield on Investments 7:85% B NA |
Paid Up Equity Capital 1,004,412 180,000
_Net Worth* 1,456,273 27,993
Total Assets 31,32,283 180,452 |
Yield on total investments 7.72% NA
Eamings Per Share** (Rs:) (10:22) | (39.38) |
_Book value per Share (Rs.) 10 e 10
Total Dividend - N -
Dividend Per share - .

RANCE CO. LIMITED

32 Accounting Ratios; #.

Gross Direct Prémium Growth Rate

NA |

NA

“Gross Direct Premium to Net worth ratio 37% NA
‘Growth rate of Net Woith 5102% NA
Net Retention Ratio 95% NA
Net Commission Ratio. 5% | NA
Expense of Management to Gross Direct Premium Ratio 164% NA

_ Expense of Management to Net Written' Premiur Ratio 173% | NA
Net Incurred Claims to Net Earned Premium 111% NA

| Combined Ratio o 283%. A

|_Technical Reserves to netpremium ratio 5% NA
Underwriting baiance ratig -895% NA
Operating profit ratio -651% NA
Liguid Assets to liabilities ratio __161% NA
Net earnings ratio -169% NA.
Return on net worth ratio -60% NA
Available ‘Solvency Margin (ASM) to ‘Required Solvency 288

@@m {R8M) ratio ' NA




ADITYA BIRLA HEALTH INSURANCE GO, LIMITED
NOTES TO ACCOUNTS
33 Corporate Social Responsibility

The Company is nat required to constitute a CSR Committee as the Company does not fuifill the ‘conditions
given under Section 135 of the Companies Act, 2013,

34 Provision for Free Look period #

The provision for Free Look period is NIL and duly certifisd by the Appointed Actuary,

35 Loan Restructuring
The Company has not given any loans during the financial year and in the: pre\éiouS'year.
There has begn no regrouping in the: previous year figures,

# The Company has started insurance operations in' Cctober-2016




ADITYA BIRLA HEALTH INSURANCE CO. LIMITED

NOTES TO ACCOUNTS

Annexure 1

Segmental Breakup of the Balance Sh
Segment revenue and segment resul

ts have be

eet as at March 31, 2017
en incorporated in the financia| statements. However given

the nature of business, segment assets and liabilities, have been allocated amongst various segments to

the extent possible.
(Rs in ‘000)
Particulars Health Aw"'“"' Unallocated Total
Claims Outstanding 43.920 60 ) 43,980
Reserve for Unexpired Risk 370,261 7.105 - 37?'3&
- { Rs in *000)
Personal
Premium Earned (Net) (Schedule - A) 134,004 827 134,831
Profit on Sale of Investments 47,570 862 48,432
Interest, Rent and Dividend 10,764 195 10,959
(Net of Amortisation) . _ )
Investment Income from Pool 5 ) )
Other Income & “
Total Segmental Revenue 192,338 1,884 194,222
Claims Incurred (Net) (Schedule - B) 147,746 1.486 149,232
}jommission (Net) (Schedule - C) 31,512 985 32,497
Operating Expenses Related to Insurance
Business (Schedule - D) 838,365 13,673 851,938
Premium Deficiency 37,847 - 37,847
Total Segmental Expenditure 1,055,470 16,044 1,071,514
Segmental Profit/(Loss) (863,132) (14,160) (877,292) |
SCHEDULE - A to Annexure 1
PREMIUM EARNED [NET]
(Rs in ‘000)
Particulars Heaith Personal Accident Total
Premium from direct business
Written 530,806 9,618 540,424
Add: Premium on Re-insurance
accepted = - -
Less: Premium on Re-insurance
ceded 26,541 1,686 28,227
Net Premium 504,265 7,932 512,197
Add/(Less): Adjustment for
changes in reserve for unexpired
rigks 370,261 7,105 377,366
Total Premium Earned 134,004 | 827 134,831

il oy s
ff = {

l:‘;f\f: ,}"‘1'!}\"5
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ADITYA BIRLAHEALTH INSURANCE co, LIMITED

NOTES TO ACCOUNTS

Schedule- B to annsxurp 1

GLAIMS INCURRED [NET]
_ N - {Rsin0p
Claims paid direct 82,323 4 82,328
Add; Claims on Re-insurance - - .
“dccepied
Less: Re-insurance ceded 4,410 - 4,411
Net Claims paid 77,913 4 77,917
Claims O_Ufstanding 69,833 1,482 71,315
I_ess:__.._Cfa'rms-Outstanding-'at'the* - = -
begrnnmg.qf the year _ _
[ Total Glaims Incurred 147,746 1,466 149,232
SCHEDULE -Cto Annexure 1
COMMISSION PAID INET]
-. _ _ _ Rs in ‘poD .
| Commission paid dires 34040 1033 35273
Add: Commission paid on Re- - . -
insurance accepted
Less: Commission received on. 2,728 48 2,778
Re-instrance ceded e
N_e,t-c.ommiSS_ign.-paidl(rece'ived) 31,512 985 32,497

SCHEDULE - D to Annexure 1

OPERATING EXPENSES RELATED TO INSURANCE BUSINESS:

UL

efits

welfare ben ,0 5,977
Travel, conveyance and vehicle funnirig expenses 29,921 541 30,482
Training éxpenses. 8,148 111 8,257
Rents, rates and taxes 36,277 835 37,113
Repairg 2,788 64 2,852
s Printing-and--statibnery- 3,291 103 3,394
Communication o 4,515 82 4,587
Legal and profes_sion‘al-chargé‘é' ' 65,229 1,180 66,409
Auditors' fees, expenses stc - < Dy
(a) as auditor ' 257 5 262
(+3] as adviser or i any other capacity, in respect of - B -
() Taxation matters - - -
{ily Insurance matters - - -
i) Managemartt servides; and 290 5 295 |
- {c) in any other capacity - - -
{i} Tax Audit Feas - - -
[ Advertisement and pubiicity 215,377 -1 275377 ]




ADlT’_{A_BIRL’A HEALTH INSURANCE CO. LIMITED
NOTES TO ACCOUNTS

_Interest and bank charges 184 3 187
 Others - - -
~ (a) Business and Sales Promotion - - N
1 (b) Membership and Subscription 1,667 30 1,697
(e} Loss on Disposal of Fixed Assets - - -
(d) Loss on Foreign Exchange Fluctuation 1 - i
| {e) Charity & Donation - -1 -
() Insurance -185 3 188
{g) Sitling Fee 899 16 915
(h) Miscellaneous Expenses 1,312 24 4,336
(i) Stamp duty 761 24 785
(i) 1T expenses 7,198 226 7423
| (k) Weliness expense 4,457 81 4,538
- (1) Recruitment 20,336 ag8- 20,704
{(m) Housekeeping 5,308 88 5,402
(n} Datd center chardes 1,378 25 1,403
{0} Agent fraining expenses 1,129. 201 1,148
{p} Wellness expense 1,931 61 1,992
(q) Medical fees 1,339 42 1,381
Depreciation 38,152 890 - 38,842
Total Operating Expenses 838,365 13,573 | 851,938
On behalf of the Beard of Directars
Yot A W :
For PYS & CO.ELLP AJAY SRINIVASAN ASOKAN NAIDU MAYANK BATHWAL
Chartered Accountants Director Director Birector
DIN-00121181 DIN-07425386 DIN-06804440
o
F - 5
ANAND MOHTA £77 SETHURATHNAM RAVI SHIKHA BAGAI RAJY JQSHI
Fartner- Director Chief Financial Officer

(Membership No: 111128} DIN-00008790

Murnbai
May 8, 2017

Company|Secretary




ADITYA‘BIRLA HEALTH INSURANGE COMPANY LIMITED
. IRDA Registration No: 153
Date of Registration with the IRDAL: 11 July 2016

In accordance with Part |V Sch_e_dure B of the Ihsurance Regulatory and Development Autharity
(IRDA) {Preparation of Financial Statements and Auditor's Report of Insurance Companies)
Regulations 2002, the Management submits:-the.-foflowing ‘Report:

1.

We confirm the validity of Certificate of Registration granted by ths Insurance Regulatory and
Development Authority to-transact health insurarice business.

To the best of our kinowledge and helief, all the material dues payable to the statutory

authorities have been duly paid,

We confirm that the shareholding pattern and the transfer of shares during the year endeq

‘March 31, 2016 are in accordance with the statutory or regulatory requirements.

We declare that funds of holders of policies issued in | ndia have not been d irectly or indirectly
invested outside India,

- We confirm that the Gompany has maintained the required solvericy margins laid down by

tnsurance Regulatory and Development Authority.

the several headings ~ *Loans®, “Investments®, "Agents balances”, “Outstanding Premiums”,
"Interest, Dividends and Rents outstanding”, “Interest, Dividends and Rents -aceruing but not
due”, “Amounts due from other persons or Bodies carrying on insurance business”, "Sundry
Debtors®, “Bills Receivable”, “Cash” and the several items specified under "Other Accounts”
except debt securities which are stated at cost/ amortised cost.,

The Company is exposed to a variety of risks associated with health insurance business such
as quality of risks. undertaken, fluctuations in-value of assets and higher expenses in the
initial years of operation. The Company monitors these risks closely and effective remedial
action js taken wherever desmegd -necessary.

The Company has, through an appropriate feinsurance program kept its risk expasure at g
level commensurate with its-capagcity,

The Company does not have operations outside india.



01030 days 1150 e 30,9701
31 days to 6 :month 7013 - . 7,013

6 months to 1 year - - -
1yearto.5 years - - -

5 years and above - ' - -
*The.company staried Insuranze Oparation in F Y.2016-17 50 defaile of pravious years are ot providad,

Trend.in.Claim Settlement

[ Particulars ~— o
{ Overall Average Glaims Settiernent Periog py _
In Working Days) _

'*Theibompaqy started Insurance Op_'éfaﬁun in FY 201677 so dotails of Previous years are nof provided.

1. Details of payments to individuals, firms, Companies and organizations in which directors are

interested during the yearended on March 31, 2016:

r_Sr ' ' Payment
N Name of the Entity in which Director is. Interested d'#;gg
0 Director inferested As
year
ok Lo o00)y
- Aditya Birla Management —— -

1 Ajay Srinivasan C_ orporate Pyt Limited | Director _ 1,450

|2 Mayank Bathwal | Aditya Birla Wellness Pyt Ltd Director 3,181@

12. We certify that all debt securities and non convertibie preference shares are considered as
‘held to maturity' and accordingly stated at historical cost subject to-amortisatiori of premium
or-accretion ‘of discount on canstant yield to maturity basis in the Revenue Accounts and in
the Profit and Loss Account.over the period. of maturity/holding. All mutual fund investmenis
are valued at net asset value as at balarice sheet date,

13. In accordance with the Regulations, any unrealized gainsflosses arising due-to-change in fair
value of mutual fund investments or listed equity shares are accounted in “Fair Value. Change
-Account” and carried forward in the balance sheet and is not available for distribution.

14. The Company has -adopted a prudent investment palicy with emphasis an optimizing return

with minimum risk. Investments are.managed in consonance with the. investment. palicy laid

down by the board from time to time and are within the investment regulation and guidelines
of IRDA. The Company has carried out pericdic review of the investment portfolio. There are



15, The Management of Aditya Birla Health Insurance Company Limited certifies that:

i

The financial statements have been prepared in accordance with the applicable
provisions of the Insurance Regulatory and Development Authority (Preparation of

-Financial Statements. and Auditor's Report:of Insurance ‘Companies) Regulations,

2002, the Insurance Act, 1938 as amended by Insurance Laws (Amendment) Act,
2015, the Insurance Regulatory .and Development Authority Act, 1999,
circulars/notifications issued by IRDA from fime to time (including  Circular No.
lR’DNF’&'NC]RICPM!DSBID3!2_O16 Hated April 04, 2016), the Agcounhting Standards
{(AS) specified under Section 133 of the Companies Act, 2013, to the extent
applicabie and the relevant provisions of the Companies Act, 2013, and disclosures
have been made, wherever the same is required. There is no' material departure from
the said standards, principles and policies,

The Company has adopted accounting policies and applied them consistently and
made judgments and estimates that are reasonable and prudent, so as to give a true
and fair view of the-state oF affairs of the ‘Company as at March 31, 2018 and of the'
operating. profit for the year ended on that date.

The Company has taken praper and sufficient care for the. maintenance of adequafe
accounting records in-accordance with the applicable provisions of the Insurance Act,
1938, (4 of 1938) as amended by Insurance Laws {Amendment) Act, 2015 /
Companies Act, 1956, (1 of 1956)/ the Companies Act, 2013, for safeguarding the
assets of the Company and for preventing and detecting fraud and other
irregularities.

‘The financial statements of the Company have been prepared on a going. concern

basis.

The Company's intérnal audit is' conducied by an in-house audit team and an

-appointed audit firm. The scope of work of internal audit is commensurate with the.

size and nature of the Company's business. The management has ensured that an
internal audit system commensurate with the size and nature of business exists and
is Operating effectively.

On behalf of the Board of Directors

Chairman
DIN —00121181. DIN-07425306 DIN - 00609720

‘Mayank Bathwal ‘Shikf¥a Bagai

CEQ and Director Chief Financial Officer
DIN - 06804440
Mumbai

Asokan Naidu Sethurathnam Ravi
Director Director

May 8, 2017




