s R B C & CO LLP 14th Floor, The Ruby
29 Senapall Bapat Marg
Dadar (West)

Chartered Accountants Mumbai-400 028, India

Tel: +91 22 6192 0000

INDEPENDENT AUDITOR'S REPORT A
To the Members of Aditya Birla Money Insurance Advisory Services Limited
Report on the Financial Statements

We have audited the accompanying financial statements of Aditya Birla Money Insurance Advisory
Services Limited (“the Company™), which comprise the Balance Sheet as at March 31, 2014, and the
Statement of Profit and Loss and Cash Flow Statement for the year then ended, and a summary of
significant accounting policies and other explanatory information.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation of these financial statements that give a true and fair
view of the financial position, financial performance and cash flows of the Company in accordance
with accounting principles generally accepted in India, including the Accounting Standards notified
under the Companies Act, 1956, read with General Circular 8/2014 dated 4 April 2014 issued by the
Ministry of Corporate Affairs. This responsibility includes the design, implementation and
maintenance of internal control relevant to the preparation and presentation of the financial
statements that give a true and fair view and are free from material misstatement, whether due to
fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with the Standards on Auditing issued by the Institute of
Chartered Accountants of India. Those Standards require that we comply with ethical requirements
and plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the
Company's preparation and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances but not for the purpose of expressing an
opinion on the effectiveness of the entity’s internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of the accounting estimates
made by management, as well as evaluating the overall presentation of the financial statements. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
financial statements give the information required by the Companies Act, 1956 (“the Act”) in the
manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India:

(@ in the case of the Balance Sheet, of the state of affairs of the Company as at March 31, 2014;

b) in the case of the Statement of Profit and Loss, of the loss for the year ended on that date; and
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Annexure referred to in paragraph 1 under the heading “Report on Other legal and regulatory
requirements” of our report of even date.

Re: Aditya Birla Money Insurance Advisory Services Limited (the ‘Company').

() (@) The Company has maintained proper records showing full particulars, including quantitative
details and situation of fixed assets.

(b) Fixed assets have been physically verified by the management during the year and no
material discrepancies were identified on such verification.

(c) There was no disposal of a substantial part of fixed assets during the year.

(i) The Company did not have any inventory during the year. Therefore the provisions of clause (ii)
of paragraph 4 of the Order are not applicable to the Company and hence not commented
upon.

(iii)  According to the information and explanations given to us, the Company has not granted/taken
any loans, secured or unsecured to companies, firms or other parties covered in the register
maintained under section 301 of the Companies Act, 1956. Accordingly, the provisions of
clause 4(ii) (a) to (g) of the Order are not applicable to the Company and hence not commented
upon,

(iv) In our opinion and according to the information and explanations given to us, there is an
adequate internal control system commensurate with the size of the Company and the nature
of its business, for the purchase of fixed assets and for rendering of services. The activities of
the Company do not involve purchase of inventory and the sale of goods. During the course of
our audit, we have not observed any major weakness or continuing failure to correct any major
weakness in the internal control system of the Company in respect of these areas.

(v) In our opinion, there are no contracts or arrangements that need to be entered in the register
maintained under Section 301 of the Companies Act, 1956. Accordingly, the provisions of
clause 4(v)(b) of the Order is not applicable to the Company and hence not commented upon.

(vi) The Company has not accepted any deposits from the public.

(vii) In our opinion, the Company has an internal audit system commensurate with the size of the
Company and nature of its business.

(viid  To the best of our knowledge and as explained, the Central Government has not prescribed the
maintenance of cost records under clause (d) of sub-section (1) of section 209 of the
Companies Act, 1956, for the products of the Company.

(ix) (a) The Company is generally regular in depositing with appropriate authorities undisputed
statutory dues including provident fund, investor education and protection fund,
employees' state insurance; income-tax, sales-tax, wealth-tax, service tax, customs duty,
excise duty, cess and other material statutory dues applicable toit.

According to the information and explanations given to us, no undisputed amounts payable
in respect of provident fund, investor education and protection fund, employees' state
insurance, income-tax, wealth-tax, service tax, sales-tax, customs duty, excise duty cess
and other material statutory dues were outstanding, at the year end, for a period of more
than six months from the date they became payable.



















ADITYA BIRLA MONEY INSURANCE ADVISORY SERVICES LIMITED

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2014

(1)

(2)

(21)

(a)

(b)

(c)

(d)

(e)

CORPORATE INFORMATION
The Cornpany Is a Public Company domiciled n India and incorpoarted under Lhe provisions of the Companies Act, 1856, Ilisa
Corporate Agent of Birla Sun Life Insurance Company Limlled and is engaged in Distribution of Life Insurance.

BASIS OF PREPARATION

The financial statements have been prepared In accordance with generally accepled accounting principles in India (Indian GAAP)
under the historical cost convention on an accrual basis in compliance with all material aspect of the Accounting Standard (AS)
Notified by Companies Accounting Standard Rules, 2006 (as amended) and the relevant provisions of the Companies Acl, 1956
read with General Circular 8/2014 dated 04 April 2014 issued by the Ministry of Corporate Affairs. The accounting policies have
been consistently applied by the Caompany and are consistent with those used in the previous year except given in 2.1(a).

All assets and liabilities have been classified as current or non-current as per the Company's normal operaling cycle and other
criteria set out in the Schedule VI to the Companies Acl, 1956. Based on the nature of products and the time between the
acquisition of assets for processing and their realization in cash and cash equivalents, the Company has ascertained its operating
cycle as upto twelve months for the purpose of current — Non Current classification of assets and liabilities.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Use of Estimates :

The preparation of financial stalements in conformity with Indian GAAP requires the management to make judgments, estimates
and assumptions that affect the reported amounts of revenues, expenses, assets and liabilities and the disclosure of contingent
liabllities, at the end of the reporting period. Although these estimates are based on the management's best knowledge of current
events and aclions, uncertainly about these assumptions and estimates could resull in the outcomes requiring a material
adjustment to the carrying amounts of assets or liabilities in future periods.

Tangible Fixed Assets :
Tangible Assets are stated at cos! less accumulated depreciation and impairment loss, if any. Cost comprises the purchase price
and any attributable cost of bringing the asset to it's working condition for it's intended use:

(i) Depreciation on Tangible assets is provided on Straight Line Method at the rates and in the manner prescribed in Schedule
XIV to the Companies Acl, 1956. Depreciation on assels added/ disposed off during the year is provided on prorata basis
with reference to the month of addition / deduction.

(i) Assets costing Rs. 5,000 or less are written off in the year of purchase.

(i) Leasehold improvements are amortised over the lease period or six years, whichever is earlier.

(iv) Following rates are used to provide depreciation o Tangible fixed assets

Leasehold Improvements Lease period or six years, whichever is earlier
Computers 16.21%
Equipments 4.75%
Furniture & fixture 6.30%
Intangible Fixed Assets :

Intangible Assets are stated at cost less accumulated depreciation and impairment loss, if any. Cost comprises the purchase
price and any attributable cost of bringing the assel to it's working condition for i's intended use. Software is amortised over &
period of three financial years.

Impairment of Assets :

The carrying amounts of assets are reviewed al each Balance Sheet date if there is any indication of impalrment based on
Internal/external factors. An asset is treated as impaired when the carrying cost of the assels exceeds its recoverable value. An
impairment loss if any is charged to Statement of Profit & Loss in the year in which an assel is identified as impaired. Reversal of
impalnment losses recognized in prior years Is recorded when there is an indication that the impairment losses recognized for the
assels no longer exist or have decreased.

Revenue Recognition :
Insurance Commission income is accounted In case of first/ single premium in the year in which the policy Is issued and
thereafter, on recelpt of renewal premium and as per the terms agreed with the insurance Company.

Charge back of Commission (i.e. refund of Commission) on account of lapsation of the issued policy or any reduction in the sum
assured under the policy, during the stipulated initial period of the policy is accounted for in the year of occurrence of the
aforesaid events.

Interest Income is recognsied on 2 time proportion basis taking into account the amount oulstanding and applicable interes! rate.

Dividend income on investments is accounted for when the right to receive the payment is established.

Retirement and Other Employee Benefits :
(a) Defined Centribution Plan :
The Company makes defined contribution to Government Employee Provident Fund, Government Employee Pension
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0

(k)

0

(b) Defined Benefit Plan :
The Company's liabilities under Payment of Gratuity Act and long term compensaled absences are determined on the basis
of acluarial valuation made at the end of each finansial year using the projected unit credit method, Actuarial gain and losses
are recognised Immediately in the stalemant of Profil and Loss Account as income or expense, Obligation is measured at the
present value of estinated future cash flows using a discounted rate that Is determined by reference to markel yields at the
Balance Sheet date on Government bonds where the currency and terms of the Government bonds are consistent with the
currency and estimated terms of the defined benefit obligation.

Taxation :
Tax expense comprises of current and deferred tax

Provision for current tax is made on the basis of the estimated laxable income for the currenl accounting year \in accordance with
the Income Tax Act, 1961,

Current tax assets and current tax liabilities are offset when there Is a legally enforceable right to set off the recognised amounts
and there Is an intention to setlle the assel and the liability on a net basis.

The deferred tax for liming differences between the book and tax profits for the year is accounted for, using the lax rates and laws
that have been substantively enacled as of the Balance Sheet date. Deferred tax assets arising from timing differences are
recogriized (o the extent there is reasonable certainty that these would be realized in future.

The camying amount of deferred tax assets are reviewed at each balance sheet date. The Company writes-down the carrying
amount of a deferred tax assel to the extent that it is no longer reascnably certain or virtually certain, as the case may be, that
sufficient future taxable income will be available against which deferred tax asset can be realized. Any such write-down is
reversed lo the extent that it becomes reasonably cerlain or virtually certain, as the case may be, that sufficient future taxable
income will be available.

in case of unabsorbed losses and unabsorbed depreciation, all deferred tax assets are recognized only if there is virtual certainty
supported by convincing evidence that they can be realized against future taxable profil. At each balance sheet date the
Company reassesses unrecognized deferred tax assels.

Operating Leases :
Leases where significant portion of risk and reward of ownership are retained by the Lessor are classified as Operating Leases
and lease rentals thereon are charged to Statement of Profit and Loss on a straight line basis over lease term.

Contingent Liabilities and Provisions :

Contingent Liabilities are possible but not probable obligations as on Balance Sheet date, based on the available evidence.
Provisions are recognized when there is a present obligation as a result of past event and it is probable that an outflow of
resources will be required to settle the obligation, in respect of which a reliable estimate can be made.

Provisions are not discounted to its present value and are determined based on bes! estimate required to setlle the obligation at
the balance sheet date.

Cash and Cash Equivalent :

Cash and Cash Equivalents for the purpose of cash flow statement comprise cash in hand and cash al bank including fixed
deposit with original maturity period of three months and short term highly liquid investments with an original maturity of three
months or less.

Segmant Reporting :

The accounting policies adopted for segment reporting are in conformity with the accounting policies adopted for the Company.
The Company's operating business are organized and managed separately according to the nature of products and services
provided, with each segment representing a strategic business unit that offers different products.

Unallocated items include general corporate income and expense item which are not allocated to any business segment.

Earnings per Share :

Basic eamings per share are calculated by dividing the net profit or loss for the period attributable to equity shareholders by the
weighted average number of equity shares outstanding during the period. Eamings considered in ascertaining the Company's
eamnings per share is the net profit for the period after deducling preference dividends and any attributable tax thereto for the
period. The welghted average number of equily shares outstanding during the period and for all periods presented Is adjusted for
events, such as bonus shares, other than the conversion of potential equity shares that have changed the number of equity
shares outstanding, without a corresponding change in resources.

For the purpose of calculating diluted eamings per share, the net profit or loss for the period attributable to equity shareholders
and the weighted average number of shares outstanding during the period is adjusted for the effects of all dilutive potential equity
shares.































29 CONTINGENT LIABILITIES

Contingent Liabilities not provided for :

Claims against the Company not acknowledged as Debts :

Particulars As at 31.3.2014 As at 31.3.2013
Income Tax 3,265,990 5,397,515
Total 3,265,990 5,397,515

The matter is pending &t the level of CIT (Appeals).

30 DEFERRED TAX

The breakup of Net Deferred Tax Asset arising on account of following timing differences is as under :

Particulars As at 31.3.2014 As at 31.3.2013
Deferred Tax Assets

Expenses allowed on payment basis 527,061 378,686

Unabsorbed Depreciation and Carry forward losses 59,751,285 54,012,913
Deferred Tax Liabilities

Depreciation / amortisation (1,201,968) (1,835,517)
Net Deferred Tax Asset / (Liability) 59,076,378 52,556,082

Deferred tax assets have been created only lo the extent of Deferred tax liability. Accordingly Deferred tax asset for Section 43B items
to the extent of Rs 59,076,378 (Previous Year Rs 52,556,082) is not recognised in the Accounts

31 The Company has accumulated losses of Rs. 18,19,17,326 (Previous year Rs. 17,41,67,897) as at the balance sheet date, resulting
in a complete erosion of Company's Net Worth. However, the Company has been able to meet its obligations in the ordinary course of
business and considering the financial support received and also the Lelter of Support received from Aditya Birla Nuvo Limited
(Ultimate Holding Company) these financial statements have been prepared assuming that the Company will continue as a going

concem.

32 PREVIOUS YEARS FIGURES

The Company has reclassified previous years figures to conform to this years classification .

As per our report of even date
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