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Independent Auditors’ report
To the shareholder of Aditya Birla Sun Life Asset Management Company Limited, Dubai

Report on the financial statements

We have audited the accompanying financial statements of Aditya Birla Sun Life Asset Management
Company Limited, DIFC, Dubai ("the Company") which comprise the statement of financial position as at
March 31, 2016, the statement of comprehensive income, statement of changes in equity and
statement of cash flows for the year then ended and a summary of significant accounting policies and

other explanatory notes.
Management’s responsibility for the financial statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with International Financial Reporting Standards. This responsibility includes: designing,
implementing and maintaining internal controls relevant to the preparation and fair presentation of
financial statements that are free from material misstatement, whether due to fraud or error,
selecting and applying appropriate accounting policies and making accounting estimates that are
reasonable in the circumstances.

Auditors' responsibility

Our responsibility is to express an opinion on these financial statements, based on our audit. We
conducted our audit in accordance with International Standards on Auditing. Those standards require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditors' judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditors consider internal controls relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the internal controls. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates made by management, as well
as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.
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BDO Chartered Accountants & Advisors, a partnership firm registered in Dubai, is a member of BDO International Limited, a UK company
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IBDO

Independent Auditors' report (Continued)

Opinion
In our opinion, the aforementioned financial statements give a true and fair view of the financial position
of Aditya Birla Sun Life Asset Management Company Limited, DIFC, Dubai as at March 31, 2016, and of its

financial performance and its cash flows for the year then ended in accordance with International
Financial Reporting Standards.

Emphasis of Matter

We draw attention to Note 2 to the financial statements which describes the uncertainity related to
continuance of the Company. The continuance of the Company's operations is dependant on the
introduction of sufficent funds by the shareholder and its future profitability. Our opinion is not qualified
in respect of this matter.

Al ]

BDO CHARTERED ACCOUNTANTS & ADVISORS
Bharadhwaaj Lakxminarasiman

May 3, 2016

Dubai




ADITYA BIRLA SUN LIFE ASSET MANAGEMENT COMPANY LIMITED, DIFC, DUBAI

Statement of financial position at March 31, 2016

Non current assets
Property and equipments

Current assets

Other receivables

Due from related parties
Bank balances

Total current assets
Current liabilities

Accruals and other payables
Due to related parties

Total current liabilities

Net current assets

Non current liabilities

Provision for employees' end of service benefits

Net assets

Equity

Share capital
Accumulated deficit

Total equity

2015

Note usb usD
6 3,305 17,092
74,263 76,997

132,246 153,610

766,148 867,964

972,657 1,098,571

65,244 50,358

99,460 108,083

164,704 158,441

807,953 940,130

30,382 23,257

780,876 933,965

10 3,125,000 3,125,000
(2,344,124) (2,191,035)
780,876 933,965

The financial statements have been approved by the Board of Directors on May 3, 2016. These financial

statements are signed on it's behalf by:

Vikas Gautam
Director

Ram Goyal
Senior Executive Officer

The notes on pages 7 to 18 form part of these financial statements



ADITYA BIRLA SUN LIFE ASSET MANAGEMENT COMPANY LIMITED, DIFC, DUBAI

Statement of comprehensive income for the year ended March 31, 2016

2015

Note usD usD

Revenue 555,118 623,600
Other income 11 - 30,947
Administration, selling and general expenses 12 (708,207) (713,449)
Net loss and total comprehensive income for the year (153,089) (58,902)

The notes on pages 7 to 18 form part of these financial statements



ADITYA BIRLA SUN LIFE ASSET MANAGEMENT COMPANY LIMITED, DIFC, DUBAI

Statement of changes in equity for the year ended March 31, 2016

Share capital Accumulated Total equity

deficit
usbD usb usD
Balance at April 01, 2014 3,125,000 (2,132,133) 992,867
Total comprehensive income for the year - (58,902) (58,902)
Balance at March 31, 2015 3,125,000 (2,191,035) 933,965
Total comprehensive income for the year - (153,089) (153,089)
Balance at March 31, 2016 3,125,000 (2,344,124) 780,876

The notes on pages 7 to 18 form part of these financial statements



ADITYA BIRLA SUN LIFE ASSET MANAGEMENT COMPANY LIMITED, DIFC, DUBAI

Statement of cash flows for the year ended March 31, 2016

Cash flows from operating activities

Net loss for the year

Adjustments for:

Depreciation

Provision for employees’ end of service benefits

Operating loss before working capital changes

Decrease/(increase) in other receivables
Decrease/(increase) in due from related parties
Increase in accruals and other payables
(Decrease)/increase in due to related parties

Cash used in operations

Net cash used in operating activities

Cash flows from investing activities
Purchase of office equipments
Proceeds from disposal of office equipments

Net cash used in investing activities

Net decrease in cash and cash equivalents

Cash and cash equivalents at beginning of the year

Cash and cash equivalents at end of the year

The notes on pages 7 to 18 form part of these financial statements

Note

0 O 0o

2015

usD usD
(153,089) (58,902)
16,572 20,062
7,125 4,160
(129,392) (34,680)
2,734 (31,253)
21,364 (6,668)
14,886 8,825
(8,623) 24,544
(99,031) (39,232)
(99,031) (39,232)
(2,961) (1,667)
176 .
(2,785) (1,667)
(101,816) (40,899)
867,964 908,863
766,148 867,964




ADITYA BIRLA SUN LIFE ASSET MANAGEMENT COMPANY LIMITED, DIFC, DUBAI

Notes to the financial statements for the year ended March 31, 2016

1 Status and activity

Aditya Birla Sun Life Asset Management Company Limited, DIFC, Dubai (“the Company”) is
registered with limited liability under the Companies Law, DIFC Law No. 2 of 2009 (as amended)
issued by the Dubai International Financial Centre (DIFC). The principal place of business of the
Company is located at Al Fattan Currency House, Tower 1, DIFC, Dubai - U.A.E.

The principal activities of the Company include arranging credit & deals in investment and
advising on financial products or credit.

The Company is the subsidiary of Birla Sun Life Asset Management Company Limited (“the
Ultimate Parent Company"”), a company registered in India.

The financial statements for the year ended March 31, 2016 were authorised for issue by the
Board of Directors on May 3, 2016.

These financial statements are presented in US Dollars (USD).

2 Going concern considerations

These financial statements are prepared on a going concern basis, which assumes that the
Company will continue to operate as a going concern for the foreseeable future. During the
year, the Company had incurred a net loss of USD 153,089 (2015: USD 58,902). The continuance
of the Company's operations is dependent on the introduction of sufficient funds by the
shareholders and its future profitability. The shareholder of the Company has resolved that they
will continue to support financially the future operations of the Company.

3 Application of new and revised International Financial Reporting Standards (IFRSs)

New standards, interpretations and amendments effective from January 1, 2015

There are no IFRSs or IFRIC interpretations that are effective for the first time for annual periods
beginning on or after January 1, 2015 that would be expected to have a material impact on the
Company.

New standards, interpretations and amendments not yet effective

The Company has not applied the following new and revised IFRSs that have been issued but are
not yet effective for annual periods beginning on or after January 1, 2015:

e IFRS 9 (2009) standard addresses the classification, measurement and recognition of
financial assets and financial liabilities. IFRS 9 was issued in November 2009 and October
2010. It replaces the parts of IAS 39 that relate to the classification and measurement of
financial instruments. IFRS 9 requires financial assets to be classified into two measurement
categories: those measured as at fair value and those measured at amortised cost. The
determination is made at initial recognition. The classification depends on the entity’s
business model for managing its financial instruments and the contractual cash flow
characteristics of the instrument. For financial liabilities, the standard retains most of the
IAS 39 requirements. The main change is that, in cases where the fair value option is taken
for financial liabilities, the part of a fair value change due to an entity’s own credit risk is
recorded in other comprehensive income rather than the income statement, unless this
creates an accounting mismatch.



ADITYA BIRLA SUN LIFE ASSET MANAGEMENT COMPANY LIMITED, DIFC, DUBAI

Notes to the financial statements for the year ended March 31, 2016

3

Adoption of new and revised standards (Continued)

IFRS 9 (2010) incorporated the revised requirements for the classification and measurement
of financial liabilities, and carrying over the existing derecognition requirements from IAS 39
Financial Instruments: Recognition and Measurement. The revised financial liability
provisions maintain the existing amortised cost measurement basis for most liabilities. New
requirements apply where an entity chooses to measure a liability at fair value through
profit or loss - in these cases, the portion of the change in fair value related to changes in
the entity's own credit risk is presented in other comprehensive income rather than within
profit or loss.

IFRS 9 (2013) incorporated the revised requirements a new chapter to IFRS 9 on hedge
accounting, putting in place a new hedge accounting model that is designed to be more
closely aligned with how entities undertake risk management activities when hedging
financial and non-financial risk exposures. It also permits an entity to apply only the
requirements introduced in IFRS 9 (2010) for the presentation of gains and losses on financial
liabilities designated as at fair value through profit or loss without applying the other
requirements of IFRS 9, meaning the portion of the change in fair value related to changes in
the entity's own credit risk can be presented in other comprehensive income rather than
within profit or loss. This revised version also removes the mandatory effective date of IFRS
9 (2013), IFRS 9 (2010) and IFRS 9 (2009), leaving the effective date open pending the
finalisation of the impairment and classification and measurement requirements.
Notwithstanding the removal of an effective date, each standard remains available for
application.

Financial instruments (2014)’ is a finalised version of IFRS 9 which contains accounting
requirements for financial instruments, replacing 1AS 39 Financial Instruments: Recognition
and Measurement. The standard contains requirements in the following areas:

Classification and measurement: Financial assets are classified by reference to the business
model within which they are held and their contractual cash flow characteristics. The 2014
version of IFRS 9 introduces a ‘fair value through other comprehensive income’' category for
certain debt instruments. Financial liabilities are classified in a similar manner to under 1AS
39, however there are differences in the requirements applying to the measurement of an
entity's own credit risk.

Impairment: The 2014 version of IFRS 9 introduces an 'expected credit loss’ model for the
measurement of the impairment of financial assets, so it is no longer necessary for a credit
event to have occurred before a credit loss is recognized.

Hedge accounting: Introduces a new hedge accounting model that is designed to be more
closely aligned with how entities undertake risk management activities when hedging
financial and non-financial risk exposures.

Derecognition: The requirements for the derecognition of financial assets and liabilities are
carried forward from |AS 39.

IFRS 9 (2014) was issued on July 24, 2014 and supersedes IFRS 9 (2009), IFRS 9 (2010) and
IFRS 9 (2013), but these standards remain available for application if the relevant date of
initial application is before February 1, 2015.

The Company is yet to determine whether it shall adopt IFRS 9 (2009), IFRS 9 (2010) and
IFRS 9 (2013), or adopt IFRS 9 (2014) at a later date. Accordingly, the Company is yet to
assess the full impact on adoption of IFRS 9.



ADITYA BIRLA SUN LIFE ASSET MANAGEMENT COMPANY LIMITED, DIFC, DUBAI

Notes to the financial statements for the year ended March 31, 2016

3

Adoption of new and revised standards (Continued)

IFRS 15 ‘Revenue from Contracts with Customers’ (Effective for annual periods
beginning on or after January 1, 2018):

IFRS 15 provides a single, principles based five-step model to be applied to all contracts with
customers.

The five steps in the model are as follows:

e |dentify the contract with the customer;

e |dentify the performance obligations in the contract;

e  Determine the transaction price;

e  Allocate the transaction price to the performance obligations in the contracts;

¢  Recognise revenue when (or as) the entity satisfies a performance obligation.

Guidance is provided on topics such as the point in which revenue is recognised, accounting
for variable consideration, costs of fulfilling and obtaining a contract and various related
matters. New disclosures about revenue are also introduced.

The Company is yet to assess IFRS 15’s full impact and intends to adopt IFRS 15 no earlier
than the accounting period beginning on or after January 1, 2018.

IAS 1 Presentation of Financial Statements (Effective for annual periods beginning on or
after January 1, 2016):

The following narrow-scope amendments have been made to IAS 1 Presentation of Financial
Statements to address perceived impediments to preparers exercising their judgments in
presenting their financial reports:

Materiality and aggregation: clarifies that an entity should not obscure useful information
by aggregating or disaggregating information; and that materiality considerations apply to
the primary statements, notes and any specific disclosure requirements in IFRSs, i.e.
disclosures specifically required by IFRSs need to be provided only if the information is
material.

Statement of financial position and statement of profit or loss and other comprehensive
income: clarifies that the list of line items specified by IAS 1 for these statements can be
disaggregated and aggregated as relevant. Additional guidance has been added on the
presentation of subtotals in these statements.

Presentation of items of other comprehensive income (“OCI”): clarifies that an entity’s
share of OCI of equity-accounted associates and joint ventures should be presented in
aggregate as single line items based on whether or not it will subsequently be reclassified to
profit or loss.

Notes: clarifies that entities have flexibility when designing the structure of the notes and
provides guidance on how to determine a systematic order of the notes. Also, unhelpful
examples regarding the identification of significant accounting policy have been removed.
The Company is yet to assess the full impact of these amendments on its financial
statements.



ADITYA BIRLA SUN LIFE ASSET MANAGEMENT COMPANY LIMITED, DIFC, DUBAI

Notes to the financial statements for the year ended March 31, 2016

3

Adoption of new and revised standards (Continued)

o JAS 16 and IAS 38 ‘Clarification of Acceptable Methods of Depreciation and
Amortisation (Amendments to IAS 16 and IAS 38)’ (Effective for annual periods beginning
on or after January 1, 2016):

This amends IAS 16 Property, Plant and Equipment and IAS 38 Intangible Assets to:

clarify that a depreciation method that is based on revenue that is generated by an activity
that includes the use of an asset is not appropriate for property, plant and equipment;

introduce a rebuttable presumption that an amortisation method that is based on the
revenue generated by an activity that includes the use of an intangible asset is
inappropriate, which can only be overcome in limited circumstances where the intangible
asset is expressed as a measure of revenue, or when it can be demonstrated that revenue
and the consumption of the economic benefits of the intangible asset are highly correlated;

add guidance that expected future reductions in the selling price of an item that was
produced using an asset could indicate the expectation of technological or commercial
obsolescence of the asset, which, in turn, might reflect a reduction of the future economic
benefits embodied in the asset.

These amendments will not impact the Company’s financial position or performance and becomes
effective for annual periods beginning on or after January 1, 2016

IFRS 5 Non-current Assets Held for Sale and Discontinued Operations

This amendment adds specific guidance in IFRS 5 for cases in which an entity reclassifies an asset
from held for sale to held for distribution or vice versa and cases in which held-for-distribution
accounting is discontinued. The annual improvement has not impacted the Company’s financial
position or performance on adoption.

IFRS 7 Financial Instruments: Disclosures

This improvement provides additional guidance to clarify whether a servicing contract is
continuing involvement in a transferred asset, and clarification on offsetting disclosures in
condensed interim financial statements. The annual improvement has not impacted the
Company’s financial position or performance on adoption

IAS 19 Employee Benefits

This improvement clarifies that the high quality corporate bonds used in estimating the discount
rate for post-employment benefits should be denominated in the same currency as the benefits to
be paid. The amendment has no impact on the Company’s financial position or performance on
adoption

IAS 34 Interim Financial Reporting

The improvement clarifies the meaning of ‘elsewhere in the interim report’ and requires a cross-
reference. The amendment has no impact on the Company’s financial position or performance on
adoption.

Significant accounting policies

These financial statements are prepared under the historical cost convention and in accordance
with International Financial Reporting Standards. These financial statements also comply with
the requirement of the provisions of the Companies Law, DIFC law No. 2 of 2009 (as amended)
and the Dubai Financial Services Authority Prudential Rulebooks. The significant accounting
policies adopted are as follows:

Property and equipments

Property and equipments are stated at cost, less accumulated depreciation and accumulated
impairment losses.

10



ADITYA BIRLA SUN LIFE ASSET MANAGEMENT COMPANY LIMITED, DIFC, DUBAI

Notes to the financial statements for the year ended March 31, 2016 (Continued)

4 Significant accounting policies (Continued)

Depreciation

Depreciation is provided consistently on a straight line basis so as to write off the cost of property
and equipment over their estimated useful lives as follows:

Office equipment 5 years

Computers & softwares 3 years

Furniture & fixtures 5 years
Impairments

The carrying amounts of the Company’s assets are reviewed annually at each date of statement
of financial position to determine whether the assets have been impaired during the year.
Where an asset has been impaired, the recoverable amount of the asset is determined. Where
the carrying amount exceeds the recoverable amount, the asset is written down to its
recoverable amount. The resultant impairment loss is recognised as an expense in the
statement of comprehensive income.

Financial assets

All financial assets are recognised and derecognised on trade date and are initially measured at
fair value, plus transaction costs, except for those financial assets classified as at fair value
through profit or loss, which are initially measured at fair value.

Financial assets are classified into the following specified categories: financial assets at fair
value through profit or loss, held to maturity investments, loans and receivables and available
for sale financial assets. The classification depends on the nature and purpose of the financial
assets and is determined at the time of initial recognition.

* Financial assets are classified as fair value through profit or loss when the financial asset is
either a held for trading investment or it is designated as fair value through profit or loss.
A financial asset is classified as held for trading if, it has been acquired principally for the
purpose of selling it in the near term; or on initial recognition it is part of a portfolio of
identified financial instruments that the Company manages together and has a recent
actual pattern of short-term profit-taking; or it is a derivative that is not designated and
effective as a hedging instrument.

e Held-to-maturity investments are non-derivative financial assets with fixed or
determinable payments and fixed maturity that an entity has the positive intention and
ability to hold to maturity.

e Loans and receivables are non-derivative financial assets with fixed or determinable
payments that are not quoted in an active market.

e Available-for-sale financial assets are those non-derivative financial assets that are
designated as available for sale or are not classified as loans and receivables, held-to-
maturity investments or financial assets at fair value through profit or loss.

The Company's financial assets consist of loans and receivables. Loans and receivables comprise
of due from related parties and other receivables that have fixed or determinable payments
and are not quoted in an active market. Loans and receivables are measured at amortised cost
using the effective interest method, less any impairment.

Employees’ end of service benefits

Provision is made for employees’ end of service gratuities on the basis prescribed in the
Employment Law, DIFC Law No. 3 of 2005 (as amended) for the accumulated period of service
at the date of statement of financial position.

1



ADITYA BIRLA SUN LIFE ASSET MANAGEMENT COMPANY LIMITED, DIFC, DUBAI

Notes to the financial statements for the year ended March 31, 2016 (Continued)

4 Significant accounting policies (Continued)

Financial liabilities

Financial liabilities are classified as either financial liabilities at fair value through profit or loss
or other financial liabilities. The Company’s financial liabilities consist of other payables and
due to related parties. The other payables and due to related parties are stated at cost. The
subsequent measurement is at amortized cost using the effective interest method, with
expense recognised on an effective yield basis.

Revenue recognition

Revenue from referral fees is recognised when the referral client has transferred the agreed
investment amount to the designated fund of the group company. It is calculated as an agreed
percentage of the management fees earned by the group company on the referred fund.

Revenue from marketing fees is determined on daily basis which is calculated as an agreed
percentage of the net asset value of the India Advantage Fund.

Leasing

Leases in which a significant portion of the risks and rewards of ownership are retained by the
lessor are classified as operating leases. Payments made under operating leases (net of any
incentives received from the lessor) are charged to the statement of comprehensive income on
a straight-line basis over the period of the lease.

Foreign currencies

Transactions in foreign currencies during the year are converted into USD at rates of exchange
ruling at the transaction dates. Monetary assets and liabilities in foreign currencies are
translated to USD at the rates of exchange ruling at the date of statement of financial position.
All gains and losses on exchange are taken to the statement of comprehensive income.

Cash and cash equivalents

For the purposes of the statement of cash flows, cash and cash equivalents include bank
balances.

5 Critical accounting judgemental and key sources of estimation uncertainty

In the application of the Company’s accounting policies, which are described in note 4,
management is required to make judgments, estimates and assumptions about the carrying
amounts of assets and liabilities that are not readily apparent from other sources. The
estimates and associated assumptions are based on historical experience and other factors that
are considered to be relevant. Actual results may differ from these estimates.

Key sources of estimation uncertainty

The key assumptions concerning the future, and other key sources of estimation uncertainty at
the date of statement of financial position, that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities within the next financial year, are
discussed below.

Property and equipments

Property and equipments are depreciated over the estimated useful life, which is based on
estimates for expected usage of the asset and expected physical wear and tear which are
dependent on operational factors. Management has not considered any residual value as it is
deemed immaterial.

12



ADITYA BIRLA SUN LIFE ASSET MANAGEMENT COMPANY LIMITED, DIFC, DUBAI

Notes to the financial statements for the year ended March 31, 2016 (Continued)

6 Property and equipments

Movements in office equipments are given on page 18.

7 Other receivables

2015
usD usD
Prepayments 52,490 52,219
Staff advances - 3,005
Deposits 21,773 21,773
74,263 76,997

8 Related party disclosures

Related parties include the ulitmate parent company, the shareholders, key management
personnel, associates and any businesses which are controlled directly or indirectly by the
Company or over which they exercise significant management influence. The balances due
to/from such parties, which have been disclosed separately in the financial statements, are
unsecured, interest-free and are repayable on demand.

The significant related party transactions during the year are as follows:

2015
usb usD
Management remuneration
- Short term benefits 279,641 270,847
- Long term benefits 3,848 3,833
Other related parties
- Referral fee income 235,774 297,628
- Marketing fee income 319,344 325,972
Nature of related party balances are given below :
2015
usD usbD
Payables:
- Key management personnel 99,460 108,083
Receivables:
- Other related parties 132,246 153,610

13



ADITYA BIRLA SUN LIFE ASSET MANAGEMENT COMPANY LIMITED, DIFC, DUBAI

Notes to the financial statements for the year ended March 31, 2016 (Continued)

10

11

12

Accruals and other payables

Accruals
Other payables

2015

usD usD
62,247 50,223
2,997 135
65,244 50,358

The Company has financial risk management policies in place to ensure that payables are paid

within the credit time frame.

Share capital

Authorised capital:

5,000,000 shares of USD 1 each

Issued and paid up capital:

3,125,000 shares of USD 1 each

Other income

Reimbursement of expenses
Reversal of excess provision

Administration, selling and general expenses

Salaries and other benefits

Director's remuneration

Rent and license fees

Communication

Travelling, conveyance and vehicle expenses
Entertainment and business promotion

Legal and professional fees

Depreciation

Other

2015
usD usD
5,000,000 5,000,000
3,125,000 3,125,000

2015

USD usD

5 16,604

- 14,343

. 30,947
2015
usD UsD
438,012 415,653
27,237 27,237
87,777 88,025
35,870 27,161
15,607 11,817
8,071 37,312
51,687 50,237
16,572 20,062
27,374 35,945
708,207 713,449

14



ADITYA BIRLA SUN LIFE ASSET MANAGEMENT COMPANY LIMITED, DIFC, DUBAI

Notes to the financial statements for the year ended March 31, 2016 (Continued)

13

Financial instruments - risk management

Capital risk management

The continuance of the Company's operations is dependent on the introduction of sufficient funds

by the shareholders and its future profitability.

The capital is managed by the Company in a way that it is able to continue as a going concern

while maximising returns to shareholders.

The capital structure of the Company consists of cash and cash equivalents and equity

attributable to equity holders, comprising of issued capital and accumalated deficit.

Regulatory Capital

In implementing current capital requirements, the Company assesses its capital resources in
accordance with the guidelines issued by the Dubai Financial Services Authority prescribing the

minimum capital adequacy requirements.

Summary data of regulatory capital managed as at the year end was as follows:

Capital Resources 2015

usD usop
Share capital 3,125,000 3,125,000
Accumulated deficit (2,344,124) (2,191,035)
Total Capital resources 780,876 933,965
Capital Requirements 2015
Capital requirement is the higher of: usD usD
Based Capital requirement 10,000 10,000
Expenditure based capital requirement-as notified by the regulator 105,000 105,000
Total Capital requirement 105,000 105,000
Resources less capital requirement 675,876 828,965

The Company has complied with all externally mandated capital requirements during the year.

As a risk management policy, the Company reviews its cost of capital and risks associated with

capital. The Company balances its capital structure based on the above review.

Market risk management

The Company is primarily exposed to the financial risks of changes in foreign currency exchange

rates (currency risk).

Currency risk is the risk that the fair value or future cash flows of a financial instrument will

fluctuate because of changes in foreign exchange rates.

15



ADITYA BIRLA SUN LIFE ASSET MANAGEMENT COMPANY LIMITED, DIFC, DUBAI

Notes to the financial statements for the year ended March 31, 2016 (Continued)

13

Financial instruments - risk management (Continued)
Foreign currency risk management

The Company undertakes certain transactions denominated in foreign currencies. Hence,
exposures to exchange rate fluctuation arise. The Company is mainly exposed to UAE Dirham
(AED) and Singapore Dollars (SGD). But, as US Dollar is pegged to the UAE Dirham (AED) , the
Company is not exposed to any significant exchange rate fluctuations to the UAE Dirham (AED).
The following table details the Company’s sensitivity to a 10 percent increase or decrease in the
US Dollar against the Singapore Dollars (SGD).

2015
usD usD
Profit or loss 6,004 6,626

Credit risk management

Credit risk is the risk that one party to a financial instrument will cause a financial loss for the
other party by failing to discharge an obligation.

The Company is potentially exposed to concentration of credit risk from its financial assets
which comprise principally bank balances, other receivables and amounts due from related
parties. The Company’s bank accounts are placed with high credit quality financial institutions.
The credit risk on trade receivables and related parties are subjected to credit evaluations.

As at date of statement of financial position, the Company's exposure to credit risk from
amount due from related parties situated outside the UAE is as follows:

2015

usD usb

Mauritius 72,208 87,346
Singapore 60,038 66,264

16



ADITYA BIRLA SUN LIFE ASSET MANAGEMENT COMPANY LIMITED, DIFC, DUBAI

Notes to the financial statements for the year ended March 31, 2016 (Continued)

13

14.

15

Financial instruments - risk management (Continued)

Financial instruments by category

The carrying amounts for each class of financial instrument are listed below:

Fair value 2015
hierarchy level

usb usD
Financial assets
Loans and receivables
- Other receivables Level 3 21,773 24,779
- Due from related parties Level 3 132,246 153,610
- Bank balances 766,148 867,964
Financial liabilities
- Accruals and other payables Level 3 65,244 50,358
- Due to related parties Level 3 99,460 108,083

The carrying amount of short term other receivables, due from related parties, accruals and other
payables and due to related parties approximates its fair value.

Operating leases

The future minimum lease payments under non-cancelable operating leases are payable as
below:

2015
usD usD
Not later than one year 31,745 31,745

During the year an amount of USD 58,607 (2014: USD 58,607) was recognised as an expense in
the statement of comprehensive income in respect of the operating lease.

Comparative figures

Previous year's figures have been regrouped or reclassified wherever necessary to make them
comparable to those of the current year. These regroupings and reclassifications were not
material.
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ADITYA BIRLA SUN LIFE ASSET MANAGEMENT COMPANY LIMITED, DIFC, DUBAI

Notes to the financial statements for the year ended March 31, 2016 (Continued)

Schedule of property and equipments

Office Computers

Furniture

equipment & softwares and fixtures Total
usbD usD usb usD

Cost
At April 1, 2014 16,221 18,755 76,645 111,621
Additions - 1,667 - 1,667
Disposals ) ) )
At March 31, 2015 16,221 20,422 76,645 113,288
Additions 902 2,059 - 2,961
Disposals (710) - - (710)
At March 31, 2016 16,413 22,481 76,645 115,539
Depreciation
At April 1, 2014 10,669 16,923 48,542 76,134
Charge for the year 3,026 1,707 15,329 20,062
At March 31, 2015 13,695 18,630 63,871 96,196
Charge for the year 2,415 1,383 12,774 16,572
On disposals (534) - - (534)
At March 31, 2016 15,576 20,013 76,645 112,234
Net Book Value
At March 31, 2016 837 2,468 - 3,305
At April 01, 2015 2,526 1,792 12,774 17,092
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