Farm A- RA

. Hegisiration Number 109 dalod 3181 Jancary 2004

Revenue Accounl for year ended 3181 March, 2613
Faolicyholders’ Account {Technical Ascount)

E tAmounls in thousends of lndian Aupees;
N . Year ended Year ended
Particufars - Schedule 31st March 2013 315t March 2012
Premiums earned - Net
4 {a)  Fremium 1 52,162,901 58,853 594
] fh Hensurance ceded (1,645,530 11.375857
] (4] Reinsurance accepled - »
Sub - Tolal 50,517,467 57477 13
Income {rom invesiments
al Inlerest. Dividend & Ren| - Gross ‘ 10,940,692 9.567.643
lei  Prolit on Sale - Redemption ol Investments 11,114,871 5.822.017
el {Luss) on Sale : Hedamplion of Invesiments (4,724,258) [13.458.63 1
{ay translenGain ¢ Loss) on revaluaiion 7 Change i Fawr value 3,285,269 (3485771
‘el Gan ! (Loss) on Amomisahon {16,081} {77.958;
Sub - Total

20,700,492 - !I_ESZ.GBD)
Qther Incorne

ta} Contnibulion trom the Shareholdors' Account (Refar Schedule 16 Note 6]

1,994,559 3.287.343
by Ofnes {Interest eic.) 366,568 208,080
Sub - Total 2,361,127 3.585.403
Total {A) 73,578,080 59.430.460
1 Cummission 2 3,004,767 3.254.002
Opceraing Lapenses related lo lnsurance Business 3 11,597,047 12.151.175
Provigion tor doubtiul debls

Bad Debts written alt -
Brovision lo1 Tax hncluding earher years)

Prowvision (other ihan taxalion}

fa) For dirmnubion in value ol nvesiments inet)

Gy Qlhers -
Total {B) 14,603,814 15.409,17¢
b Bonehls paid {Nely q 36,586,378 27048221
Interiny Lionuses Pao
Change in vizluahan of kubility ' reseie of tle poicies .
[ER Gross - 7,150,889 A4.544.94%
b Fund Resednvo 10,394,052 §,24D.450
(c; Prenium Disconlinuanct: Fund - Linkad 1,612,473 431,538
dy tAmount ceded i Ae-msurance} (1,§69,350) 16236481
[E) Amount gecepled in Rg-nsurance .
Total {C) 54,574,443 37.528.468
Sumplus () = (A) - (B) - {C) £,402,823 5,495,815
Appropriations
Transler 1 Sharehoigers’ Account (Refar Schadule 16 Nole ) 6,266,015 7107 6BE
Transter tu Olher Reserve ’ ) :
{Release Irum} ! Iransler to Funds lor Future Appropriation {1,863,192) (610871
; Tatal (D) 4,402,823 65.486.815
; The total surplus 2s menboneo oelow
[E]] Intgrim Bonuges Paid -
b Allggalion ol Bonus 10 Poleyholders 49,379 -
el Surplus shown in the Revenue Accounl 4,402,823 6,496,815
Fotal Surplus [{a}+[b)+(c)) A4452,202 5.496.815

Sigmlicant Accounung Policies ang Lisclosures 16
The schedules and accompanymg notex are an integral part ol ihis Revenue accioun!

‘Ag required Gy Secuon 40B14; ot the insurance Acl. 1938 we certily thal al eapenses ol Manugument o respecl ol e insurance butmess Iransacted i nai
by the Sompany nave been fudy debited o the Poucyholders” Accoum
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Farm A- PL

Registranon Number; 108 daled 31st January 2001

Profit and Logs Account for year eaded 31st Mareh, 2013
{Amounts in Ihausands of Indian Rupees} .

Particulars

Amounts Iransterred Irom Pohcyholders' Account (Techmical Account)
[Relar Schedule 18 Nole B}
Income fram Invesimenls

i@} Interest. Dividend & Ren| - Gross

bi  Profilon saie « redemption of invesiments
(¢} (Loss)on sae / rademption al mvesiments
i) Gan / {Lass) on Amortisalion

Olher Income
Talal (A)

Expense other thai Lhose direclly rataled to the nsurance husiness
Bad debis written oft

Provision (othet lhan laxation} .
(ay For dimunutian in 1he vaiue ot invesiment {nel}
(1 Provision for doubttul debts
ic) Others
{d) Caontrbulion to the Poiicyholders’ Account
(Reler Schedule 16 Note €)
Total {B)

Protit before tax
Provision lor laxation
Pralit ailer tax

Appraprialiens

(a) Balance al lhe heginnng of |he pariod
(b Intorim dividends during the period

e} Froposed hinal dividend

() Dividand disinbuliod iax

e} Transter'c reserves ! oinar accounts

Loss carried farward to Batance Sheel

Famwng Per Share (Basc and Dilulad) f'ace Value of Rs, 10 {in As}

{Relar Schedule 16 Nela 111

Signitican| Accaunting Policies and Disclosures

Year ended Year ended
Sehedule 31st March 2013 3isl March 2012
.266,015 7.107 686
1131764 /85,703
39,372 24,666
(9.188) 1346
(2,045) 163971
T A25,018 TET 52
18,326 16879
1,094,559 3,267.343
2,010,867 3.404,022
5.415,031 4607,290_
5,415,081 1,807 290 ~
{13,762,203) (17, 225.082!
1.869,500 984, /50
1,181,700
520,332 159,751
406,127
(12,424,921) {13.762,293
275 234

1%

The schedules and accompanying NOtEs are an integral pari ol this prolit and less account
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, .
Form A-BS
Ragistratien Nulnbé:: 109 daled 318t January 2001
Balance Sheet as at 315t March, 2013 .
{Amounis in lhousands of indian Rupees; . .
. ' . . © o Asat vc " Rs at
Parlicisiars o ) . Schedule 3151 March 2013 Fstiarch 2012
] Souwrces of Funds ’ . . - - L ‘._‘_‘_ R
Shareholders’ lunds o A : ’ ;
Share Capilai 5 . 19,685,000 19.695.000
Resarves and Surpius- 5 5,206,127 4,800,000
3 Cradit/{Debil) / Far Value Changa Account 27 47
b Sub - Total 24,903,164 24.485.047
Borrowings 7 N .
Policyholders® Funds. .
Credil/{Debit) Fair Value Change Account (3"557} (1.577)
Policy Liablilias 20,300,360 1a.318.622
Ingurance Resarves -
Provision lor Linked Liabilities 187,068,996 | 180,060,213
Funds lor discontinued policies
{i} Discontinuad on accounl of non-paymanl of premium 2,050,412 437,932
(i) Others . -
Cradit/{Debil) Far Value Change Accounl (Linked) 4,251,315 - BEE,046
Total Linked Liabililies 193,370,723 181,364,198
Sub - Total 213,667,416 195,681,443
Funds tor Fulure Apprepralion
Linked Liabilities 2,095,678 3.958.870
Total 240,664,248 224.135.360
Application of Funds
Invgsimenls
Sharehplders® [} 13,706,870 10153272
Palcyholders” BA 22,214,668 19.583.057
Asssts Held to Cover Linked Liabililies BB 1$3,370,723 181.364.198
Loans 9 280,690 250,238
1 Fitad Asseis 10 342351 395,861
Curren! Agsels )
Cash and Bank Baiances 1 5,442,434 6.404.658
Advances and Ciher Asssts 12 3,069,528 2,80 548
Sub - Total (4} 8,510,962 3,785,207
Cureen Liabiities 13 8,574,105 9,561,757
Provisions 14 1,612,832 597.011
Sub - Total (B) 10,166,837 70.158,768
Net1 Current Assels (C)y= {A-B) (1,675,975) (1373561
Miscelianeous Expendilure
(1o Ihe gxlen nol wroten oll or Adjusted | 156 - .
Detn Balance n Proln ang Loss Account 1Shaceholders’ Account | 12,424,921 . 13.762.293
Tetat 240,664,248 224,135 360
Sigmhcanl Accounting Pohieies ane) Disclosuras ’ 16
The schedules and ac ying noles are a0 ntegial par ol this Balance Sheef
In terms ol our report aitached
For S.R. Ballibai & Associales LLI[ For Fraser & Ross For anud on behall ef thg Board of Directors
= Chanered Accounlanis Chartarad Accounlanis *,
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r { -
e
per Amil Majmudar . S. Genesh . ':
Partnar Partnar Chairman Direclor: !
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Jayant Dua o
Duéctor, Managing Direclor & GEO
Y .\-\ .
Mayank Bathwal Anil Ku‘ﬁﬁr’smgh Ashish Lakhtakia
L ’ Chiel Financial Oflicer Chief Aciuanai Oliicer & Appoinied Company Secretary
¢ . Actuary
: WMumbai, 26th April, 2013
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BIRLA SUN LIFE INSURANCE COMPANY LIMITED
Registration Numbar; 103 dated 31st January 2001

Schedule 1
Premium
(Amounts in thousands of indian Rupees)

‘Particulars

1 First Year Pramium
2 Renewal Premium
3 Single Pramium
Total Gross Premium

Premium Income from Business written :
In India
Outside india

Total Premium

Note: Refer Schedule 16 Note 2 (c} (i)

Year ended Year ended

315t March 2013 31st March 2012
18,101,995 18,434,624
33,797,861 39,591,916
263,135 827,054
52,162,891 58,853,594
52,162,991 58,853,594
52,162,991 58,853,584
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BIRLA SUN LIFE INSURANCE COMPANY LIMITED
Registration Number: 109 dated 31st January 2001

Schedule 2
Commission expenses-
{Amounts in thousands of Indian Rupees)

Particulars

Commision Paid
Direct - First Year Premium

Renewal Premium

Singie Premium

Sub-total
Add:Cammission on Ra-insurance Accepied
Less:Cominission on Re-ingurance Geded
Others :
Bonus Commission

Net Commission

Breakup of Commission

Particulars
Individual Agents
Brokers ’
Corporate Agents
Reterral

Total

Note: Reier Schedule 16 Note 2 {&)

Year ended
31st March 2013

1,824,484
1,175,774
4,509

——

3,004,767

—
3,004,767

e

1,766,249
274,396
062,568

1,554

— e —

3,004,767

Year ended
31st March 2012

1,774,394
1,463,689
15818

—————

3,254,002

i

3,254,002

1,877,749
342,279



BIRLA SUN LIFE INSURANCE COMPANY LIMITED
Regisiration Number: 10& dated 31st January 2001

Schedule 3
QOpetating Expenses Related to Insurance Business
(Amounts in thousands of Indian Rupees)

Particulars

(=]

11

13

i4
15

* Includes reversal of impairment relating to unutiised credit of service tax for earlier years

W0~ oA

Employees' remuneration, welfare benetits and other manpower cosis

Traval, conveyance and vehicle running expenses
Training experses
Rents, rates and taxes
Repairs & maintenance
Printing and stationery
Communication expenses
Lepal and prefessiona! charges
Medical {ees
Auditor's fees, axpenses,elc.
(a) i) as auditor
iiy out of pocket expenses
Ib) as advisor or inany other capacity, in respact of
i) Taxaticn sarvices / matiers
iiy Management services
Advertisement and publicity
Interest and bank charges
Othere: 1) Distribution expenses
2) Agents recruitment,seminar and other expenses
3) Recruitment and seminar expenses
4) 1T expenses (including maintenance)
5) Paolicy stamps
6) (Profit/Loss on sale of assets
7} Service Tax expenditure including provision for
unutilised credit” [Aefer schedule 16, nole 32]
8) Electricity expenses
9) Miscellaneous expenses
10} Quisourcing expenses
Depreciation
Service tax on premium
‘ Total

Year ended Year ended
31st March 2013 31st March 2012
5,332,986 £,790,187
239,430 248,607
67,201 138,251
805,936 844,854
271,005 274,807
120,188 240,708
219,630 253,704
24,379 187,858
56,976 61,572
5,400 5,400
322 315
1,318 284
948,668 807,853
99,487 161,800
463,232 493,717
26,628 32,228
113,264 167,020
413,385 346,380
172,828 151,307
7,455 1,032
- {74,056)
. 202,607 179,817
33,608 30,884
314,469 316,744
172,661 262,328
1,485,992 1,236,425
11,507,047 12,161,175




BIALA SUN LIFE IMSURANCE COMPANY LIMITED
Registration Number: 109 dated 31st January 2001

Sehedule 4
Beneflts Paid (Net)
{Amounts in thousands of Indian Rupees)

patticulars

4 Insurance Claims
(a) Claims by Death
{p) Ciaims by Maturity
(c) Annuities / Pension payment
(d) Other penefits (Surrenden‘ Withdrawals/ Health}

2 (Amount ceded in reinsurance}:
(a) Claims by Death
(b} Claims by Maturity
{c) Annuities 7 Pension Payment
{d} Other benefits (Healtt}

a Amcunt ancepted in reingurance:
{a) Claims by Death
(b} Claims by Maturity
{c) Annuities / Pensicn Payment
[dy Other penefits

Total
Benefits paid to Claimants
4. inIndia

2. Outside India
Total

Mote: Refer Schedule 16 Note 2 (d)

Year ended Year ended
st March 2013 - ajstMarch 2012
3,134,91 7 2,568,600
263,607 133,217
2,118 554
34,409,503 26,225,182
3 0,299} t:7al 430
(3,467) (7,903)
= -
36,586,379 27,046,221
36,696,379 27,046,221
- .
16,506,379 o7 046,221




BIRLA SUN LIFE INSURANCE COMPANY LIMITED
Registration Number: 108 dated 37st January 2004

Schedule §
Share Capltal
{Amounts in thousands of indian Rupees)

As at As at

Particulars 31st March 2013 31st March 2012
1 Authorised Capital

3,750,000,000 Equity Shares of Rs.10/- each 37,500,000 37,500,000

2 lssued, Subscribed & Paid - up Capital
1,969,500,000 Equity Shareg {Previous Year : 19,695,000 18,895,000
1,868,500,000 Equity Shares) of Rs. 10/- sach fully paid up
Less:Preliminary Expenses - -

Total 18,685,000 19,895,000

-Note: Ofthe above, 1,457,430,000 Equity Shares (Previous Year: 1,457,430,000 equity shares) of
Rs. 104 each are hald by Aditya Birla Nuvo Limited, the holding Company.



BIALA SUN LIFE INSURANCE COMPANY LIMITED
Registration Number: 109 dated 31st January 2001

Schedule 5A

Pattern of shareholding (As certified by the Management}

Shareholder

Promoters:
Indian
Foreign

Others
Total

Asat As at
31st March 2013 31st March 2012
Number of % of Number of % of
Shares Holding Shares Holding
1,457,430,000 TA% 1,457,430,000 74%
512,070,000 26% 512,070,000 26%
1,968,500,000 100% 1,868,500.000 100%




BIRLA SUN LIFE INSURANGCE COMPANY LIMITED
Registration Number: 102 dated 31st January 2601

Schedule ]
Reserves and Surplus
{Amounte in thousands of Indian Rupess)

As at X As at As at As at
Parflculars Jtst March 2013 31st March 2013 31stMarch 2012 31st March 2012
1 Capital Resarve -
2 Capital Redemption Reserve -
3 Share Pramium
Opening balance . 4,800,000 4,800,000
Add: Additions during the year - B
Less: Utilised during the year - 4,800,000 - 4,800,000

4 Revaluation Reserve -
5  Gereral raserve 406,127 -
6  Catastrophe Reserve -
7  Balance of profitin Profit and Loss
Account .
Total T so0ea27 4,800,000



BIALA SUN LIFE INSURANCE COMPANY LIMITED
Registration Number: 108 dated 31st January 2001

Schedule 7
Borrewings
(Amounts in thougands of Indian Rupaes)

As at As at

Partlculars 31st March 2013 315t March 2012

Debentures/Bonds
Banks

Financia! Institutions
Others

PN AN VIR

Total

|
|
|
i
1
|

11



BIALA SUN LIFE INSURANCE COMPANY LIMITED
Registration Number: 109 dated 31st January 2001

Schedule 8
Investments - Sharehaliders
(Amounts in thousands of Indian Rupees)

Particulars

LONG TERM INVESTMENTS

1 Gevernmant securities and Government
guaranteed bonds including Treasury Sills
{Refer Schedule 18, note 17 (ii))

2 Other Approved Securities

3 Other Investmants
(2) Shares

(aa) Equity
(bb) Preference
{b) Mutual Funds
{c) Derivative Instruments
(d} Debentures { Bonds
(@) Other Securities
{f} Subsidiaries
(g) Investment Properties-Real Estate

4 Investments in Infrastructure and Sacial Seclor

& Other than Approved Investments
Total (A}

SHORT TERM INVESTMENTS

1 Government securities and Governmant
guaranteed bonds including Treasury Bills
2 Other Approvad Securities
- Fixad Depesits
- Others
3 Other Investments
(a) Shares
(aa) Equity
(ob) Preference
{b) Mutual Funds
(c) Derivative Instrumants
(d) Debentures / Bonds
(e) Other Securities
(f) Subsidiaries
(9) Investment Propertias-Aeal Esiale
4 Investments in Infrastructure and Socfal Sactor
5 Qutstanding trades
6 Other than Approved Investmants

Total {B}
TOTAL (A) + (B}

Notes:

1

5

As at As at
31st March 2013 31st March 2012
6,421,097 5,789,609
447,260 .

2,073,403 607,814
99,000 98,000
3,721,416 2,858,861
296,530 206,530
13,058,706 9,651,814
85,709 31,391
101,965 68,443

- 151,447
100,000 25,000
344,631 200,178
15,859 25,000
648,164 501,458
13,706,870 10,163,273

Aggregate amcunt of Company's investments (cther than listed equity securities, mutual fund angd darivative instruments) and the market value

thersof

Particulars

Aggregate amount of Company's investments other than listed eq
and derivative instruments

Market value of above Investmants

As at
31st March, 2013

uity securilies, mutual fund 13,696,216

13,927,174

As at
31st March, 2012

10,001,826

9,828,106

Investments in subsidiary/holding companies, joint ventures and associates at cost is Rs,Nil (Previous year Rs.Nil)

Investments made out of Catastrophe reserve is Re.Nil

Dabt Securities are hek! to maturity and reduction in market value
value of investments,it any.

s represent market conditions and not a permanent dimunition in

Histerical cost of Mutual Fund included above is Rs. 10,128 (Previous Year: Rs. 151,400}, and aquity Rs. 12,500 (Previous year: As. 12,5009

Refer Schedule 16 Note 2 {f)

12




BIALA SUN LIFE INSURANCE COMPANY LIMITED
Registration Number: 109 dated 31st January 2001

Schedule 8A
Investments - Policyholders
{Amounts in thousands of Indian Rupees)

As at As at
Particulars 31st March 2013 31st March 2012
LONG TERM INVESTHMENTS .
1 Government securlties and Government
guarantead bonds including Treasury Bills 8,583,326 6,000,603
2 Othet Approved Securities 522,640 -
3 Other Investments
(a) Shares . ) - -
(ag) Equity 102,451 73,664
(ob) Preference - -
{b) Mutua! Funds - -
(c) Derivative Instruments - -
(d) Debentures / Bonds 3,050,619 2,322,848
{e} Other Securities 435,200 6,000
(f) Subsidiarles - -
(g) Investment Properties-Real Estate - -
4 Invegiment in Infrastructure and Sceial Sector 3,128,592 3,569,947
5  Otherthan Approved Investments . 12,098 -
Total {A) : 15,834,926 11,972,860
SHORT TERM INVESTMENTS
1 Government sacurities and Government
guaranteed bands including Treasury Bills 2,672,718 "4,005,956
2 Other Approved Securities
- Fixed Deposils 110,000 348,600
- Others 1,396,760 1,506,969
3 Other Investments
() Shares
{aa) Equily - -
(bb) Prafersnce .- -
(b) Mutual fund - 111,612
{c) Derivative Instrumants - -
{d) Debentures / Bonds 1,061,010 427,046
(e} Other Securities - -
() Subsidiaries - -
(g) Investment Properties-Real Estate - -
4  |nvestmentin Infrastructure and Soclal Sector 1,008,378 1,211,014
§  Other than Approved lnvastments 130,876 -
* Total {B) 6,379,742 7,610,197
\ TOTAL (A) + (B) 22,214,668 19,583,057
Notes: .
1 Aggregate amount of company’s investmants {other than listed equity securities, mutual fund and derivative instruments) and
. the market value thereof
\ Particulars Asat As al
. 21st March, 2013 a1st March, 2012
Aggregate amaunt of company's investrnents other than listed equity securities, mutual fund and
\ derivative instruments 21,976,545 19,379,360
N Market value of above Investments 22 258,143 19,189,318
1l 2 Investments in subsidiary/hotding somparigs, joint ventures and associates at cost is Rs.Nil (Previous year Re.NI)
\ 3 Investmenis made out of Gatastrophe resenve is RNl
1 4 Debt Securities are held to maturity and reduction in market values represent market conditions and not a permanent dimunitien
I in value of investments,if any. .
& §  Historical cost of Mutual Fund & Equity included above is Rs. 112,841 {Previous Year: Rs.11 1,157) and equity Rs. 128,949
| {Pravious year: $3,696) ’
\ & Refer Schedule 16 Note 2 (f)
|

13



BIALA SUN LIFE INSURANCE COMPANY LIMITED
Registration Number: 109 dated 31st January 2001

Schedule 8B
Assets held to cover linked llabilities
(Amounts in thousands of Indian Rupees)

Particulars

LONG TERM INVESTMENTS
1 Governmant securities and Government guaranteed bonds incluging Treasury Bills

2 Other Approved Sacurities
3 Other Investments
{a} Shares
{aa) Equity
(bh) Preference
{b) Mutuai Funds
{¢) Derivative Instrumeants
{d) Debentures / Bands™
{e) Other Sacurities
{f} Subsidiaries
{g) Investment Properties-Real Estate

4 Invesiments in Infrastructure and Social Sector
& Other than Approved Investments

Total (A)

SHORT TERM INVESTMENTS
1 Government securities and Government guaranteed bends including Treasury Bills

2 Other Approved Securities
- Fixed Deposits
- Others
3 Other Investments
(8) 8hares
(aa) Equity
(bb) Preference
{b) Mutual Funds
(c} Darivative Instruments
(d) Dabentures / Bonds
{e) Other Securities
{d) Application Money
{f) Subsidiaries
(g} Investment Properlies-Real Estate
4 Investments in Infrastrueture and Social Sector
5 Other than Approved Invastmants
Total (B}

OTHER ASSETS
1 Bank Balances
2 Imerest Accrued on Irvestments
3  Fund Charges
4 Qutstanding Contracts (Net)
Total (C)
TOTAL {A} + (B)+ ( ©)

MNotes:

1 Particulars

* Investment in Aditya Birla Nuvo Limited (Helding Company)

14

Asat »  Asat

31st March 2013 31st March 2012
26,742,793 22,360,052

542,801 -

79,891,610 77,089,920
18,656,621 16,864,250
3,251,000 486,000
26,333,100 26,109,378
6,193,609 8,633,233
162,010,534 151,632,833
583,757 24,112
3,740,500 4,248,200
7,404,330 12,652,313

¢} 1,590,568

5,650,393 3,771,152
2,830,832 3,336,708

- 6,068,901 1,227,575
26,269,713 26,850,628
1,776,043 1,140,345
2,819,970 2,391,635

(1] -

494,463 (551,243)
5,090,476 2,980,737
193,370,723 181,364,198

As at As at

31st March, 2013 31st March, 2012
248,365 248,365



BIALA SUN LIFE INSURANCE COMPANY LIMITED
Registration wurmber: 109 dated 345t January 2001

Schedule 9
Loans
(Amounts in thousands of indian Rupees)

Particulars

1 Security-wise classification
Secured
{a) On merigage of property
(ga) In India
(b Outside India

(o) On Shares,Bonds,Govi. Sacurities,stc

(c} Loans against Policies
(d) Others

Unsecured

Total

2 Borrower-wise plassification
(a) Central and State Governments
{b) Banks and Financia! Institutions
{c) Subsidiaries
@ Companies
{g) Loans against Palicies
(f) Others
Total

3 Performanoe-wlseclassiﬁcaﬁion
(&) Loans ciassified as standard:
{ag) In India
(bb) Outside India

(b) Nen-standard loans lass provisions

(ag) \n india
{pb) Outside India
Total

4 Waturity-wise classification
{a) Short-Term
{by Long-Term
Total

Note: Refer Schedule 16 Note 2 (g}

19

e —————

Asat As al
315t March 2013 315t March 2012

280,690 250,239

280,690 260,239

280,690 250,238
_______._.—:—— I—

280,690 250,239

280,690 250,239

. R

280,690 250,239

280,690 250,238

260,680 250,239
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BIRLA SUN LIFE INSURANCE COMPANY LIMITED

Aagistration Number: 109 dated A1t January 2001

Sehedule 11
Cash and Bank Balances

(Amounts in thousands of \ndian Rupees)

Particulars

{ Cash {including chequas on hand Rs. 847,399 Previous year Rs. 821

{Stamps on hand Rs 20,

2 Dank Balances

{a) Deposit Accounts

(ag) Short - ferm
(b} Others

(due within 12 months)

{b) Current Accounts

{c) Others

3 Money at Gell and Short Notice

{a) With Banks

“(b} With other institutions

4 Others

Total

Balances with non-scheduled panks included in 2 above

Cash and Bank Balances

1. Inipdia
2. Qutside India
Tot_al

ga? Previous year Rs 6,018)

286)

17

As at

31st March 2013

1,016,176

3,917,213

509,045

—
5,442,434

5,442,434

_____,_.__-—-—-—'-
5,442,434

As at
31st March 2012

984,884

3,349,701

2,070,073

5,404,658

DI w e

6,404,658

5,404,668
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BIRLA SUN LIFE INSURANCE COMPANY LIMITED
Registration Number: 109 dated 31st Janvary 2001

Schedule 12
Advances and Other Assets
{Amounts in thousands of Indian Rupees)

As at As at
Particulars 31st March 2013 31st March 2012
ADVANGES
1 Reserve deposits with ceding companies - -
2 Application money for investments - -
3 Prepayments 196,356 186,482
4 Advances to Directors / Officars - -
& Advance tax paid and taxes deducted at source, ' 2418 12,483
6 Other advances
a) Advange to Suppliers/Contractors 89,028 163,251
b} Others ] 26372 20,328
Total {A) 314,172 391,544
OTHER ASSETS
1 Income accrued on Investments 1,139,607 845,830
2 Outstanding Premiums 741,211 408,555
3 Agent's Balances (gross) 27,785 34,171
Less: Provision for doubtiui debis : - 27,785 3417
4 Foraign Agencies Balances - -
& Due from other Entities carrying on insurance business asg 516
8 Due from hoiding company ’ - -
7 Deposit with Reserva Bank of India - -
8 Service Tax unutilised credits 355,458 221,762
Less: Provision for Service Tax unutilised credits (107,160% 248,298 (107,160) 114,602
9 Others-
Deposits & Others 440,948 435,531
Qutstanding Trades 136 -
Insurance Paolicies {Leave Encashment) 150,012 150,000
Application money for Investment - -
Total (B) 2,754,356 1,989,005
Total (A+B) 3,068,528 2,380,545
% __%



BIRLA SUN LIFE INSURANCE COMPANY LIMITED
Registration Number: 109 dated 31st January 2001

Schedule 13
Current Liabilities -
(Amounts in thousands of Indian Rupees)

As at As at
Particulars 31st March 2013 21st March 2012
1 Agent's Balance 569,717 561,024
2 Balances due to cther insurance companies 175,008 78,048
3 Deposits held on re-insurance ceded - -
4  Premiums received in advance 1,876,100 2.008,87C
5  Unallocated premiums 2 159
&  Sundry Creditors” 2,621,248 2,984,736
7  Due to holding company - -
.8 Claims outstanding 46,368 23,660
g  Annuities Due - -
10 Due to Officers/Diractors - -
11 Others
{a) Policy Application and other Deposits 809,677 694,695
(b} Due to Policyholders 26,698 108,591
{c) Taxes Payable 244,768 116,047
(d) Temporary Overdrait {as per books only) - -
_ (e) Unclaimed amounts of policyholders 2,204,519 2,001,377
(f) Intarim dividend payable - 984,750
Total 8,574,105 9,561,757

* Thera are ne Micra, Small and Medium Enterprises to whom the Company owes dues,which are outstanding for more than 45 days
as at 31st March 2013.This information as required to be disclosed under the Migro, Small & Medium Enterprises Development Act
2006 has been determined 10 the extent such parties have been identified on the basis of information available with the Company.

|
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BIRLA SUN LIFE INSURANCE COMPANY LIMITED
Registration Number: 109 dated 31st January 2001

Schedule 14
Provisions
{(Amounts in thousands of Indian Rupees)

As at As at

Particulars J1ist March 2013 31st March 2012

; 1 For taxation
3 Provision for wealth tax 628
1 2 For proposed dividends : 1,181,700
3 For dividend distribution tax 200,830
4 Others
1 a) Provision for long term bonus plan 83,434 431,297
; [Refer Schedule 16, Note 25(a) & (b)]
b} Provisicn for renewal bonus
[Refer Schadule 16, Note 25)
¢) Provision for gratuity
[Refer Schedule 16, Note 25(a)(i}]
d) Provision for laave ancashment 146,240 161,764
[Reter Schedule 18, Note 26(a){il} ’

684

- 664

- 2,602

Total 1,612,832 597,011
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BIRLA SUN LIFE INSURANCE COMPANY LIMITED
Registration Number: 10 dated 31st January 2001

Schedule 15 :

Miscellaneous Expenditure

{To the extent not written off or adjusted)
(Amounis in thousands of Indian Rupees)

Particulars
1 Discount Allowed in issus of shares/debentures
2 Cthers
Total

21

As at

31st March 2013

As at

___ 3istMarch2012




Birla Sun Life Insurance Company Limited
Registration Number: 109 dated 31 January 2001

Schedules forrning part of the Financial Statements for the year ended 31* March 2013
(Amounts in thousands of Indian Rupees unless otherwise stated)

Schedule 16: Notes to the Financial Statements

a)

b)

Background

Birfla Sun Life Insurance Company Limited (‘the Company’), headquartered at
Mumbai, had commenced operations on 19" March 2001, after receiving the
license to transact life insurance business in India from the Insurance Regulatory
and Development Authority (‘IRDA’) on 31 January 2001. The license has been
renewed annually and is in force as at 31st March 2013,

The Company is a joint venture between Aditya Birla Nuvo Limited, a Company of
the Aditya Birla Group of India (74 percent) and Sun Life Financial (India)
Insurance Investments Inc., subsidiary of Sun Life Assurance Company of Canada
(26 percent). This business spans across individuai and group products and
covers participating, non-participating and unit linked lines of businesses. Riders
covering additional benefits are offered under these products. These products are
distributed through individual agents, corporate agents, banks, brokers and other
intermediaries across the country. '

- Significant Accounting Policies

Basis of preparation

. The accompanying financial statements have been prepared and presented under

the historicail cost convention, on the accrual basis of accounting, in accordance
with the accounting principles generally accepted in India, in compliance with the
Accounting Standards (‘AS’) Rules, 2008, in terms of section 211(3C) of the
Companies Act, 1956, to the extent applicable, and in accordance with the
provisions of the Insurance Act, 1938, the Insurance Regulatary and Development
Authority (Preparation of Financiai Statements and Auditors’ Report of Insurance
Companies) Regutations, 2002 (‘the regulations'), the Insurance Regulatory and
Development Authority Act, 1999, various circulars issued by IRDA and practices
prevailing in the insurance industry in indfa. The accounting policies have been
consistently appiied by the Company.

The management evaluates all recenfly issued or revised accounting
pronouncements on an ongoing basis,

Use of estimates

The preparation of the financial statements in conformity with generally accepted
accounting principles ('GAAP') requires that the Company’s management make
estimates and assumptions that affect the reported amounts of income and
expenses for the year, reported balances of assets and liabiliies and disclosures
relating to contingent liabilities as of the date of the financial statements. The
estimates and assumptions used in the financial statements are based upon
management's evaluation of the relevant facts and circumstances as on date of
the financial statement. Any revision to accounting estimates is recognised
prospectively. Examples of such estimates include valuation of policy liabilities,
provision for linked liabilities, funds for future appropriations, provision for doubtfui
debts, valuation of unlisted securities, if any, valuation of debt securities, future
obiigations under employee retirement benefits plans and the useful lives of fixed
assets, efc. Actual resuits could differ from these estimates.
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Birla Sun Life Insurance Company Limited
Registration Number: 109 dated 37" January 2001

Schedules forming part of the Financial Statements for the year ended 315 March 2013
{Amounts in thousands of Indian Rupees unless otherwise stated)

<)

i

fif,

d)

Revenue recognition

Premium Income

Premium is recognised as income when due from policyholders. For unit linked
business, premium income is recognised when the associated units are created.
Premium on lapsed policies is recognised as income when such policies are
reinstated. In case of linked business, top up premium paid by policyholders are
considered as single premium and are unitised as prescribed’ by the regulations.
This premium is recognised when the associated units are created.

income from Investments

Interest income on inveétments is recognised on . accrual basis. Accretion of
discount and amortization of premium relating to debt securities is recognised over
the remaining maturity period on a straight-line basis.

Dividend income is recognised when the right to receive dividend is established.

The realised gain / loss on debt securities held for other than linked business is the
difference between the net sale consideration and amortised cost.

The realised gain / loss on debt securities held for linked business and on sale of
equity shares / mutual fund units is the difference between the net sale

. consideration and weighted average cost.

Reinsurance premium

Reinsurance premium ceded is accounted for at the time of recognition of the
premium income in accordance with the terms and conditions of the relevant
freaties with the reinsurers. Impact on account of subsegquent revisions o of
cancellations of premium arerecognised in the year in which they occur.

income from linked policies

income from linked policies, which include asset management fees, poficy
administration charges, mortality charges and other charges, if any, are recovered
from the linked funds in accordance with the terms and conditions of the policies
and recognised when due.

Interest income on loans is recognized on an accrual basis and disclosed under
other income. ‘

Benefits paid (including claims)

Death and other claims are accounted for, when notified. Survival and maturity

- benefits are accounted when due. Surrenders / Withdrawals under linked policies

are accounted in the respective schemes when the associated units are cancelled.
Reinsurance recoverable thereon, if any, is accounted for in the same period as
the related claim. Repudiated claims disputed before judicial authorities are
provided for based on management prudence considering the facts and evidences
available in respect of such claims.
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Birla Sun Life Insurance Company Limited
Registration Number: 109 dated 315 January 2001 -

Schedules forming part of the Financial Statements for the year ended 31 * March 2013
(Amounts in thousands of Indian Rupees unless otherwise stated)

e)

fi.

fif.

Acquisition costs

Acquisition costs are costs that vary with and are primarily reiated o acquisition of
insurance contracts. Acquisition costs mainly consists of commission, medical
costs, policy printing expenses, stamp duty and other related expenses. These
costs are expensed in the year in which they are incurred. Clawback of the first

year commission paid, if any, in future is accounted in the year in which it is
recovered.

Investments

Investments are made in accordance with the Insurance Act, 1938, the Insurance
Regulatory and Development Authority (Investment) Regulations, 2000, the
insurance Regulatory and Development Authority {Investment) (Amendment)

Regulations, 2001 and various other circulars / notifications issued by the IRDA in
this context from time to time.

Investments are recorded at cost on the date of purchase, which includes
brokerage and stamp duty, taxes, etc, if any, but excludes pre-acquisition interest

i.e. (from the previous coupon date to the transaction settiement date), if any, on
purchase.

Classification

Investments maturing within twelve months fram the balance sheet date and

investments made with specific intention to dispose off within twelve months are
classified as short-term investments.

Investments other than shortterm investments are classified as long-term
investments. '

Debt securities
¢ Policyholders' non-linked funds and shareholders’ investments:

All debt securities, including government securities, are considered as ‘held to
maturity' and stated at amortised cost. The discount or premium which is the
difference between the purchase price and the redemption amount of fixed
income securities is amortised and recognised in the revenue account or the
profit and loss account, as the case may be, on a straight line basis over the
remaining period to maturity of these securities.

e Policyholders’ linked funds:

All debt securities, including government securities, are valued using CRISIL
Bond Valuer/ CRISIL Gilt Prices, as applicable. The discount or premium on
money market instruments (except treasury bills) which is the difference
between the purchase price and the redemption amount is amortised and
recognised in the revenue account on a straight line basis over the remaining
period to maturity of these securities.

Equity shares.

Listed equity shares are valued and stated at fair value, using the last quoted
closing prices on the National Stock Exchange (NSE), at the balance sheet date. If
the equity shares are not traded on the NSE, then closing prices of the Bombay
Stock Exchange (BSE) is considered. Equity shares acquired through primary
markets and awaiting listing are valued at their issue price. Unlisted equity shares
are valued as per the valuation policy of the Company duly approved by
Investment Committee.
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Birla Sun Life Insurance Company Limited
Registration Number: 109 dated 37 January 2001

Schedules forming part of the Financial Statements for the year ended 31 st March 2013
(Amounts in thousands of Indian Rupees unless otherwise stated)

vi.

Vil

a)

h)

A provision is made for diminution, if any, in the value of these shares to the extent
that such diminution is other than temporary.

Mutual Funds

Mutual fund units are valued at previous day's Net Asset Value.
Gain / loss on equity and mutual funds '

Unrealised gains / losses are recoghised in the respective fund's revenue account
as fair value change in case of linked funds.

Unreallised gain / loss due to changes in fair value of listed equity shares and
mutual funds are taken to the Fair Value Change account for other than linked
business and are carried to the Balance Sheset.

Diminution in the value of investments as at the balance sheet date, other than
temporary, is recognised as an expense in the Revenue / Profit & Loss account.

investment transfer

Transfers of Investments from Shareholders’ funds to the Policyholders’ funds are
affected at the lower of amortised cost of market value in respect of all debt

securities including money market instruments and at the market value in case of
other securities.

Inter-fund transfer of debt securities relating to Linked Policyholders’ Funds is
effected at last available market value as per methodology specified in the Inter
Fund transfer policy approved by Investment committee. Inter fund transfer of
equity are done during market hours at the prevailing market price.

Impairment on investment

The carrying amounts of investments are reviewed at each balance sheet date, if
there is any indicator of impairment based on internal / external factors. An
impairment loss is recognised as an expense in Revenue/ Profit or Loss account,
to the extent of difference between the re-measured fair value and the acquisition

cost as reduced by any previous impairment loss recognised as expense in

Revenue/ Profit and Loss Account Any reversal of impairment loss, earlier

recognised in revenue/ profit and loss account shall be recognised in revenue/
profit and loss account. '

Loans against policies

Loans against policies are valued at the aggregate of book values (net of
repayments) pius capitalised interest and are subject to impairment, if any.

Fixed assets, intangibles and depreciation
Fixed assets and depreciation

Fixed assets are stated at cost less accumulated depreciation. Cost includes the
purchase price and any cost directly attributable to bringing the asset to its working
condition for its intended use. Subsequent expenditure incurred on fixed assets is
expensed out in the year of expense except where such expenditure increases the
future economic benefits from the existing assets.

Advances paid towards the acquisition of fixed assets outstanding at each balance
sheet date and the cost of fixed assets not ready for its intended use before such
date are disclosed under capital work-in-progress.
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Birla Sun Life insurance Company Limited
Registration Number: 109 dated 31 Januvary 2001

Schedules forming part of the Financial Statements for the year ended 31* March 2013
{(Amounts in thousands of Indian Rupees unless otherwise stated) i

ii.

fit.

Assets costing upto Rs.5 are fully depreciated in the year of acquisition. The rate
of depreciation fs higher of the management estimate based on useful life or the
rates prescribed in Schedule XIV to the Companies Act, 1956. Depreciation on
fixed assets is provided using the straight-line method based on the economic
useful iife of assets as estimated by the management are as below:

& years or the maximum renewable
period of the respective leases,
whichever is lower

1 l.easchold Improvements and Furniture and
fittings at leased premises

Furniture & fittings (other than (1) above)
Information Technology Equipment
Vehicles

Office Equipment

Mobile Phones (incfuded in office equipment
under schedule 10}

O Wk
N O a

Any additions to the original fixed assets are depreciated over the remaining useful

* life of the original asset.

Intangibles

Intangible assets comprise of software licenses which are stated at cost less
amortization. Software expenses exceeding Rs.1 incurred on customisation of
software (other than for maintenance of existing software) are capitalised.
Software licenses are amortised using Straight Line Method over a period of 3
years from the date of being ready for use.

Impairment of Assets

i

At each balance sheet date, management assesses whether there is any
indication, based on internal / external factors, that an asset may be impaired.
Impairment occurs where the carrying value exceeds the present value of future
cash flows expected to arise from the continuing use of the asset and its eventual
disposal. The impairment loss to be expensed is determined as the excess of the
carrying amount over the higher of the asset's net sales price or present value as
determined above. If at the balance sheet date there is an indication that a
previously assessed impairment loss no longer exists, the recoverable amount is
reassessed and the asset is reflected at the recoverable amount, subject to
maximum of depreciable historicai cost.

Operating leases

The Company classifies leases, where the lessor effectively retains substantially
all the risks and benefits of ownership over the lease term, as Operating Leases.
Operating lease rentals are recognised as an expense on a straight line basis over
the non canceliable lease period.
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Birla Sun Life Insurance Company Limited
Registration Nurnber: 109 dated 31° January 2007

Schedules forming part of the Financial Staternents for the year ended 31 * March 2013
{(Amounts in thousands of indian Rupees unless otherwise stated)

)

k)

)

Employee benefits

i. Short Term Employee Benefits

All employee benefits payable within twelve months of rendering the service
are classified as short-term employee benefits. Benefits such as salaries &

bonuses are recognised in the period in which the employee renders the
related service.

i, Long Term Employment Benefits

The Company has both defined contribution and defined benefit plans. These
plans are financed by the Company.

o Defined Contribution Plans:

The Company has established defined contribution schemes for provident
fund and superannuation fo provide retirement benefits fo its employees.
Contributions to the provident fund and the superannuation schemes are
made on a monthly basis and charged to revenue account when due.

s Defined Benefit Plans:

Gratuity liability is defined benefit obligation and is funded. The Company
accounts for liability for future gratuity benefits based on independent
actuarial valuation under revised Accounting Standard 15 {AS 15) on
‘Employee Benefits'.

jii. Other Employee Benefits

Compensated absences are entiled to be carried forward for -future
encashment or avaiiment, at the option of the employee during the tenure of
the employment, subject fo the rules framed by the Company in this regard.
Accumulated compensated absences entitlements outstanding at the close of
the year are accounted on the basis of an independent actuarial valuation.
Accumulated entiiements at the time of separation are entitled to be
encashed.

Renewal bonus

Renewal bonus is payable to the individual insurance agents and a segment of the
sales force. This constitutes a part of the first year commission / incentives against
receipt of the first year premium but due and payable at the end of the expiry of
two years of the policy and is accrued for in the year of sale of the policy, subject
to the intermediaries’ and policy’s continued persistency.

Foreign Currency Transactions

Transactions in foreign currency are recorded at the rate of exchange prevailing at
the date of the transaction. Monetary assets and liabilities in foreign currency are
transiated at the rates existing as at the balance sheet date. The resulting
exchange gain or loss for revenue transactions is reflected, in the revenue account
or the profit and loss account, as the case may be.
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Birla Sun Life Insurance Company Limited
Registration Number; 109 dated 31 January 2001

Schedules forming part of the Financial Statements for the year ended 31° March 2013
(Amounts in thousands of Indian Rupees unless otherwise stated)

my)

Segment reporting

As per Accounting Standard 17 (AS 17) on ‘Segment Reporting' read with the
‘Preparation of Financial Statements and Auditors Report of Insurance
Companies, Regulations 2002”, the Company is required to report segment results
separately for linked, non-linked, health and pension businesses. The business is
broadly classified as Participating non-linked, Non Participating Unit Linked and
Non Linked businesses, which are further segmented into Individual Life, Group
Life, Individual Pension, Group Pension and Individual Health businesses.
Accordingly, the Company has prepared the revenue account and balance sheet
for these primary business segments separately. Since the business operation of
the Company is in india only, the same is considered as one geographical
segment. The following basis has been used for allocation of revenues, expenses,
assets and liabilities to the business segments:

* Revenues, expenses, assets and liabilities directly attributable and identifiable
o business segments, are allocated on actual basis; and

» Other expenses, assets and liabilities which are not directly identifiable
though aftributable to a business segment, are allocated on the following
basis, as considered appropriate by the management:

¥ Cash premium;
Renewal premium
First year commission;

Sum assured:

Y V Vv V¥

Policy liability;
> Asset under management; and
» Death claim

The accounting policies, used in segment reporting, are the same as those used in
the preparation of the financial statements.

Taxation
Direct Taxes

The Income-Tax Act, 1961 prescribes that profits and gains of life insurance

companies will be the surpius or deficit disclosed by the actuarial valuation made
in accordance with the Insurance Act, 1938.

Deferred income tax is recognised for future tax consequences attributable to
timing differences between income as determined by the financial statements and
the recognition for income tax purposes. The effect on deferred tax assets and
liabilities of a change in tax rates is recognised using the tax rates and tax laws
that have been enacted or substantively enacted by the balance sheet date.

Deferred tax assets are recognised only to the extent there is reasonable certainty
that the assets can be realised in future. However, where there is unabsorbed

‘depreciation or carried forward loss under taxation law, deferred tax assets are

recognised only if there is virtual certainty backed by convincing evidence that
such deferred assets can be realised. Deferred tax assets are reviewed as at each
balance sheet date and written down or written up to reflect the amount that is
reasonably or virtually certain, as the case may be, to be realised.
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Birla Sun Life Insurance Company Limited .
Registration Number: 109 dated 3% January 2001

Schedules forming part of the Financial Statements for the year ended 31% March 2013
(Amounts in thousands of Indian Rupees unless otherwise stated)

fi.

0}

p)

q)

Provision for wealth tax is made at the appropriate rates, as per the applicable
provisions of Wealth Tax Act, 1957.

Indirect Taxes

The Company claims credit of service tax for input services, which is set off
against tax on output services. As a matter of prudence, unutilised credits are
deferred for recognition until such time that there is reasonable certainty of

utilisation. A provision is created against unutilised credit based on estimated
realisation of such unutilised credit

Provisions and Contingencies

A provision is recognised when the Company has a present legal obligation as a
result of past event/s and it is probable that an oufflow of resources will be
required to settle the obligation, in respect of which reliable estimate can be made.
These are reviewed at each balance sheet date and adjusted to reflect current
best estimates. A disclosure for contingent liability is made when there is a
possible obligation or present obligations that may, but probably will not, require
an outflow of resources or it cannot be reliably estimated. When there is a
possible obligation or a present obligation in respect of which the likelihood of
outflow of resources is remote, no provision of disclosure is made. A contingent
asset is neither recognised nor disclosed.

Funds for Future Appropriation

The balance in the funds for future appropriations account represents funds, the
aflocation of which, either to participating Policyholders or to Shareholders, has
not been determined at the Balance Sheet date. Transfers to and from the fund
reflect the excess or deficit of income over expenses and appropriations in each
accounting period arising in the Company's Policyholders’ fund. In respect of
Participating policies any allocation to the policyholder would also give rise to a
shareholder transfer in the required propaortion.

Amounts estimated by the Appointed Actuary as Funds for Future Appropriation
(FFA) in respect of lapsed Unit Linked Policies are set-aside in the balance sheet
and are not available for distribution to shareholders until expiry of the revival
period.

Earnings Per Share

Basic earnings per share is calculated by dividing the net profit or loss for the year
attributable to equity shareholders by the weighted average number of equity
shares outstanding during the year. For the purpose of calculating diluted earnings
per share, the net profit or loss for the year attributable to equity shareholders and
the weighted average number of shares outstanding during the year are adjusted
for the effects of all dilutive potential equity shares.
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Birla Sun Life Insurance Company Limited
Registration Number: 109 dated 31% January 2001

Schedules forming part of the Financial Statements for the year ended 317 March 2013
{Amounts in thousands of Indian Rupaes unless otherwise stated)

3. Contingent liabilities

ular
Partly paid-up investments
5 Claims, other than against policies, not acknowledged 25,961
as debts by the Company
3 Underwriting commitments outstanding Ni! Nil
4 Guarantees given by or on behalf of the Company Nil il
5 Statutory demands / liabilities in dispute, not provided Refer Note Refer Note] -
for Below Below
Reinsurance obligations to the extent not provided for |- Nil Nil
in the accounts.
Others * 223,819 153,338

* Represents potential liability to the Company (net of reinsurance) in respect of cases

filed against the Company's decision of repudiation of death claims and customer
complaints.

Note: The Company has received Show Cause-Cum-Demand notices in earlier year
relating to Service Tax demands related to excess utilization of CENVAT credit against
liability on risk premium and payment of reimbursements to agents aggregating to

Rs.309,471 (previous year Rs. 309,471) plus applicable interest and penalty, which is
contested, '

4. Percentage of Business Sector-wise

Total Business 558,802 798,229 18,365,130 B47,278 1,019,852 19,261,677
Rural Sector 123,147 - £,388 256,226 - 16,813
As a % of Total Business 22.05% - 0.03% 30.24% - 0.09%
Social Sector 41,899 1,607 - 83,357 2,018

Note: Basis the provisions in the regulation 15 (2) of the IRDA (Micro Insurance)
Regulations, 2005; 50,989 customers from the rural policy database meet with the social
sector definition and can therefore be reckoned under both rural sector obligation and the
social sector obligation for FY 12-13 as specified under the IRDA {Obligations of Insurers
to Rural or Social Sectors) Reguiations, 2002. Basis the above the total social sector lives
covered for the year FY 2012-13 is 92,888 lives.

5. Benefits paid include charges in respect of discount allowed to the policyholders’
amounting to Rs. 94,641 (Previous year Rs. 84,675) for advance payment of future
premiums subject to prepayment conditions.
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6. Contribution from shareholders’ I policyholders’ account

The net surplus of Rs. 4,271,456 (Previous year : Rs. 3,820,343) based on the

actuarial valuation made in accordance with the Insuran

ce Act 1938 and as

certified by the appointed actuary is being transferred from policyholders’ account
to shareholders’ account. The details are tabulated below:

Non Par Linked
Individual 5,136,003 6,162,405
Group 54,945 (20,981)
individual Pensions 538,054 654,487
Group Pensions 40,252 72,434
Health (37,274) (23,394)
Non Par Non Linked
Individual (1,943,010 (3,172,316)
Group 200,925 (66,142)
Indivdual Pensions 67,264 4,510
Group Pensions 105,739 188,426 |
‘Health 22,826 29,934
Par Non Linked
Individual {14,275) - -
Net Surplus for Policyholders’ 4,271,456 3,820,343

7. Operating lease commitments

In accordance with Accounting Standard 19-(AS 19) on

leasing arrangements entered into by the Company are as under.

‘Leases, the details of

The Company has entered into agreements in the nature of cancellable and non-
cancellable lease / leave and license agreements with different lessors / licensors
for the purpose Of establishment of office premises, jeasehold improvements,
furniture and fixtures, information technology and office equipments. These are
generally in the nature of operating leases/ leave and licenses.

The operating lease rentals charged during the year and
operating lease payable at the palance sheet date, as per

agreements are as follows:

Total lease rentals charged to Rewvenue Account
Lease obligations for non — cancellable leases
- Within one year of the palance sheet date

- Due in a period between one year and five years

- Due after five years

562,704
590,438
17,491

712,438 |

maximum obligations on
the rentals stated in the

724 514

532,196
613,173

37,422 |
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Schedules forming part of the Financial Statements for the year ended 31 March 2013

{Amounts in thousands of Indian Rupess unless otherwise stated)

8. Foreign exchange gain / (loss)

The Cohwpany has recorded foreign exchange loss of Rs. 96 in the Revenue Account
and the same fs included under “Interest and Bank Charges” in Schedule 3 (Previous

Year gain: Rs.6)

9. Managerial remuneration

The appointment of managerial personnel is in accordance with the requirements

of Section 34A of the Insurance Act, 1938 and is approved by the IRDA.

(i) Mr. Jayant Dua has been appointed as Managing Director since 1% July 2010.
Below is the tabular presentation of managerial remuneration for current year

and previous year:

B

14,256 14,274

Other allowances 5,464 9,708
Contribution to : -

- Provident fund 852 795

- Superannuation fund 1,065 993

Perquisites . 450 450

Total* 22,087 26,220

* Of the above, amount of Rs. 7,088 (previous year Rs

. 11,220) has been

borne by shareholders’. The remuneration stated above excludes gratuity and
leave encashment, accrued based on actuarial valuation for the Company's
overall liability and performance / long term bonus estimated and payable

based on overall company performance.,

(i) Sitting Fees paid to independent directors in the current year is Rs. 320

(Previous Year: Rs. 480).

10. As required by circular no.067/IRDA/F&A/CIR/MAR-08 dated 28™ March 2008. Break
up of Operating expenses incurred under the following heads :

(Previous year figures are presented in brackets)

Agents recruitm ent,s‘eminar and other expenses

Distribution Expenses

26,627
(32,228)

463,231

(493,717)

"IMiscellaneous Expenses 27,798

(23,379)

Recruitmentand seminar Expenses 113,263

(167,020
Outsourcing expenses 314,469
(316,744)
Total 630,919 314,469
(716,344) (316,744)
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1.

Earnings per Share

fit and loss account
W eighted average pumber of equity shares
Earnings per share (Basic and Diluted) #
Face Value per sh

1,969.500,000‘
275
Rs 10

are #

# Amount in absolute Indian Rupees

12.  Actuarial assumptions

The actuarial liabilifies are calculated in ‘accordance with accepted actuarial
practice, requirements of Insurance Act, 1938, Regulations notified by Insurance
Regulatory and Development Authority and Practice Standard prescribed by the
Institute of Actuaries of india.

Unft Reserves

Unit reserves are computed by muliiplying the number of units with the unit price
as on the vatuation date. '

Non Unit Reserves

Prospective gross premium cash flow method 18 used to compute the non unit
liabilities in respect of the policies in force as at March 31, 2013.

The cash flows are pro]ected pased on assumptions that reflect the expected
future experience and have an approptiate allowance for margins for adverse
deviations. The major assumptions-relate to mortality, interest, expenses, policy
persistency and premium persistency.

Additionafly, for traditional par poficies current year bonus rate, future bonus rates
and terminal bonuses (wherever applicable) consistent with the yaluation interest
rate, transfer to shareholders and tax on the surplus are also taken into account
while calculating the policy liability. -

Mortality rates are derived based on the Indian Assured Lives Mortality (1994~
1996) table after making suitable adjustments depending on the type of the
product. Longitivity (fof Annuity Products) rates are derived based on the LIC
Annuitant table (996-98) table after making suitable adjustments and with
appropriate mortality improvernents. Interest rates used to discount the future cash
flows vary from 4 63% to 7.75%. A prudent assumption is made for investment
growth on the unit funds. An appropriate allowance 1S made for future policy
maintenance expenses and investment expenses. Policy persistency rates are
derived based on expected future policyholder pehavior. For unit linked business,
. the discontinuance of premiums by the poficyholders while keeping the penefits in

force is aliowed for by appropriate premium persistency assumptions varying by
product.
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Schedules forming part of the Financial Statements for the year ended 31% March 2013

(Amounts in thousands of Indian Rupees unless otherwise stated)

Additional provisions are made towards:
. Investment guarantees for unit linked business
Il. Substandard lives

. Unearned premium/mortality charges (in accordance with

50/IRDA/ACTL/CIR/GEN/OSO/OS/ZO’I )

V. Reserves for free look option given to the policyholders

IRDA Circular

V. Lapse policies eligible for revivals (in accordance with IRDA Circular

41/IRDA/ACTL/Mar-2006).
VI New Business Closure Reserve
VIl Cash Surrender Valye Deficiency Reserve
VIllPremium Waiver Claim Provision
IX' Incurred But Not Reported Reserve

compute the reserves. In addition to the unearned premium reserve, provision is
also made for incurred but not reported claims for group business as well.

13. Disclosure of discontinued linked policies

As required by circular no. IRDA/Reg/2/52/2010 dated 1% July 2010 relating to

treatment of discontin ued lin

E

i i At i
Openirg balarce of funds for discentinued policies
Add: Fund of palicies introduced in PD Fund

o

437,938

ked insurance policies, the disclosures a

5,401

2,021,087 494,125
Less: Fund of policies revived in PO Fund 510,182 | 1,510,905 74742 419,384
Add/ (Less) : Realised & Unrealised gain / loss 101,568 12,154
Closing balance of funds for discontinued palicies 2,050,412 437,939
Other disclosures:
a) Number of policies discontinued dunng the yea%. 59,533 32,420
b) Percentage of discontinued to total policies {product
wise) during the year,
BSLI Foresight Plan ' 11.2% 0.01%
BSLi Platinum Advantage 20.9% 14.12%
BSLI Classic Endowment 2010 Plan 19.1% 18.17%
BSLI Dream Endowment 2010 Plan 24.1% 21.68%
BSLI Classi¢ Child 2010 Plan 21.2% - 14.53%
BSLI Classic Life 2010 Plan 29.7% 19.30%
BSLI Dream Child 2010 Plan 1% 168.61%
BSLI Dream Life 2010 Plan . ‘ 36.7% 15.98%
BSLI Wealth Secure Plan 7.8%
¢} Number of the policies revived during the year, 10,789 3,420
‘@harges imposed on account of discontinued policies ' 75,259 30,@
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14.

16.

17.

fit.

d risk-reinsured

R

percentage of risk-retained an

Sum Assured

Sum Assured

individual Busine&s

Risk-retained -

566,797,874  40.94%
g17,744,605 59.08%
1,384,542,479 100.00%

594,832,042 43,58%
766,288,695 56.42%
1 ,358,120,737 100.00%

Riek—reinsure’d
T’otal Individual Risk

Group Business

Risk-retained 253 974,443
$83,002,847 77.68%

1 ,137,877,090

184,304,328
587,532,447 76.12%
771,836,775

Risk-reinsured
Total Group Risk

Encumbrances

As on 31 March 2013, there were no encumbrances (Previous year: Rs. NH).on
the assets of the Company.

commitments made and outstanding on Leans, investments and Fixed
Assets

“The commitments made and outstanding for fixed assets by the Company as at
31st March 2013 are Rs. 22 233 {Previous Year: Rs. 30,987) net of advances.

investrhents

Value of contract oytstanding

Value of contracts in relation to investments where purchases have been made
and deliveries are pending is Rs. 291,518 (Previous year. Rs. 1,639,368) as at the
halance sheet date. There are no investment contracts where sales have been
made and payments are overdue as at the balance sheet date.

Historical costs

As at 31st March 2013, the aggregate historical cost and market vaiue of Linked
investments, which are valued at fair value, is Re.183,728,203[- and
Rs.’188,280,249i- respectively (Previous Year Rs.177,202,046[— and
Rs.178,383,461!— respectively).

Statutory deposits

As on 31st March 2013, the Company has securities with face value of Rs.
115,000 (Previous Year: Rs. 115,000} in CSGL Account with Deutsche Bank, as
required under Section 7 of the Insurance Act, 1938. The miarket value of these
securities as at 31st March 201 3 was Rs. 115,920 (Previous Year. Rs. 110,860).

As on 31st March 2013, the Company also has collateral deposit of Government
Security with face value of Rs. 260,000 (Previous Year Rs.260,000) and cash Rs
25200 (Previous Year Rs. 20 200) with Clearing Corporation of India ijited.

All investments areé performing assets.
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18. Allocation of investments and income

records ar

income is not.required.

19. Policyholders’ liabilities adequately backed by assets

March 2013

e maintained accordingly. Investments made out of the shareholders’
and policyholders’ fungs are tracked from their inception and the income thereon
is also tracked Separately. Since the actual funds, investments and income
thereon are trackeq and reported separately, the allocation of investments and

20,

21.

22,

Pollcyhplq rs' liabilities {Including funds for futu (22,395,751) {18.27?.404}
appropriation)

Investments (As per schedule A 20,375,363 17,770,960
Loans to policyholders (As perschedyle 9) 280,690 250,239
Fixed deposits, bank balances and cheques on hand (As per 1,702,930 459,863
scheduie 11)

Other recewablesl under schadule 12 fepresenting "Advances 69,226 (208,505)
and other assets"

*Excludes prepayment fund, {Liability numbers are presented in brackets)

Assets in the Internal Funds

The Company has presented the financial statements of each internal fund to
which the policyholders can link their. policy in Annexure 3. Also additional
disclosures as required by the Circular dateq 20th February 2007 issued by IRDA
are given in Annexure 3A.

The industry wise disclosures given in Appendix 3 of Annexure 3A has been
made in accordance with IRDA (Investment) (5th Amendment) Regulations, 2013,

Assets restructured during the year

Total amount of loan assets subject to restructuring
Total amount of standard assets subject to restructuring
Total amount of sub-standard assets subject to restructuring
Total amount of doubtful assets subject to restructuring

Claims

The claims settled and remaining unpaid for g period of more than six months as
at the balance sheet date amount to Rs 27,620 (Previous Year Rs. 16,202).
Reinsurance racoverable s netted off against claim expenses incurred.
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23. Foreign currency exposure

The year-end foreign currency exposures that have not been hedged by a
derivative instrument or otherwise are given below:-

Amount payable in foreign currency on account of import of services as follows:

ear. v

USD ' ' 5 966 — 110 3,432 67
EURO 2177 31 . -

24.  Disclosure for Unclaimed Amount of Policyholders

Age-wise analysis of unclaimed amount by Policyholders/ insured as required by
circular no. IRDA/F&I/CIR/CMP/174/11/2010 dated 4th November 2010

LYS

Claims settled but not ’

paid to the policyhoiders / 1340138 | 1312518} 10850 4,837 708 - | 4648 6380
insureds due to any
reasons except under

litigation from the insured /| 11 053,376)| (1,037,174  2.470) (190) oeg)| (o5 (2396)| (418
policyholders

Sum due to the insured / 259,638 223754 6753 9,077 4808 Ga4d2| 1444 770
pdlicyholders on maturily

or otherwise peoeyl (95290 6606)| (843 o1l @) - (265 145%)

Any excess collection of
the premium / tax of any
other charges which is - - - - - -
refundable to the
policyholders either as
terms of conditions of the
policy or as per law of a8
may be directed by the - . -
Authority but not refunded
so far

Cheques issued but not | 2148432 | 1,038,080 | 626,986 122,302 195,080 | 84,480 | 45038 | 106477

encashed by the

policyholderf insured 1,811,978)) (1,182,%65) {204,557) (159,258} {96,162)| (51,689)| (46,697) {70,659)
Total 3748208 2,574,362 | 644,568 136,216 130,483 | 90,922 50,830 120,827
Previous Year | (3184,343)) (2,515429) (212,233} (167880) (104,454)| (55,532)] {49,358) (79,357}

ncludes amounts outstanding for a period of less than 1 month
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25,

a)

b)

c)

# Previous year amounts are in brackets

The cheques issued but not encashed by policyholder/insured category includes
Rs.655,976 pertaining to cheques which are within the validity period but not yet
encashed by policyholders as on March 31, 2013 (Previous Year Rs.1,182,965).
This amount forms a part of bank reconciliation statement and consequently not

considered in unclaimed amount of policyholders under Schedule 13 — Current
Liabilities. . ,

Provisions

Employee Long term Bonus Plan (‘the Plan’)

The cost estimate is determined after factoring in assumptions in respect of criteria
identified in the Plan which include the following:

1. Units granted to employees under different options under the plan
2. Maximum payout over vesting period per unit

3. Employee attrition rate

4. Performance condition

Long Term incentive Plan

The cost estimate determined after the factoring in assumptions in respect of
criteria identified in the Plan which include the following

1. Employee attrition rate
2. Performance condition
3. Discount rate

‘Additional information in respect of provision shown as “Provision for Long Term
Bonus Plan” and “Provision for Renewal Bonus” in Schedule 14;

Opening balance 91388 25713 55,835 il 664| 29

Additional provision made - 118166 156,516 64,401 55835 103 il
Incurred and charged NIl Nil | (38,801 N (767) (1,200}
Unusad amounts reversed # (509,538)|  (22,278) Nil Nil NIl (1,068)
Closing beiance Nili 391,369 B3,435| 55,835 il 664

Nature cf obligation Long Term{ Long Term| Long Term| Long Temn| Renewal| Renswal

Bonus Bonus]  Incentive| Ilncentie| Bonus| Bonus
Upte 3t - Upto3 Upto 3 Upto2 Upto2

Expected fiming NA Years Years Years|  years|  years
Referncte | Refer note | Referncts | Refer note
Assumptions (@) abow | (2)abowe | (b)abowe (b) abowe|  100%|  100%

# the unused amount of Long Term Bonus Plan has been credited to“Employees’
remuneration, welfare benefit and other manpower cost in Schedule 3”
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26. Employee benefits

{a) Defined benefit plans
i Gratuity

The Company provides for gratuity, a defined benefit retirement plan covering
all employees as at balance sheet date using projected unit credit method. The
plan provides a lump sum payment to vested employees at retirement or
termination of employment based on the respective employee's salary and the
years of employment with the Company. The gratuity benefit payable is greater
of the provisions of the Payment of Gratuity Act, 1972 and the Company's

Gratuity Scheme as mentioned below.

ch afing kiligatioh:
Present vatue of Defined benefit obligations as at beginning of the 187,535 142732
year
Service cost 43,081 35,545
Interest cost 12,717 13,113
"|Benefits paid {15,183) {15,522)
Past service cost - -
Actuarial (gain) / loss due to curtailment - -
Actuarial [galn) /ioss on obligations 10,131 11,668
Present value of Defined benefit obligations as at end of the year 243,281 187,536
Reconciliation of present value of the ohligation and the fair value of
the plan assets
Opening Fair Value of Plan assets 184,933 129,960 |
Contributions by the employer for the year 55,385 64,157
Benefits paid {15,183} {15,522)
Expected Return on Plan Assets 13,238 §,575
Actuarial Gain / {Loss) 7,442 (3,236)
Closing Fair Value of Plan assets ' 245,815 184,934
Net asset/ {liability} as at end of the year 2,534 (2,602
Cost recognised for the year
Current service cost 43,081 35,545
Interest cost 17,717 13,113
Expected return on plan assets (13,238) {9,575)
Past service cost - -
Actuarial {gain) / loss due to curiailment - -
Actuarial {gain} / loss 2,689 14,903
Net gratuity cost 50,249 53,986
Transitional Liability expended in Revenue Account Nil
Investment in Category of Assets (% Allocation)
Insurer Managed Funds* : 100% 100%
Group Stable Fund 0% 0%
Group Short Term Debt Fund 0% 0%
Actuarial assumptions used
Discount rate 7.90% p.a 8.35% p.a
Rate of return on plan assets 7.50% p.a. 7.50% p.a.
Salary escalation rate 6% p.a. 6% p.a.
thereafter thereafter
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(i)

()

“The amount is invested in Stable fund and Short term debt fund of Bira Sun Life
Insurance Limited, Gratuity and Group Unit Linked Product {GULP) scheme. Below
is the asset allocation of fund.

Asset allocation

Debt securities

Equity and money market
Total

Experience Adjustments

Defined Benafit Obligation 243,281 142,732 | 110,026

Plan Assets 245,816 129960 | 103,097 84,708
Surplus / (Deficit) 2,534 (2,873)
Experience adjustment on Plan Liabilities 2,578 12,288
Experience adjustment on Plan Assets 7,442 (2,195)

The contributions expected to be paid to the plan during the annual period beginning
after the balance sheet date is Rs.45,000 (Previous Year: Rs. 20,000).

Accumulated Compensated Absences

The liability for accumulated compensated absences as at balance sheet date has
been calculated by using projected unit credit method. This method takes into
account the pattern of availment of leave while in sefvice and qualifying salary on
the date of availment of leave. However in case of short term liability the provision
has been made to the extent of 50% of total short term liability.

Present value of obligation for accumulated compensated absences as determined
by the Actuary is given below:

Fresent vafue of obligations as at end of the ear ] ' 146,24 1761 .764
Fair value of plan assets - -
Actuarial assumptions used

Discount rate 7.90% 8.35%
Salary escalation rate 6.00% 6.00%
Cost recognised during the year : ) 63,967 38,207

Defined contribution plans

The Company has recognised the following amounts as expense in the Revenue
account;, '
;ﬁ‘w T =

Gontribution to Employses Provident Fund 18‘7,976 183,691
Contribution to Superannuation Fund 11,079 15,873
Contribution to ESIC 11,218 12,239
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27.

28.

29.

30.

1.

Segment reporting

As per Accounting Standard 17 on ‘Segment Reporting' read with the “praparation
of Financial Statements and Auditors Report of Insurance Companies,
Regulations 202", the Company is required to report segment results separately

for linked, nondinked, health and pension businesses. The same is disclosed in
Annexure 1.

Related Party Disclesure

During the year ended 31% March‘ 2013, the Company has had transactions with

‘related parties as defined in Accounting Standard 18 on "Reljated Party

Disclosures’. Related Parties have been identified by the management on the
pasis of the information available with the Company. Details of related parties with

whom, the Company has had transactions, nature of the relationship, fransactions
with them and balances at year-end, are detailed in Annexure 2.

gummary of financial statements

A summary of the financial statements as per the formats prescribed by the IRDA
in its circutar dated 29" April 2003 is provided in Annexure 4.

Accounting Ratios

Accounting ratios prescribed by the IRDA in its circular dated ogh April 2003 aré
provided in Annexure 5.

Statement containing names, descriptions, occupations of and directorships
held by the persons in charge of management of the business under section
41 (2) of insurance Act, 1938:

From 1° April, 2012 to 24st March, 2013

Name : Mr. Jayant Du@

Designation : Managing Director & CEO

Occupation - Service :

Directorships Held during the year/ as at 24st March, 2013

Central insurance Repository Limited Director
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32. Penalty

As required by circular no.005/IRDA/FERA/CIR/IMAY-09 dated 7" May, 2009, the
details of various penal actions taken by various Government Authorities for the
financial year 2012-2013are mentioned below: -

Violaticns as
1 |Insurance Regufatory and Development Authority noted under
Note 1 800 600 NIL
2 8enice Tax Authorities : NIL NL NIL
3 |Income Tax Authorities NIL NIL NIL
4 |Any other Tax Authorities NIL NL . | NL
5  |Enforcement Directorate/Adjudicating Authority/ Tribunal NLL NLL NIL
or any Authority under FEMA
6  |Registrar of Companies/ NCLT/ CLB / Department of
Corporate Affzirs or any Authority under Companies Act, NIL NL NIL
1956
7 Penalty awarded by any Court/ fribunal for any matter
R ) . NIL NIL NiL
including claim seftlement but excluding compensation _
8  [Securities and Exchanga Board of India NIL NIL NIL
Competition Commission of India NIL NIL NIL
10 |Any other Centrai/ State/ Local Govemnment/ Statutory NIL NL NIL
Authority

Note 1: A penalty of Rs.500 and Rs.100 respectively has been imposed on insurer
under section 102(b) of Insurance Act, 1938 as unlicensed entities involved in
solicitation of insurance business and on settlement of death claims under non
employer-employee group policies, the Company is drawing the cheque in favour of
the master policy holder and sent to the master policy holder.
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33.

a)

Disclosures reiating to controlled Fund

As required by circular no.
2010, the details of controlled fund fo

2012 are mentioned below:-

Statement Showing Controlled Fund

Partic

Policyholders' Fund {Life Fund)
Participating

"Compﬁtation of Controlled fund as per the Balance Sheet

=

IRDA/F&I/CIR/F&A/045/03/201
r the financial year 2

ended 31° March 2013

0 dated 17" March,
0122013 and 2011-

Individuat Assurance 10,119 -
Individual Pension - -
Any other (P, Specify} - -
Non-participating
individual Assurance]. 10,869,777 9,454,628
Group Assurance 6,120,132 2,927,515
Individual Annuity 669,597 926,336
Group Pension 2,524,825 954 854
Health 105,910 55,489
Others - -
Linked
Individual Assurance 180,678,057 151,970,072
Group Assurance 16,276,858 13,759,980
|ndividual Pension 10,844,802 10,673,052
Group Superannuation 5,381,071 4.831,540
Group Gratuity - -
Health 189,934 129,555
Funds for Future Apprapriations 2,095,678 3,958,870
Total (A) 215,766,760 199,641,891
Sharehotders' Fund
Paid up Capital 19,695,000 19,695,000
Reserves & Surplus 5,206,127 4,800,000
Fair Value Change 27 47
Total (B} 24,901,154 24,495,047
Misc. expenses not written off
Credit / {Debit) from P&L Alc. {12,424,921) (13,762,283
Total (C) (12,424,921} (13,762,293
Total shareholders’ funds (B+C) 12,476,233 10,732,754
Controlled Fund (Total (A+B-C) 228,242,993 210,374,645
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b) Reconciliation of the Controiled Fund frorn- Revenue and Profit & Loss Account

Opening Balance of Controlled Fund 210,374,646 197,040,434
Add: Inflow
Income
Premium lncome 52,162,991 58,853,504
Less: Reinsurance ceded {1,645,530) (1,375,857)
Net Premium 50,617,481 57,477,737
Investment Income 20,700,492 (1,632,680}
Other Income 366,568 258,060
Funds transferred from Shareholders' Accounts 1,894 559 3,287,343
Total Income : 73,578,080 59,430,460
Less: Quigo
(i) Benefits paid (Net) 36,586,380 27,046,221
(ify Change in Valuation of Liability 17,988,064 10,482,247
" (iify Commission 3,004,767 3,254,002
{iv) Operating Expenses 11,597,047 12,151,175
(v) Provision for Taxation - -
{a) FBT - -
' ' by T, - -
B Total Outgo 69,176,258 52,933,644
1 Surplus of the Policyholders’ Fund 4,402,822 6,486,816
Less: Transferred to Shareholders' Account s 6,266,015 7,107,686
Net Flow in Policyholders' account (1,863,193) (610,870}
Add: Net income in Shareholders' Fund 5,415,031 4,607,290
Less : Interim Dividend & Dividend distribution tax thereon (3,671,532} (1,144,501)
Net In Flow / OQutflow {119,695} 2,851,919
Add: Change in valuation Liabilities - 17,988,063 10,482,248
Add: Increase in Paid up Capital - -
Add: Credit/(Debit} / Fair Vaiue Change Account (20) 46
Closing Balance of Controlled Fund 228,242 993 210,374,647
As Per Balance Shest 228,242,993 210,374,646
Difierence, if any - ' -

st
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Birla Sun Life Insurance Company Limited
Registration Number: 109 dated 31" January 2001

Schedules forming part of the Financial Statements for the year ended 31 March 2013
{Amounts in thousands of Indian Rupees unless otherwise stated)

c) Recongiliation with Shareholders’ and Policyholdérs' Fund

Difference, if any -

Opening Balance of the Policyholders' Fund 14,318,822 10,608,571
Add: Surplus of the Revenue Account - -
Add: Change in vaiuation Liabilities 5,981,538 3,710,251
Total 20,300,360 14,318,822
As per Balance Sheet 20,300,360 14,318,822
Difference, if any 0 -
Policyholders' Funds - Linked .

Opening Balance of the Policyholders' Fund 185,323,069 179,161,944
Add: Surplus of the Revenue Account (1,863,193) (610,870)
Add: Change in valuation Liabilities 12,008,525 6,771,996
Total ) 195,466,401 185,323,070
As per Balance Sheet 195,466,402 185,323,069
Difference, if any - -
Sharehclders' Funds

Opening Balance of Shareholders’ Fund 10,732,754 7,269,919
Add: Net income of Shareholders’ account (P&L) 5,415,031 4,607,290
Add: Infusion of Capitai - -
Add: Credit/(Debit) / Falr Value Change Account (20 48
Less : Interim Dividend/Proposed and final & Dividend distribution

tax thereon (3,671,532) (1,144,501
Closing Balance of the Shareholders' fund 12,476,233 10,732,754
As per Balance Sheet . . 12,476,233 10,732,754

34. The Board of Directors of the Company have during the year approved an interim

dividend aggregating to Rs. 1,969,500/ (Previous year: 984,750/-)

The total interim dividend appropriation for the year amount to Rs. 2,289,002/-
(Previous year:1,144,501/-) including corporate dividend tax of Rs. 319,502/-

(Previous year Rs 1 59,751/-).

The payment of interim dividend of both current and previous year was made during

the year. :

The Board of Directors has also proposed a final divided of Rs. 1,181,700/-(Previous

year: Nil)
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girla Sun Life insurance Company Limited
Registration Number: 109 dated 34 January 2001 o

§chedules forming part of the Financial Statements for the year ended 34" March 2013
(Amounts in thousands of Indian Rupees unless othenwise stated)

35. Previous year comparatives

Previous year amounts have been rectassified, wherever necessary and 10 the
extent possible, to conform to current year's classification.

The details are as follows®

| v
to Provsion for Long

" ) . P amaurt moed
e

For and on pehalf of Board of Directors

W’l‘

airman

fo L

Director Director

f—A_Ag#_A_#—A_“_A

1y JayanfDua Mayank Bathwal

Managing Director Chief Financial Officer

e

et i

: Anil umar Singh Ashish Lakhtakia
Chief Actuanal officer & Appointed Actuary Company Secretary

l
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Disclosure for ULIP Business

ol

2B N o o

1.

Performance of the Fund (Absolute Growih %} (Appendix 1)
Investment Management

Activities Qutsourced: Nil

Fees Paid for varioug activities charged to Policyholders account for the Period ended
31 March 2013: Nij| (Previous Year: Nil) :

Related Party Transactions {Appendix 1A)

Company wise detailg of Investments held in Promoters Group along with its
Percentage to funds under management. This information is tg be given fund wise and
total fund under ULIP. {(Appendix 2)

Industry wise disclosures of Investments (amount in thousands) (Appendix 3)
Unclaimed redemption of units Rs. 542 thousands (Previous year Rs. 427 thousand)
NAV: Highest, Lowest & Closing at the end of the Year (Appendix 4)

Expenses charged to Fund (%) (Appendix 5)

Ratio of Gross Income (including unrealizeg gains) to Average Daily Net Assets
(Appendix 6) ' '

As at 31™ March 201 3, there are no doubify) debts on assets of the respective funds,

Fund Wise disclosure of appreciation and/or depreciation in value of Investments
(Appendix 7)
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BIRLA SUN UFE INSURANCE COMPANY LIMITED
Registration No: 108 dated 31 January 2001

Appendix 1 to Anpexure 3A
Performance of ULIP fursds (Absolate Growth - %)
Refurns as oo 315t March 2013

INDIVIDUAL LIFE

Fund Rame -smm-mm__mum-
Tuf Assuce Fond
T Tocome Ay Fard e[ e o
ol Proiecor o are
- S %
— o 6%

\\;

%

E‘\
e
=]
g,
=
B

.
;

:

5
o
z
z
g

1.50% —ﬂ_
o, Creator “a5% —m_
_’md-m ifier T izAug0t | 301% ﬂl’i_
ME_ -13.06% 39.95%
mﬁ_ _Em_
M -mﬁ_
fnd, Platinem Plus |
tnd, Platipum Pius 2 1A% 5.73%
’Iﬂd- Platinum Plus 3 -mm_
Ind, Platpui Plus 4 -!-Iﬂﬂ--mr_ SE5%
’md- Phatym Premnier -ﬂﬁﬂ-_ﬂﬂ_
——hd.mamumdvamae - -m‘-m_
Td Foresight 2 -zﬂ'i!!_
_’Indﬁresi 15F —35Feb Ll | B38%, 5.28%
M T31% _}EE_
E@_
-’m Liquid Plus ﬂm‘ﬂ-—iﬁﬂ’__!_
_g"bd- Puse Equit ‘EE!__E_
Ing. vaie Momentum -mm:- 043% _I_
’H’P " Nougish -m@__!ﬁ_ {19.23%
T8-Mar03 - ‘Ew
-mm_—m— 6.58%

GROUP LIFE

e -mnﬂm-smm-
 Foxod lierest Pl | T5.50%
o —— TApr A T145%
T T321% ‘m_
e P —| 575%
O U 1092% B%

1. Short
G Capital Protetion Pl 7 3{-Mar.06 _i__§__.§_

;

:

A

:
|
;

:

'

Gr. Froating Rote Plag 1" -ﬂ__i__l‘__ﬂ_
’Gr- Secure Plau | -ﬂmﬂ_ﬂﬂﬁ‘_
’Gt- Stable Plan1 ‘!!M_
’Gr- Growth Plan] ﬂmﬁ_—ﬂﬁ_ 413.62%
——GL Growth Adventage
_—Gr. Tugome Advaniage [ Marl0 | 1137% -mm-
’Gr- Growth Maximaier ™" ﬂ]ﬁﬂﬂi—-__i__'i_‘_
’Gr- Bond 2* ﬂiﬁm-—.!_

G, Tiged Interest 2 -EIM-—‘J_

#+The Group Capial Protection Fund became a dormat fund on 12th Augusi 2008 on account of no umits.

=4++The Group Floating Fund became & dormat fund on 12th Qetober 2009 on account of no units.

e#a¢ These funds do not have any units 5ince their inception.

AThe Group Bond 2 Fund became a dormat fund en 3lst March 2012 on account of 1o units. Retums for FY 1 1-12 are as on 30t March 2012

AnThe Group Secure 7 Fund becams & dormat fund on 22nd February 2012 on account of no units. Returms for BY 11-12 are as o0 7] 8t February 20 12.
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BIRLA SUN LIFE INSURANCE COMPANY LWITED
Registration No: 109 dated 31 January 2001
{Amounts in thousands of Indian Rupees)

Appendix TA to Annexure 3A

Related Party Transactions

Related Party : Aditya Birla Money Limited

Service : Brokeragé for purchase / sale of securities

Basis of Payment: As per agreed % of trade value

|Fund Name Current Year Previous Year:
Gr, Growth 25 230
Gr. Growth 2 ’ : 10 9
Gr. Growth Advantage 24 27
Gr. Secure - 142 158
Gr. Secure 2 i [+] 3
Gr. Stable 251 ) 200
Gr. Stable 2 11 3
Ind, Balancer 72 34
Ind. Builder 189 163
Ind. Creator 343 201
ind. Enhancer 130 1,014
Ind. Foresighi FP 30 125
Ind. Foresight 5P 290 23
Ind. Magnifier 1,741 1,237
Ind. Maximiser . 878 2,453
ind. Multiplier . 3,064 440
Ind. Platinum Advantage 352 324
Ind. Platinum Plus 1 213 464
Ind. Platinum Plus 2 2 227
Ind. Platinurn Plus 3 ) 133 177
ind. Platinum Plus 4 © 425 121
Indl. Platinurn Premier 68 381
Ind. Protector ' 1,035 117
I1PP - Enrich 33 172
IPP - Growth 56 26
IPP - Nourlsh 6 4
Super 20 453 130
Titanium 1 244 143
Titanium 2 178 70
Titanium 3 75 17
Pure.Equity 17 -
Value Momentum 38 -
[Total 10,535 8,700
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BIALA SUN LIFE INSURANCE COMPANY LIMITED
Registratian Ma: 109 dated 31 January 2001
{Amaounts in thousands of indian Rupeas}

Appeadix 14 to Annexure 34

Related Party Transactions

Related Party ¢ Aditya Blrla Finance .
Service : purchase f sale of serurities

particulass

- Sale ot inyestments
MW

ind. Enhancer - 37,000.00
Ind. Magnifier
Gr. Money Market
Liguid Plus
&r. Money Market 2

Reiated Party & Aditya Birla Nuvo Ltd.
Service © purchase / sale of secutities

Partculars Trterest Received
Current Year pravious Year Current Year Previous Year Current Year prayious Year
Gr. Stable 48,788.45 45,500.00 - - -

Gr. Secure - L -
Ind., Enhancer

Gr. Momney Market
Gr, Short Term Debt 2&,394.23
Gr. Short Term Dabt 2 24,394.23
icquid Plus -

146,365.35

19,750.00 93,386.99

Related Party © Birla Suniife Mutual Fund
Sarvice purchase / sate of securities

particulars purchase of \nvestments cae of invastments
mm

Discontinued Policy Fund
Gr. Bond

Gr, Bond 2

Gr. Fined Interest

Gr. Fixed interast 2
Gr. Gilt

Gr. Growth

G, Growth 2

Gr. Growth Advantage
Gr. Income Advantage
Gr. Money Market

Gr. Money market 2
Gr. 5ecure

Gr. Secure 2

Gr. Short Term Debt
Gr, Short Term Debt 2
Gr. Stable

Gr. Stable 2

1,745,606.20 |-
1,579,137.35
2,081,123.32
31,313.13
73,800.69
3,025,160.52
41,739.42
190,963.14
6,657.7%
844,996.91
25,210.77
6,022,370.44
215,544.93
142,466.13
5,658,684.57
25.06

89,453.16
1,635,842.34

1.757,013.86
1,579,841.54
2,003,467.74
33,207.20
73,187.34
3,863,600.37

79,453.16

§,791,701.62
119,318.20
134,751.53

5,639,167.20

25.15

Ind, Assure 740,543.85
ing. Balancer 496,534.30
Ind. Bullider 2,363,719.53
\nd. Creator 10,065,515.23

ind. Enhancer

\nd, Foresight F?

Ind. Foresight s

Ind. income Advantage

Ing, Magnifier . A . 37,177,157.82
1nd. Maximiser 17,960,433.(35
nd., Multipier 14,074,431.32
\nd. Platinum Acvant2ge 11,804,854.25
ind. Platinum Plus 1
Ind. Platinum Plus 2
Ind, Platinum Plus 3
Ind. Platinum Plus 4
Ind. Platinum pramier
Ind. Protector

PP - Enrich

{pP - Growth

214,174,547.74
20,826,561.93
859,170.16

14,538,861.27
973701933
5,083,258.06
3,659,580.93
§93,415.38

2,377,802.21
2,713,136.40
1,261,431.3%

PP - Mourish 166,350.43 400,641.91

\lquid Plus £45.00 -

super 20 3,935,553.32 2,990,372.33

Titaniumn 1 335,307.05 579,350.62

Titanium 2 72574148 480,532.99

Titanium 3 70,934.06 53,20351 31,833.10
yalue Momentum 5,085.84 - -
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BIRLA SUNLIFE INSURANCE COMPANY LIMITED
Registration No : 109

Daie of Registration with |RDA : 31st January, 2001
{Amount in thousands of indian Rupees)

Appendix 3 to Annexure 3A
Disclosure of Invesiment - Industrywise

Ind. Creator

as on 3ist March 2013
Nat ¢ Current Year Previcus Year
Industry ) Security atire o 3
secusity Market value % holding Marketvalue % hokiing
FINANCIAL AND INSURANCE
ACTIVITIES 763,735 2346 507,602 17.25]
12,85% CHOLAMANDALAM INVT AND FIN COLTD NCD (MD Debt
24/12/2014) 26,180 0.81
8% HOFC LTD NCD {MD 08/02/2017) . Dabt 19,685 0.61
AXIS BAMK LIMITED Equity 30,852 086!
HDFG BANK Equity 74,223 2.31
HOUSING DEVELOPMENT FINANGE CORPORATICN Equily 49,828 155
ICICI BANK LTD Equity 102,016 3.18
STATE BANK OF INDIA Equity 58,667 1.78
UNION BANK OF INDIA LTo. Equity 12,794 0.40
YES BANK LIMITED Equity 11,511 0.36
LIG HOUSING FINANGE LTD Equity 22,053 0.89
CANARA BANK Equity 16,528 0.51
B.50% AXIS BANK NG MD 16/1(/2043) Osbt 20,745 0.65
DEVELDOPMENT CREDIT BANK LTD. Equity 14,620 048
BANK OF INDIA Equity 15,195 0.47]
8.95% HDFC BANK LTD. NCD CALL 31/10/2017 (MD 31/10/2022) Dabt 30,184 0.94
STATE BANK OF HYDERABAD CD {MD 03/09/2013) Debt 48,246 1,501
FEDRAL BANK LTD Equity 23.674 0.74
CENTAAL BANK OF INDIA CD (M 2711 2/2013} Debt 55,069 2.08
¢ 9,70% SUNDARAM FINANGE LTD. NCD {MD 15/10/2014) Debt 50,348 1.87
.50% STATE BANK OF TRAVANCCRE FD QTR COMP (MD Dabt
11/07/2014) 30,000 0.83
ALLAHABAD BANK Equity 12,640
0.50% STATE BANK OF TRAVANCORE FD QTR COMP (MD Debt
07/07/2014) 20,000
|NFRASTRUCTURE FINANCE 475,406 11ge|  478.1865 16,15
10.05% NABARD {MD 11/06/2014) ! Debt 9,108
10.60% IRFG NOD {MD 11/08/2018) - Dant 27406
10.85% RECL LTD NCD (MD 14/08{201 8) Dabt 19,501
11.40% POWER FINANGE GORPORATION LTD NGO (MO Dbt
28/11/2013) : 35,503
5.45% IRFC NCD (MD 26/122018) Debt 49552
B.49% IRFC NGD (MD 30/03/2014) Debt 23,438
5.60% FOWER FINANGE CORPORATION LTD NCD (MD Deit
07/08/2014) 409,530
6.45% RECL LTD NCD (MD 04/04/2013) Debt 28,002
POWER FINANCE CORPORATION LTD Equity 14,459
9.18% NABARD NCD SR X - 48 (MD C7/02:2017) - Debt 20,224
IDFG LTD. Equlty 22,496
\ .655% NABARD NCO {MD 16/10/2014) Dbt 10,088
1
S Othars (Other than G-Sec} 1,366,871 1,387,657 47.16

l
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BIRLA SUNLIFE INSURANCE COMPANY LIMITED
Registration No 109

Date of Registration with 1RDA : 31st January, 2001
(Amount in thousands of indian Rupees)

Appendix 3 1o Annexure 3A
Disclosure of fnvestment - Industrywise
Gr. Stable

25 op 31st March 2013

Security

Nature of
zecurity

FINANCIAL AND INSURANCE ACTIVITIES

7 55% NATIONAL HOUSING BANK LTD. D 12/0712013)
9.40% NATIONAL HOUSING BANK LTD. (MD 177121201 3)

5.75% HOFC LTD. NC[? (VD 08/03/201 6)

g.90% HOFC LTD. NCD (MD 11/03/2014)

AXIS BANK LIMITED

HDFC BANK

HOUSING DEVELOPMENT FINANGE CORPORATICON
1C1C] BANK LTR

STATE BANK OF INDIA Equity
UKION BANK OF INDIA LTD. Equity
LIC HOUSING FINANCE LTD Equity

9.60% HOUSING DEVELOPMENT FINANGE CORPR. LTD.
NCD (MD 07/04/2018)

CANARA BANK

PUNJAB NATIONAL BANK

9.80% GRUH FINANGE LTD. NGD MO 10/02/15)
BANK OF INDIA

B.95% HDFC BANK LTD. NCD CALL 21/10/2017 (MD|Debt

31/10/2022)
STATE BANK OF MYSORE CD (MD 10/02/2014}
FEDRAL BANK LTD

9.50% STATE BANK OF TRAVANGORE FD OTR COMPIDstt
(MD 11/07/2014)
5.25% LIC HOUSING FINANCE LTD NGD (MD 01/01/2023) |Dsiit

3.50% STATE BANK OF TRAVANCORE FD QTR COMP|Debt
MD 07/07/2014)

a.B3% EXPORT IMPORT BANK OF INDIA NCD {MD|Dabt
09/01/2023)

9.10% IDBI BanNK LTD FD QUARTERLY COMP  (MD]Debt
19/03/2014)

9.10% CORPORATION BANK FD GTR COMP  (MD|Dsbt
07/08/2014)

9.72% BANK OF BARCDA FD QUARTERLY COMP (MD|Debt

INFRASTRUCTURE FINANCE
10.85% RECL LTD NCD (MD 1440812018}

11.25% POWER FINANGE CORPORATION LTD NCD (MD|Debt
28¢11/2018)

11.40% POWER FINANCE CORPORATION LTD NCD (MD |Dabt
28/11/2013)

5.60% POWER FINANCE GORPORATION LTD NGO (MD|Debt
07/0B/2014)

6.65% RECL LTD NGB {MD 15/01/2019)

8.70% POWER FINANCE GORPN LTD NGD (MD|Debt
15/01/2020)

8.90% POWER FINANGE LTO NCGD (0 164021201 4) Dabt
POWER FINANGE CORPORATION LTD

0.36% POWER FINANCE CORPN.'LTD‘ NCD  (MD|Debt
01/08/2021}

9.40% NABARD NCD SR XII-L (MD 13/09/2016) Debt
9.57% \RFC NCD (MD 31/05/2021) DOebt

5.61% POWER FINANGE GORPORATION LTO  (MDjDebt
20/06/2021)

9.48% NABAAD NGD (MD 22/09/2014) P/IC 23/09/2012 Debt
IDFC LTD.

9.33% NABARD NCD {MD 12/06/2017) Debt
0 655% NABARD NCD {MD 181 0/2014)

Others (Othar than G-5ec)

Current Year Pravigus Year
Market value 3% holding Markel vaiue % holding

701,779 2718

934,264 26,80

4982

50,128
7161
20170
15,330 0.68
40,111 1.55
43,076

61,497
38,953
11,267
13,038

30 595
7,670
8,076
11118
7,374

14,072
23,207
10,739

20,000
47,137
10,000
9,981
40,000
50,000

100,100
465,594
27,084

740,375 21,24]

24,270
56,780

30,829
g7,125

9,625
49,881
11,949

1,028
30,470
13,845

25,988

20,038
12,855
25,425
20,195
789,745

1,043,066

147
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{nd. Income Adventage 16,7488 -ﬂﬂm-}ﬂ'ﬂ_ 13 5485

BIALA SUN LIFE INSURANGE COMPANY LIMITED
Registration No: 109 dated 31 January 2001

Appendix 4 to Annexure 3A
NAY Highest, 1.owest and Closing as on 315t March 2013

In
F

%

dividual Life
—Eq_ ’Luwut z
mg_ -ﬂﬂ_-mﬁi- 163638 T iiend |

Fund Name —Em__sm_
-m-_ﬂm_

:

T.

G, Short Term Debt Plan ] -}EI__IE_-BE_
10,0000 10,0000 10.0000
10,0000 10,0000 100008

‘r»m-‘mﬂa—-mm—-sm—-mm—
-mﬂ—

Gr.

13,8072 -ME- -Iﬂﬂ-
13.4668 _EEE_-MEE_-EEM--EE_
10,0000 10.0000 10.000C
100000 -mrﬂ 9.9988
W 10,0000
m__]ﬂﬁ_ 104640 ‘El_-ﬁﬂ_

##The Group Capltal Protection Fund became 2 dormat fund on 12th Augusi 2008 on account of no units.
xswThe Group Floating Fund became a dormat fund on 12ih October 2009 on account of 0o units.

et These fuids do not have 2ny ymits since their inception.

AThe Group Bond 2 Bund became a dormat fund on 31st Marciu 2012 on account of no units.

ANThe Group Secure 2 Yund became 2 donmat fund on 27nd February 2012 o0 account of ne units.

%

i

¢

\

|
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BIALA SUN LIFE INSURANCE COMPANY LIMITED
Ragistration No: 109 dated 31 January 2601
{Arnounts in thousands of indian Rupegs)

Appendix 5 to Annexure 34
Annualised Expense Ratip tq Average Daily Assets of the Fung
as on 3ist March 2013

Particulars

Current Year| Previous Year

Management Fees for the Period {inclusive of service tax)

2,744,927 2,417,494

Average Daily AUM of the ULIP funds
Annualised Expensa Ratio to Average daily AUM (%]

188,962,931 170,553,873

1.45%

1.42%

158




BIRLA SUN LIFE INSURANCE COMPANY LIMITED
Hegistration No: 109 dated 31 January 2001
{Amounts in thousands of lndian Rupees)

Appendix 6 1o Annexure 3A

Statement showing Ratio of Gross Income {Including Unrealized Gain/Loss) to Average Daily Net Assets

o5 on 31st March 2013
4 |income from Investment ULIP Assets Current Year Previous Year
1 |interest, Dividend & Rent - Gross 8,097,826 6,963,836
2 lprafit on Sale/ Redemption of Investments 11,029,119 5,777,113
3 |{Loss on Sale/ Redemption of Investments} {4,670,303) 113,447,517)
4 |Galn / {Loss) cn Amortization 1,068,325 1,135,092
5 lother Income / (Expense) - 11,203}
Sub Total 15,524,967 431,321
B |Unrealized Gain f {Loss} 3,385,269 (3,485,771)
¢ [Total {A+B) 18,910,236 [3,054,450)
D |Average Daily AUM of the ULIP Funds 188,962,931 170,553,879
E |Ratio of Gross Income to Averagé Dally Net Assets (%) 10% -2%
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BIRLA SUN LIFE INSURANCE COMPANY LIMITED
Registration Numbar: 108 dated 31st January 2001

{Amounts in thousands of Indian Rupees)

Summary of Financial Statements

Annaxure - 4
Sr. |Particulars 201213 201112 2010-11 2009-10 2008-09
No.
POLICYHOLDERS' A/C
1 |Gross Premium Income 52,162,991 58,853,594 56,770,665 55,056,579 45,718,029
2 [Net Premium Income® 50,517,461 57,477,737 55,945 624 - 54,253,630 45,166,377
3 |Inceme from inveslmenls(Net]@ - . 20,700,492 (1,632,880) 14,919,387 40,031,523 {6,706,646)
4 |Other inccme 366,568 298,060 236,803 143,486 170,850
5 [Tetal Income 71,684,521 56,143,117 71,101,814 94,428,639 38,630,582
& |Commissions 2,730,372 2,911,723 3,499,814 4,813,947 4,482,129
7 |Brokerage . 274,356 342,279 305,881 348,027 355,751
8 |Operating Expenses telated to
insurance Business 11,597,047 12,151,175 12,034,778 13,287,526 12487624
8 |Total Expenses ‘ 14,601,814 15,405,177 15,840,573 16,429,500 17,308,503
10 [Payment to Policy holders 36,586,379 27,045,221 19,343,749 11,387 815 6,454,413
11 [increase in Actuarial Liabilly 16,124,872 9,871,378 33,252,514 €9,259,695 22,152,906
12 [Provision for Tax (including Fringe Benefit Tax) - - {5,875) - 51,500
13 [Surplus/(Deficit) from operations 4,271,456 3,820,343 2,870,853 {4,648,371) {7,353,741)
SHAREHOLDERS' A/C
14 [Tota! Income under Sharshalders' Account 1,143,573 786,948 379,105 293,405 332,383
15 |Profit / (lcas) Befora Tax . 5,415,031 4,607,289 3,049,958 {4,354,955) (7,021,358)
16 |Profit / {loss) After Tax 5,415,031 4,607,289 3,048,958 (4,354,985) (7,021,358)
Profit / {loss} camied to Balance Sheet
17 {Net of interim Dividand & tax therscn) (10,837,083} (13,762,293} {17,225,082) (20,275,040) (15,820,075)
18 |{A) Policyholders’ account:
Total funds (inel Funds for Fulure Appropriation) 215,763,094 189,640,312 189,770,583 156,518,655 87,258,406
Total Investments {including policy loans) 215,866,081 201,197,483 _1 60,886,814 156,626,111 87,237,071
Yield on investments
- Linked Fund{%} $ 10.88%, -1.74% 9.45% 44.77% -9.82%
- Non Par Non-Linked Fund (%) 8.95% 8.31% 7.84% 8.85% 11,48%
- Par Non-Linked Fund{%) ’ 4.25% NA NA| NA NA
(B) Shargholders' eccount:
Total funds (Including unrealised gain) 12,476,234 10,732,754 7.268,912 4,220,285 4,075,129
Total Investments - 13,706,870 10,153,273 6,972,707 5.043,9727 4,670,118
Yield an Investments (%) 10.22%, 9.85% 6.59% 8.41% 8.01%
19 [Yield on total investmants 10.65% 0.41% 9.20% 40.14% -8.00%
20 [Paid up equity capltal 19,695,000 19,695,000 19,685,000 19,895,000 18,795,000
21 |Net worth 12,476,234 10,732,754 7,269,919 4,220,264 4,075,129
22 |Total Assets 228,239,327 210,373,067 197,040,502 160,738,920 91,333,534
23 [Earnings per share {share of FV of Rs.10 each) Rs 278 2.34 1.55 (2.28) 4.44)
24 |Book value per share {share of FV of Rs.10 each) Rs 6.33 5.45 3.69 2.14 237
# Net of Reinsurance

Net of Losses
Yield on Linked pelicyholders investments includes unreatised gains on investments.
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BIRLA SUN LIFE INSURANCE COMPANY LIMITED
Registration Nurmber: 109 dated 31st January 2001
1 Analyticat ratio for the flnancial Year : 201213 Annexure 5
Sr. Ratios for Lite Insurers 31st March 2013 | 31st March 2012
No.
1 [New business premium inceme growth (segment-wise)
E {New business premium for Gurrent Year divided by new business
] premium [ncome for Pravious Year)
E a) Linked Business 067 0.72
A b} Nan-Linked Business 1.30 211
] c) Penslon Business 1.45 0.68
d) Heaith Business 0.93 1.07
e} Total Business 095 093
2  [Net Retentlon Ratio 0.97 0.98
{Net premium divided by gross premium}
3 |Ratios of Expenses of Managemant 0.28 0.26
{Expenses of management divided by the total gross direct premium)
Note: Expenses of Management = Operating Expenses relaled 15 insurance Business + Commission Expenses
4 |Commission Ratio 0.08 0.06
(Gross Gommission pald to Gross Premium} ’
5 [Ratio of Policyholders' Uiabilities to Shareholdars’ Funds i 17.29 18.60
4 Note: a) Policyhalders' Liabilties = Policy Liabillies + Funds for Future Appropriations + Provision for Linked
Liabilities +Cradit¥{Depit) fair value change account {Linked & Nan Linked)
b) Shareholders’ Funds = Share Capital + Raserves & Surplus + Credit/ (Debit) {air value Current Year account +
Credit / {Debit} balance In Profit &Loss A/G
6 |Growth Rate of Shareholders’ Funds : 1.16 1.48
7 [Ratio of Sutplus / {Deficit) to Palicyholders Liabilties .01 8.02
R 8 |Change in Net Worth (Rs.in '000) 1,743,478 3,462,835
i 9 |Profit after Tax / Total Income 0.07 0.08
Note: Total Income = Total Income under Policyholders’ Account excluding shareholders' contrioution + Total
Income under Shareholders” Accourt excluding policyholdars' comtribution
10 |{Tctal Real Estate + Loans) / Cash & Invested Assets 0.00 0.00
11 [Tatal Investments / (Capltal + Surplus) 1838 19.67
Nate: Total Investments = Shareholders’ Investments + Policynolders' Invesiments + Assels held to cover Linkad
Liabilities
12 |Total Affilated Investments / (Capital + Surplus)” 033 0.14
13 |Investment Yield
A. With Realised Gains
Sharehalders’ Funds 9% 9%
Pelicyholders’ Funds @
Non- Linked Non Participating . 5% 8%
Participating 8% n/aj
4 Linked Non Participating 9% 0%
B, Without Realised Gains
Shareholders' Funds 12% %
Policyhclders’ Funds :
Non- Linkad Non Participating 1% 8%
Participating 4% nia
Linfed Nen Participating : 11%)| -2%
i4  [Conssrvation Ratio
Tatai-Consarvation Ratie (withaut Group) 65%| 76%
Total Conservatlon Ratio {with Group) 58%| 70%
l
15 |Persistency Ratio .
For 13th menth 1% 82%
For 25th month 77%| 7%
; Far 37th manth 7% 2%
| For 49th Monih 80% 62%
For 51st month 51%,| 53%
16 |NPA Ratio
] Gross NPA Ratio Nil NI
1 Nat NPA Ratio Nil il
l *  fatlo calculated above is without considering palloyhalders' funds amounting to Rs 215,585,391 {Previcus Year:
—1 200,247,254 thousands)
‘! The ratio after considering the policyhalders® funds for the Current year is 0.02 {Previous Year: 0.01)
|
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Birla Sun Life Insurance Company Limited

Management Report
For the period ended 31st March, 2013

(Currency: In thousands of Indian Rupees unless otherwise stafed)

In accordance with the Insurance Regulatory and Development Authority (Preparation of Financial
Statements and Auditor's Report of Insurance Companies) Regulations, 2002, the following Management
Report is submitted by the Board of Directors:

1. Certificate of Registration

The Certificate of Registration granted by the tnsurance Regulatory and Development Authority
(IRDA) to enable the Company to transact life insurance business was valid as on 31st March, 2013
and Is in force as on the date of this Report. IRDA has renewed the Company’s Certificate of
Registration to sell life insurance products in India for the year 2013-14 vide its Certificate of
Renewal of Registration dated14th February 2013, '

2. Statutory Dues

We hereby certify that ail the material dues payable, other than those which are being contested
with the statutory authorities, have been duly paid.

3 Shareholding Pattern

The Company confirms that the shareholding pattern and any transfer of shares during the year are
in accordance with the statutory and / or regulatory requirements.

4, Investment of Funds

The Gompany has not, directly or indirectly, invested policyholders fund cutside India.

5. Solvency Margin

The Company has maintained adequate assets to cover both its liabilties and the minimumn
solvency margin, as stipulated in Section 64 VA of the Insurance Act, 1938.

6. Valuation of Assets

We hereby certlify that all assets of the Company have been reviewed on the date of the Balance
Sheet and to the best of our knowledge and belief the assets set forth in the Balance Sheet are
shown in the aggregate at amounts not exceeding their realizable or market value under the several
headings — “Loans”, “Investments” (other than as mentioned hereunder), “Agents balances”,
"Outstanding Premiums”, “Interest, Dividends and Rents outstanding”, “Interest, Dividends and
Rents accruing but not dug®, “Amounts due from other persons or Bodies carrying on insurance
business”, “Sundry Debtors”, “Bills Receivable”, “Cash” and the several items specified under
"Other Accounts™.

Market values of fixed income investments made in shareholders' funds and policyholders non-
linked funds which are valued at amortized cost as per IRDA regulations, is higher by their carrying
amounts by Rs.512,556 {previous year lower by Rs. 363,764) in aggregate as at 31st March, 2013,
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Birla Sun Life Insurance Company Limited

Management Report
For the period ended 31st March, 2013

(Currency: In thousands of Indian Rupees unless otherwise stated)

investment Pattern

We hareby confirm and certify that, no part of Life Insurance Fund has been directly or indirectly
applied in coniraveniion of provisions of the Insurance Act 1938 {4 of 1938} relaiing to the
application and Investment of the Jife insurance funds.

Risk Minimization Strategies

The Company is exposed io several risks in the course of its business. The risks on the liabilities
side may arise due to more than expected claims. On the assets side, the risks arise due to the
possibility of fluctuations in thelr values. The Company is also subject to the expense risk, since
until new business volumes grow significantly, the actual expenses of the Company will exceed the '
expenses loaded into the product pricing. The Gompany has implemented adequate safeguards to
mitigate these risks, as are described below. s

A strong undenwriting team is in place to review all proposals from clients, supported by
comprehensive processes and procedures, and guided by internationa! experis. The objective of the
undsrwriting team Is to minimize the risks of abnormal mortality and morbidity by acquiring
adequate information, on which to determine, whether to accept individua! lives, and if so, the extra
premium, to compensate for any additional risk.

Further, the possible financial effect of adverse mortality ‘and morbidity experience has been
reduced by entering into reinsurance agreements with RGA and Swiss Re (international reinsurers)
for individual life business and RGA and Generali for group business. All reinsurers are specialist
international reinsurance companies with excellent reputation and significant financial strength. The

~ Company also has a separate agreement with RGA to cover the catastrophic risks under group

business.

The Company has also set up systems 10 continuously monitor its experience In regard to other
parameters that affect the value of benefits offered in the products. Such parameters include policy
lapses, premium persistency, maintenance expenses and investment returns. The operating
expenses are monitored very closely. Many products offered by the Company also have an
investment guarantee, The Company has set aside additional reserves to cover this risk.

The_ Company's investment team operates under the close supervision of the Investment
Committee appointed by the Board of Directors. The investments are made in lne with the
investment policy adopted by the Company.

The Company has a BS 25999 certified Business Continuity Plan in place to manage any business
interruption risk.

The Company has a well established Enterprise and Operations Risk Management framework in
place. The Company is further enhancing its Information Security framework in line with IT act. To
control operational risk operating and repotting processes are reviewed and updated regularly.

Ongoing training through internal and external programs is designed tc prepare staff at all levels for
meeting the demands of their positions.

Country Risk

The Company is operating in India only and hence has no exposure to any other country risk.
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Birla Sun Life Insurance Company Limited

Management Report
For the period ended 31st March, 2013

(Currency: In thousands of Indian Rupees unless otherwise stated)

10.  Ageing of Claims

The average claims settlement time from the date of receipt of complete requirements from the

claimant to dispatch of claim payment for the current year and previous four financial years are
given below:

2012-13
201112
2010-11
2009-10
2008-09

BoW W W w

Ageing of claims outstanding

For Non Linked Business

S S R = = 2

Less than 30 Days 166 93,732 0 - ¢ - 2 1,600

30 days to 6 months 162 133,354 1 430 2 428 1 818

6 months to 1 year 22 11,027 1 200 3 812 0 -

1 yearto 5 years . 2 939 1 300 4 2,618 3 3,700

5 years and above 0 - 0 - 1 2,500 0 -
Total for the Period 352 | 239,051 3 930 10 6,359 6 6,118

For Linked Business

Tess than 30 Days 47 0| - 3 495 0 -
30 days to 6 months 29 33,453 12 3,969 14 12,170 1 1,872
6 months to 1 year 27 | 11397 | 16 | 6397 | 15 | se4 | s | 2170
1 year to 5 years 53 | 20675 | 34 12064 | 18 |11257 | 19 | 10240
5 years and above 5 650 2 300 i 208 0 -
Total for the Period 161 | 105435 | 64 | 22,730 | 51 | 30071 25 | 14281

The above includes provision made (net of reinsurance) for 124 cases (pravicus year 67 cases)
amounting to Rs.46,366 (previous year Rs.23,660 ) during the year where the Company has lost in
the first forum of litigation and has appealed against the same.
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Birla Sun Life Insurance Company Limited

Management Report
For the period ended 31st March, 2013

(Currency: In thousands of Indian Rupees unless otherwise stated)

11.  Valuation of Invesiments

We hereby certify;-
« The investments of Shareholders Funds and Non Linked Palicyholders Funds are valued as
under:

« Debt Securities and money market instruments are valued on amortised cost basis.

+ Equities are valued on the last quoted closing price of the security on the National Stock
Exchange of India Limited {NSE). In case the shares are not listed on NSE, valuation is
done on closing price at Bombay Stock Exchange (BSE}. Investments in unlistad equity
shares are valued as per the valuation policy of the Company duly approved by Investment
Commitiee.

s Mutual Funds are valued on previous day's net asset value published by the respective
mutual funds.

The investments of linked funds of policyholders are valued as under:

+  Government Securities are valued basis the CRISIL Gilt prices. All other debt securities
are valued through CRISIL Bond Valuer, Debi securiiies with a residual maturity of less
than or equal to 182 days are amortised over the remaining days o maturity through
CRISIL Bond Valuer. :

« Equities are valued on the last quoted closing price of the security on the National Stock
Exchange of India Limited (NSE). In case the shares are not listed on NSE, valuation is
done on closing price at Bombay Stock Exchange (BSE). Investments in unlisted equity
shares are valued as per the valuation policy of the Company duly approved by Investment
Committee.

« Money Market Instruments are valued on amortized value. In case of T-bill if the traded
price is available the same is considered for valuation.

e Mutval Funds are valued on pravious day's net asset value published by the respactive
mutual funds.

12.  Review of Asset Quality

13,  Shareholders’ Fund

The Company has invested approx 52% of the Shareholder funds In Government securities,

Treasury Bills and Collateralized Borrowing and jending obligation (CBLO), which have a sovereign

rating. Around 45% of the funds have been invested in AAMAA+AT+ rated Securifies (which

includes Infrastructure & Housing bonds) and around 2.2% cf the funds have been invested in other

k than AAA/AA+/AT+ rated Seclrities {which includes Infrastructure & Housing bonds). Approximateiy

i 0.8% of the fund is invested in fixed deposits and liquid schemes of leading mutual funds to meet
short-term cagh flow requirement.

Policyholders’ Fund
The Policyholders Funds are invesied as per the ragulatory norms and the commitments made fo

the policyholders. In fixed income segment, majority of the investment is made into Government
securities having sovereign rating & debt paper of reputed corporate having rating AAA/A1+. The
equity selection is made after completing appropriate research and analysis of the Gompany as well
as the industry to which it belongs. To meet the liquidity requirements a part of funds is invested into
iiquid schemes of jeading Mutual Funds and ather money markat instruments of high credit rating.
The investments are made keeping in mind the asset liahllity requirement and risk profile of the
respective fund.

e
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Birla sun Life Insurance Gompany Limited

Management Report
For the period ended 31st March, 2013

{Currency: I thousands of Indian Rupees uniess otherwise stated}
Directors Responsibility Statement

The Board of Directors of the Campany also state that.

« The financial statements have peen prepared in accordance with applicable accaunting

standards, the regulations stipulated by the IRDA and the provisions of the Insurance Act, 1938
and the Companies Act, 1956 and disclosures nave been made, wherevel the same i8
required. There is no material departure frem the said standards, principles and policies,

. The Company has adopted accounting polices and applied them consistently and has made
judgments and estiviates that aré reasonable and prudent, so 88 to give & true and fair view of
the state of affairs of the Company as at 31st March, 2013, and, of the operating profit of the

Cornpany for the year ended on 31st narch, 2013;

Proper and sufficient care has been taken to maintain adequate accounting records in
accordance with the applicable provisions of the Insurance Act, 1938, Companies Act. 1956, for
safeguarding the assets of the Company and for preventing and detecting fraud and other

irreguiarities,

« The financiat statements of the Gompany are prepared on @ gaing congern basis; and

« The Company has appointed some audit firms to conduct the internal audit of the Company.

The scape of work of the audit firms’ 15 commeansurate with the size and nature of the
Company's pusingss, The management certifies that adequate internal control systems and
procedures were in exisience for this financial year. :

14, - Schedule of payments made to individuals, firms, companies and organization in which

Directors of the Gompany are interested:

t made any payments during the year to individuals, firms, companies and
rested.

The Company has no

grganization in which Directors of the Company aré inte
For and on behalf of the Board of Directors of '
Birla Sup Life Insurpnce Company Limited

| 4’592» (i WMM

Director _
V;_\%(ﬁ?/fv N

LZ(/‘/// Jayant Dua Mayank Bathwal
v Chiel Financial Office

Managing Director& CEO

hairman

Diractor
anil Kpidr Singh Ashish Lakhtakia
Chief Actuarial Officer & Company Secretary

Appoinked Actuary

Date 26" April, 2013

Place’ Mumbai
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Birla Sun Life Insurance Company Limited
Registralion Number: 109 daled 31st January 2001
tAmount in thousands of Indian Rupees)

Heceipls and Payments account (Cash Flow Statement)
For the year ended 31st March, 2013
iAmounl in thousands of Indian Rupees)

2. Que 1o larga voluma ol investmenis transaclions. cash flow is seporied on el basis in accordance wilh Accounling Standard 3 issuad by the

instilute of Chartered Accounlanis ol India.
In Llerms ol our repon atliached
for 5.H Batliboi & Assoclates LLP For Fraser & Ross

Charlered Accountans Chariared Accoumianis
Firm Regisiration No.101049W  Firm Registration No.0008295

<

For and on behalt of the Board of Directars

Particulars Year Ended _ Year Ended
] 31siMarch 2013 . | 311 March 2012
E - | Cash liow from opgrating aglivities {A) i
E Premium received " 51,643,402 £8.912,599
i Reinsurance premium ceded {1.208,304) (1,253.853)
Application money deposil & due o Policy holders 1135,279) 568,656
Commission paid {2.990.351) (3.198.135}
Payments made to employees and for expenses {12.000,262)! (12.288.773)
Claims paid (36.580.125) (27,494 ,817)
Reinsurance claims ceded 973,655 769.031
Deposits & others . (5.427) {15,361)
Ciher incoma 308,464 279,048
Cash inflaw from operating activities 6,774 16,278,385
Taxes Paid (Fringe Benelil Tax & Wealth Tax) .
Net cash flow Irom aperating activilles (A) 6,774 16,278,385
E Cash flow from investing aclivities (B,
Purchase of fixad assels {171,945} {367,432}
Sale ol fixed assets 11,478 154467
Loan agains! Palicies 815 44,642
Decrease /(Increase) in investments (7,474,523)) 125,580,618),
Cash held to cover linked liabilities (1,275.935) {100,369)
p Interest received (nel of {ax daducted at source) 9,668,523 2.503,632
E Dividend received 1,646,341 1,474,738
Met cash used in investing aclivities (B} 2,404,754 (15,009,038}
Cash flow from financing aclivities 1C)
Share captal issued
Share premum -
Dividend paig (2.954.250) “
Dividend distribulion tax {319,502} (158,751}
Nel cash used in financing activities (C } (3,273,752) (159,751)
Net increase / (decrease} in cash and cash eguivalenis (D=A+B+C) (862224} 1,108,695
Cash and cash eguivalents at beginning ol the year §.304,658 5.185.963
Cash and cash equivalents as at end ol the period 5,442,434 6,304,658
Ngies:
K 1. Cash and cash equivalents al end of the year includes:
Cash and Bank Balances 5442434 5,404,658
3 Bank depesils maturing > 3 months congidered in investment actvities (100,000}
Temporary Overdrafl {as per boaks anly} . -
Cash and cash equivalents 5,442,434 6,304,658

e

E B . AT

i per Amit Majmudar S. Ganesh i T ~
H Partner Pariner Chairman Director

P .

H4 Membership No.36656 Membership No. 204108

x/] ﬁi} kﬁjﬂ’"
Jayant' Duar .
irfelh Managing Director & CEO

¥
Mayank Batawal Anil Klmar Singh Ashish Lakhtakia

Chiel Financial Ollicer Chiel Actuarial Ofticer & Company Secrelary
Appoinied Actuary

Mumbai, 26th Aprh 2013
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Birla Sun Life Insurance-Company Limited

Registration Number: 109 dated 31st January 2001

(Amounts in thousands of indian Rupses)

BALANCE SHEET ABSTRACT AND COMPANY'S GENERAL BUSINESS PROFILE

| Regisiration Dotaits Siate Code | 2| 2|

Registration No. Iﬁllﬂ
galance Sheet Date [ 3 _of 3 EEEEE

Dale Month Year

I Captal Raised dunng the Year [Amount In Rs. lhousands|

Puhiic lssue Right Issue
I O B 3 ] ------lll!
Bonus issue Private Placement {including Premium)

N L LK [ B R L R

I Position of Mobiiisation and Development of Fung {Amount In Rs Thousands}

Total Liabililies Tolal Assels
) I ) A B ) I B S O O B
Source of Funds
Paid-Up-Capital Reserve & Surplus”
N 5 O D I N A R
Secured L.oars Unsecuied Loans

I O B M W

* Reserves & Surplus inciudes Policy Liapilibes § inked | ;apu!i:»es & Var Value Change Account

Application of Funds

Net Fixed Assels Investments”
R EEEEEREEN
Net Gument Assels Misc. Expenditure

O O O O L ) i T SR L

Accumulated losses

I 2 N B R R

* Includes Loans

/ Performance of Cormpany {Amount in Rs. Thousands}

Turnover Tolal Expgnditure
T A S T ) R S I I B M Bl

Profit Before Tax Profit Afler Tax

S ) I B B T B

Earning per sharc Dwidend rate %

0 ) O O

y Generic Names ol Three Prncipat products- Serices of Company (85 per monetary 1Brms}

ites Cede Na (ITC Coazi 'raduct Descrotion

O 0 B N .

N 11 !N SiUlRiANC][Z
y For and\‘:ghalj the Board of Direclors

|

ke~ %M W
Dwrediar

Director

7
Charrndr [

'
'P
W\; J/ ] NM. e h!}'\ -
Jayant D - Mayank Bathwal Anil}wﬁ";:‘lgh
Managing Director & CEO Criel Financal Officer i Chisf Actuanal
Qfticer & Appointed
Actuary

PN

Ashish Lakhtakia
Muimbas, 26th April 2013 ompzny Secrelary
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